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N.A.S.A.B. Told of Five-Year Plan for 375,000 New Freight Cars 


President of A.A.R. tells National Associa- 
tion of Shippers Advisory Boards, at meet- 
ing in Pittsburgh, that rail industry 
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Want the most for your shipping dollar? Certainly 
you do. And here’s how to get it. Ship Trans- 
american! And here’s just one reason why .. . 
Transamerican makes available to you the 
shipper, more points served directly by Trans- 
american-owned highway equipment! This means 


Means More Direct Delivery! 
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you can combine your shipments, deal with one 
carrier, gain the advantages of unified control. 

More direct points via Transamerican means 
more direct delivery for your goods. This is just one 
of the reasons why thousands of Traffic Managers 
say— ‘Ship it Transamerican’’. 


TRANSAMERICAN FREIGHT LINES, INC. 


ROBERT B. GOTFREDSON, President 
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GENERAL OFFICES: 
DETROIT 9, MICHIGAN 
Vi 2-6000 
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CHARLES B. KNOX GELATINE CO., INC. 


Mr. Gerald Lackey, Sales Manager 
Pilot Freight Carriers, Inc. 
Cherry Street at Polo Road 
Winston-Salem, N.C. 
















Dear Mr, Lackey: 





Dependable service is the most important thing we look for 
in a carrier, One thing we notice more and more is that we 
get our best shipping service in areas served by Pilot. 


The only complaint we have with Pilot Freight Carriers is 
that you don't serve all the areas in which we distribute 
Knox Gelatine products. 









If all carriers rendered service comparable to that which 
we get from your company my job would be a whole lot 
easier. 








Many thanks for the fine cooperation you have extended 
over the years. 






Very truly yours, 


Teh. Ear. 


D. De Garo 


Atlantic Ocean 





Since 1886 the name Knox has stood for gelatine 
of the highest quality. With plants in Johns- 
town, N. Y. and Camden, N. J., the company pro- 
duces gelatine not only for edible uses but for 
AC many manufacturing purposes as well. 


|“We get own best shipping sewice 
in aneas sowed by Pilot” 


writes KNOX GELATINE 



















one 
— From Georgia to the Canadian border you'll find Pilot people 
one especially capable, eager to serve, and friendly to work with. 
Bers . ; . : 
On the highways and at the terminals Pilot’s equipment 
is modern and complete. 
4 To Knox Gelatine these things mean dependable service .. . 
a 


kind that’s as close as your own telephone. 


’ 


26 Southern and Eastern terminals 
and agencies to serve you 


Dibot neigh Carian 
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DITORIAL 


The Buyer’s View of the Transportation 
Seller . 


a § S60 oS shane as na oe Ss 


EEK IN TRANSPORTATION 
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NOW 


P-S Compartmentizer 


® Highly protected, segregated lading 
® Faster handling, less labor costs 


e Extra economy through reduced dunnage 


The P-S Compartmentizer, a new device for pro- 
tecting fragile lading from damage, is already avail- 
able to shippers on 10 railroads. These roads, aware 
that fast, damage-free lading handling service from 
shipper to consignee is a sure way to increase freight 
traffic revenues, have included the Compartmentizer 
in their box car fleets. And they usually offer the 
Compartmentizer in the world famous PS-1 Box Car, 
also built by Pullman-Standard. 


If you ship merchandise in box cars, the Compart- 
mentizer can help protect your shipments from dam- 
age, while saving you important dollars in handling 
and dunnage. The Compartmentizer is designed to 


A Compartmentizer-equipped box car can be divided 
Tile lile-t-Mlareihalel ie] MET) -Lelgehi-teMelile Mela t-te tell ult) 
even though the contents of.each compartment are 


consigned to a different city. A shipment for City "A 


can be unloaded with no damage, mix-up or pilferage 
to shipments for Cities "B" and "'C"’. 


work equally well with Full Car Load, LCL or Stop-Off 
shipments. Compartmentizer operation is simple and 
positive, and less loading and unloading labor is 
needed. Compartmentizer performance, in the form 
of on-time, intact consignments, can be of tremendous 
importance to you. 


The 10 users who are including the P-S Compart- 
mentizer in their lading damage prevention prograr’s 
include Fruit Growers Express and such railroads «s 
the Baltimore & Ohio; Central of Georgia; Chicago 
Great Western; Great Northern; Chicago, Milwaukee, 
St. Paul and Pacific; New York Central; Pennsylvani*; 
Seaboard Air Line; and Western Pacific. 
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NOW 


P-§ Cushion Underfram 


e An important lading damage weapon 
e Dampens shocks, protects car contents 


e Reduces damage claims, increases profits 


The P-S Cushion Underframe is now 
serving or on order in 547 box cars 
on 10 service-to-shippers conscious 
roads of the Great American Railway 
System. You can’t see the Cushion Un- 
derframe because it’s built in as part 
of the box car. But railroads desig- 
nate its presence by distinctive paint 
schemes or stencilling on the car ex- 
terior. When you see a car marked as 
Cushion Underframe Equipped, you 
are looking at a promise of better 
protection for your lading. 

The forward thinking railroads 
who are providing the P-S Cushion 
Underframe as an added service for 
their shippers are; Bangor & Aroos- 
took; Chesapeake & Ohio; Erie; Great 
Northern; New York Central; Nor- 
folk & Western; Pennsylvania; South- 


Offering more cushioning capacity than any other device on the market, the ern; Union Pacific; and Western Pacific. 
P-S Cushion Underframe is proving its ability to perform important lading 
damage prevention functions. 


YOUR NEEDS CREATE THE PULLMAN “STANDARD” 


PULLMAN-STANDARD 


CAR MANUFACTURING COMPANY 


SUBSIDIARY OF PULLMAN INCORPORATED 
79 EAST ADAMS STREET, CHICAGO 3, ILLINOIS 
BIRMINGHAM, PITTSBURGH, NEW YORK, SAN FRANCISCO, WASHINGTON 
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EDITORIAL 


ABOUT 30 YEARS AGO the “From Our Readers” 

column of TRAFFIC WoRLD was crammed, over a pe- 
od of months, with opinions of readers in what was, perhaps 
ye longest and bitterest controversy those pages had ever 
en. It dealt with the passing out of cigars by freight 
licitors to industrial traffic men. 


It is notable that in the survey recently conducted by the 
anadian Industrial Traffic League (T.W., Sept. 24, p. 45), 
ot only were cigars unmentioned, but the broader subject of 
tertainment of shippers by carriers was not covered in the 
uestions submitted or in the answers to them, and this sub- 
ct also seemed unimportant enough for mention in the 
ee comments of those questioned. Apparently, salesmanship 
transportation has come a long way since the middle 1930s. 

It may be well to remember that fact when progress in 
anportation in our time is inventoried. The rise of the man 
ho made contact between the transportation company and 
e purchaser of its service from ‘“‘solicitor’’ to “salesman” 

one of more than mere nomenclature and, also, is more 
an merely one of natural change with the passage of time. 
he name has been changed because the approach of the man 
) his task has been changed. And the alteration came about 


rough thought, planning, work and education. It didn't 

just happen.” 

Like a number of things that have been improved in 
2 ansportation since the advent of the truck on the highway, 
j" e sales methods of the railroads have bettered because of 


e new competition. Not only have the highw.y trans- 
ortation companies brought to transportation a type of sales- 
hanship more nearly like that practiced in industries outside 
¢ field, but by their very existence they have forced their 
Ider competitors to modernize and sharpen their selling 
ethods. Because the trucks had something new to offer— 
flexibility, in the more expeditious movement, with fewer 
andlings, of smaller units of freight—the railroads had to 
ep up their activities all down the line, including promotion 
d selling, to keep in the running. 


HE railroads, in this respect, need have no feeling of 
inferiority. The ability to see a situation and to take the 
ion it necessitates is in itself a sign of imagination and 
00d management. Indeed, in some respects, the railroads 
ave outstripped their new competition in modernizing their 
iles efforts. Sales meetings and “‘clinics’” have become part 
fthe ennual programs of many railroad traffic sales depart- 
ents. The meetings range from monthly sessions at di- 
ision ¢ fices and selected off-line points, to three- and four- 
ay “courses” in which all freight agents of the system 
atticip te at a central place. The difference in size and 
umber of employes between the average railroad and the 
tage truck operation is at once a difficulty and an advan- 
ge—« difficulty, because system-wide sales meetings require 
bag p! nning and much travel, and an advantage, because 
ear; number of salesmen makes it practical to carry on 
Mes ec icational activities by mail or by other means. 

At .ne same time, the highway transportation carriers, 
tst, be .use many of their sales executives have had experi- 
€ in other industries, and secondly, because in the main 
Cir saics forces represent a group readily to be assembled 










































































































The Buyer's View of the Transportation Seller 


for training, have done an outstanding job. In one area, 
at least, they have taken advantage of a factor the railroads 
still refuse to recognize. In the Customer Relations Council 
of the American Trucking Associations, the trucking company 
sales organizations exchange views and experiences that make 
the accumulated wisdom of one available freely to all. As 
yet, nothing of the kind has been proposed in any other form 
of transportation that we know of, unless it be, perhaps, 
among the airlines. Maybe, like so many other problems 
cherished individually among modes of transportation, some 
of the common problems of all transportation may some day 
be discussed in:an over-all organization in which the sales- 
men of all meet on a common ground. Insurance salesmen 
do it; so do salesmen in other competitive business groups, 
proving that at least it is not impossible. 


OMEWHERE in this discussion we ought, we feel, 

mention our own contribution, through the work of Mr. 
Schuyler Hopper, whose studies, made at our request, added 
a mew note in self-examination among transportation sales 
executives and gave to the industry its first over-all picture 
of the problem and what was being done to solve it. 


All this, of course, makes what the Canadian Industrial 
Traffic League has done in its survey doubly interesting. It 
makes pretty clear the one great difference between the seller 
of transportation, on the one hand, and the seller of almost 
any other product or service, on the other—that is, the 
fact that the transportation salesman’s approach must vary 
with almost every potential customer. What this means is 
that there is no “‘standard” of salesmanship, no little set of 
rules that can be set down for the freight salesman. His work 
doesn’t respond to the ‘‘roll-the-pencil-down-the-paper” tech- 
nique of the insurance salesman, or the ‘‘pick-the-penny-off- 
the-floor’”’ technique of the vacuum cleaner salesman. Before 
he can make his “pitch” to the prospect, he has to know what 
it is that the prospect needs, and, as has been said, the needs 
of no two prospects are the same. . 

Which brings us right back to what we have been 
preaching since we came into business, and what the 
Canadian league’s survey so convincingly shows: The freight 
solicitor has to know not merely what his own company has 
to offer in services, rates and routes, but he has to know 
enough about his customet’s business to be able to convince 
him that there is some special way in which those services, 
rates and routes can be applied to his business better than 
those of some competing transportation company. Moreover, 
if he is to seek regular entry to the office of the customer on 
anything other than the social basis most customers seem 
to feel less than good salesmanship, the salesman has to keep 
up with the ever-changing details of services, rates and routes 
as they impinge on the customers’ business, whether they 
are his own or those of his competitor, if he is to find a 
welcome on each such entry. 


The Canadian shippers whose answers contributed to the 
interesting results of the survey honestly feel that they have 
a right to expect more from the freight salesman who call 
on them than a handshake, a cigar and the latest story. They 
seem to be getting it. On both points they have something 
in common with their colleagues in the United States. 
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Most shipments of 5,000 pounds or ever 
carry a special rate via Keystone Merchandise 
Service—lower than the usual low LCL rates! signe 


Considering the speed with which Keystone signe 
Service picks up, transports and delivers direct cons: 
to consignee, it may prove most economical Bp Pi 
to plan shipments which take these bargain rates. regal 


In scheduled trains, your merchandise is WI 
on the go 7 days a week . . . Regular delivery 
—with the dependability that 0 th 
only railroad transportation can assure! 


Your first LCL shipment via Keystone 
Merchandise Service will convince you. 


Pennsylvania Railroad 
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VESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


in this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Sales— 


Passage of Title Where Goods 
Sold F.O.B. Origin 

With Freight Assumed by Buyer 
Or Allowed by Seller 


Question—New York 


We would appreciate your advising us 
whether, with the following notation in 
our price list, the title of merchandise 
passes to the consignee without excep- 
tion on prepair or collect shipments: 

“Delivery of merchandise to common 
rail carrier, common motor carrier, or 
private carrier, constitutes delivery to 
the customer.” 

We ship our merchandise F.O.B. the 
origin point, freight equalized with nu- 
merous competitive points, on a collect 
or prepaid basis. The equalization is 
indicated on the customer’s respective 
releases. However, we run into problems 
from time to time on when does title to 
merchandise actually pass to the con- 
signee as to claim matters. 

It is our impression that with the 
above clause in our general price list, 
title to merchandise or ownership of 
goods indisputably passes to the con- 
signee, irrespective of whether or not 
special information is indicated on the 
bill of lading. Some shipments are con- 
signed to “in care of accounts.” In this 
case, the owner of the goods is the first 

consignee. 


Please advise if we are correct in this 
matter and what cases, decided in this 
regard, may cover us. 


Answer 


Where goods are sold F.O.B. origin and 
freight charges are billed collect, or 
prepaid and added to the invoice, title 
to the goods passes to the buyer at point 
of origin. In the absence of a provision 
in the contract of sale to the contrary, 
necessarily the collection of freight 
charges from the buyer at destination 
has no effect upon passage of title where 
goods are sold F.O.B. origin. 

Where the charges are prepaid, the 
seller acts as the agent of the buyer in 
Prepayment of the freight charges. 
Pric> vy. Ed. Braum Co., 48 N.E. 2d 123; 
McL.od v. J. E. Dilworth Co., 171 S.W. 
2d €!, 322 U.S. 327; Troy Refining Corp. 
Vv. Sagter Oil & Grease Co., 61 F. Supp. 
369; Standard Casing Co. v. California 
Casing Co., 135 N.E. 834; and People v. 
og ern Picture Frame Co., 113 N.E. 2d 


Were goods are sold F.O.B. origin, 
with freight charges prepaid or billed 
coll: :t, but assumed or allowed by the 
Sell, title passes to the buyer at point 
of crigin. Artu Kovich v. Pacific Coast 


States Cast Iron Pipe Co., 176 P. 2d 962; 
Dow Chemical Co. v. Detroit Chemical 
Works, 175 N.W. 269; and Columbia 
Mills v. Machinback Importing Co., 191 
N.Y.S. 325. 


Tariff Interpretation— 


Stopping in Transit 
For Partial Unloading— 
Applicable Rate 


Question—Pennsylvania 


We would appreciate your views on the 
following matter. When parties of op- 
posite sides cannot agree on certain 
tariff interpretations the opinion of a 
third party is always enjoyed. 

A shipper in new York tendered to us 
a shipment from Staten Island, N.Y., des- 
tined to Latrobe, Pa., with a stop-off, 
for the completion of loading, at Norris- 
town, Pa. 


A commodity rate is published from 
Staten Island, N.Y., to Latrobe, Pa., 
which is lower than the class rate from 
Norristown, Pa., to Letrobe, Pa. Middle 
Atlantic Conference tariff No. 10-K, Rule 
28, section 2-E, paragraph 7, reads, in 
part: “If the rate from any place where 
a stop is made for the completion of 
loading is higher than the rate from the 
original place of shipment, such higher 
rate will apply.” 


It is the contention of the shipper 
that, since Middle Atlantic Conference 
tariff No. 31-I does not show our com- 
pany as participating in Middle Atlan- 
tic Conference tariff No. 2-F, insofar as 
intrastate shipments are concerned, the 
rate is not applicable. 


It is our contention that this ship- 
ment is interstate and that the rate 
published in Middle Atlantic Conference 
tariff No. 2-F is applicable. 


Answer 


It is our opinion that the fact that 
your company is not a party to Middle 
Atlantic Conference tariff No. 2-F, in- 
sofar as it has application to intrastate 
shipments is concerned, (does not affect 
the application of the higher rate from 
stop-off point to destination, which is 
applicable under the provisions of sec- 
tion 2-E, Rule 28, of Middle Atlantic 
Conference tariff No. 10-K. 


Interstate and not intrastate rates are 
applicable to the shipments as they are 
being transported as through shipments 
from a point in one state to a point in 
another state. See the reports in Estate 
of E. B. Garrett v. Atlantic Coast Line 
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freight handling’s 


a must at 


KRAMER’S 


Yes, our years of experience have 
taught us to protect YOUR 
FREIGHT. 


It’s our business. We are staffed, 
equipped, insured and experi- 
enced to transport freight thru- 
out the Nation. 


Express Service from the Atlantic 
Seaboard to the Midwest. Con- 
nection lines to the West Coast. 


KRAMER BROS. 


FREIGHT LINES, INC 
EXPRESS FREIGHTERS 
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R. R. Co., 293 I.C.C. 277; Cities Service 
Oil Co. v. Pennsylvania R. R. Co., 284 
L.C.C. 140; and L. P. Maggioni & Co. v. 
Atlantic Coast Line R. R. Co., 272 I.C.C. 
127. 


Delivery by Manufacturer— 


Charge for Delivery by Truck to Buyer 
When Goods Sold F.O.B. Factory 


Question—Missouri 


On page 16 of the June 25, 1955, issue 
of TRAFFIC WoRLD, there appears a ques- 
tion from New Jersey, concerning de- 
livery by a manufacturer. In your an- 
swer, you refer to the Lenoir Chair 
case and the “primary business” prin- 
ciple with its obvious conclusions. 

We would like to know what bearing 
the F.O.B. point has in a situation of 
this kind. If the food manufacturer sold 
his produce F.O.B. his plant, could he 
still lawfully, deliver his products and 
assess the customer with the delivery 
charges? 

Section 203(17) of the interstate com- 
merce act defines a private carrier as 
one who, among others, “. . . transports 
in interstate or foreign commerce by 
motor vehicle property of which such 
person is the owner, lessee or bailee, 
when such transportation is for the pur- 
pose of sale, lease, rent, or bailment, or 
in furtherance of any commercial enter- 
prise.” On an F.O.B. origin sale, title 
would pass at origin and the shipper 
would not be the owner. However, would 
it be possible by a clause in the sales 
contract, or some other method, to make 
the shipper a bailee? 

We would appreciate a clarification of 
this issue. 


Answer 


In its report in Lenoir Chair Contract 
Carrier Application, 51 M.C.C. 65, the 
Commission affirmed its finding in its 
prior report, 48 M.C.C. 259, to the effect 
that the operations of that company in 
the transportation of property was not 
that of a common or contract carrier by 
motor vehicle. 

In its second report, the Commission 
said nothing regarding the terms of sale 
of its products, but in the report in 48 
M.C.C. 259, the Commission made the 
following statement: 

“The details of applicant’s operations 
are these: It operates five trucks in long- 
distance hauling and six or seven in in- 
terplant service It transports furniture 
from its plants to customers in the states 
named in the application, and whenever 
possible these vehicles are loaded on 
return with commodities used by appli- 
cant in its plants. Apparently at one 
time it did haul commodities for others, 
that is, persons other than itself or its 
customers, but this practice was discon- 
tinued some years ago, and applicant now 
transports and desires to transport out- 
bound, in interstate or foreign commerce, 
only its finished furniture to its custom- 
ers and in-bound only supplies used by 
it in its factories. Of its total annual 
production, approximating $3,000,000, only 
between 15 and 20 per cent has been 
transported in its own trucks, the balance 
being transported by rail and motor com- 
mon carriers. Its sales are made F.O.B. 
its factories. When it delivers furniture 
in its own vehicles it adds to this factory 
price a charge comparable to the charges 
of rail or motor carriers who are also 
used to the same destinations, and shows 
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this figure separately on the in oice 
This is done in order that the delivery 
price at destination will be the same 
whether the furniture moves in epplj. 
cant’s vehicles or is transported  »y q 
carrier for hire and also ‘so as not ‘0 be 
unfair competition to any other carrier. 
Supplies and materials used by applicant 
are usually purchased F.O.B. origin, aj. 
though sometimes a freight allowance jg 
made by the supplier. For some years 
applicant has maintained an account 
which reflects the income and expenses 
incurred in the operation of its trucks, 
Its representative was not certain how 
this account reflected transportation 
performed by its own vehicles when sup- 
plies are purchased F.O.B. origin. Where 
a freight allowance is granted, however, 
this amount is shown. On out-bouni 
shipments the amount collected, equal to 
the motor or railrate, is shown. During 
the last 6 months of 1945 this account 
showed an income of $15,412.76 and ex. 
penses of $21,935.89, or a loss of $6,523.13, 
The total miles traveled during this pe- 
riod was 102,350. Total income for the 
first 6 months of 1946 was $13,461.33, and 
total expenses were $25,684.25, or a logs 
of $12,222.92. The total distance traveled 
in this period was 102,670 miles.” 

It is apparent from the above quoted 
statement of the Commission that a 
manufacturer may add to its factory 
price, where goods are sold F.OB. fac- 
tory, a charge for transporting the goods 
in his vehicles to point of delivery. 


Liability of Carrier— 
Refusal of Goods by Consignee 
Question—Ohio 


Trucker “X” transported two ship- 
ments, one an intrastate shipment and 
the other, an interstate shipment and, 
in both instances, he, or his driver, failed 
to use a tarpaulin for the purpose of pro- 
tecting the merchandise from the ele- 
ments (rain). 

Upon arrival at our plant, the ma- 
terial was wet and of a nature that made 
it unusable, and we rejected the ship- 
ment. 

Ultimately, the trucker took the mer- 
chandise elsewhere, had the material 
dried out, and then asked us to take 
delivery of same. We were reluctant 
to take delivery, because we did not want 
the material, in view of the fact that 
the wetting caused it to be discolored 
and other factors caused the merchan- 
dise to be unmarketable to a degree 
much less than it would have been had 
it been delivered in a safe condition. 

In the spirit of cooperation, we did 
agree to take delivery of the shipment 
from the trucking company, to the ex- 
tent that we could help him save some- 
thing on public storage. However, we 
received the merchandise for his ac- 
count, with the understanding that ‘f we 
could salvage it and get any mone} 
of it, we would do so, and apply 
proceeds against the total amount o 
claim. 


The trucker insisted that we wer 
ligated and forced to accept delive:’ 
the shipment. 

Even though we have tried to work ‘hi 
out with this trucker, we would like y 
to advise us whether or not we 
legally obligated to accept such a < »ip- 
ment after a period of possibly a weer < oO 
two weeks after the original tende of 
the shipment, and while it was wet. In 
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E. HAROLD TOLBERT, President 
CAPITAL VAN LINES 
Washington, D. C. 


Operating coast to coast and border to border 
in Allied Van Line Service. Destination and origin 
service provided from home officesin Washington, 
D.C., and fromW est Coast offices in Orange, Calif., 
and southern warehouse at Jacksonville, N. C. 


WHITES mean more economical miles to 
President E. Harold Tolbert, of Capital 
Van Lines, Washington, D. C. 

“We have never overhauled a White 
Tractor before it has 175,000 miles... 
operating economy, too, is mighty im- 
portant to us,” Mr. Tolbert says. 


WHITES preferred for 


over-the-road service in 
one of Nation’s Largest 
Allied Fleets... 


Capital Van Lines 


It’s the same story in the moving and 
storage industry, from coast to coast. 
The leaders pick Whites because Whites 
pay off! 


THE WHITE MOTOR COMPANY 
Cleveland 1, Ohio 


For More Than 50 Years The Greatest Name In Trucks 


LET WHITE SHOW YOU HOW 
TO GET AN EXTRA RETURN 
FROM YOUR 
TRUCK INVESTMENT 


THE WHITE MOTOR COMPANY 
Cleveland 1, Ohio Dept. MS 


Send me facts about White's new EXTRA PAYLOAD—EXTRA PROFIT plan 
for the moving and storage industry. 


Title i co a 


Firm 


City 
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Moving? GS® Call... 
YOUR ALLIED AGENT 


TOE) ORI TT Te 


no.! specialist 


in local moving! 


AUIS | 





Courteous service and the utmost care in 
handling your precious possessions— 
these are the principles that guide the 
uniformed driver of your Allied Agent 
assigned to serve you on moving day. 





ALDIED 
jade: Bu “VAN L), 


Lin ES 


FREE Booklet to bale you iain your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, IIl. 
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other words, it took a week or tvo 




























have the merchandise reconditionec ang PA 
pos 
dried out. anta 
It is our opinion that we were not B the c: 
legally obligated to take delivery but ods 
that the trucker was to salvage the ma- * 50 
terial to his best advantage and pay 1 Wh: 
our claim in full. owner 
Answer — 
Although there is some authority t 
the contrary, where merchandise is in-§, ,. 
jured during transportation, or part of § Liabi 
it is lost, the consignee, it is said, cannot Fe 
abandon the consignment and sue for Fe 
the full value, but must accept the mer. 
chandise as tendered and sue for dam-§ Ques 
ages. Myer v. Vicksburg R. Co., 6 Sd 
218; Morell v. Northern Central R. G— We 
(N.Y.), 16 Hun. 585; Freeman v. Weir § 2 @ 
94 N.Y.S. 327; Cent. of Ga. R. Co, y,™ the ¢ 
Montmollen, 39 So. 820; Parsons v. US § OUr 
Express Co., 123 N.W. 776; Reason v. De- § ils 
troit, etc. R. Co., 113 N.W. 596; Cleve. and t 
land C. C. & St. L. Ry. Co. v. Bement. § the o 
Rea Co., 154 NE. 32; Crinella v. North- it sat 
western Pac. R. Co., 259 P. 774; Patter. § when 
son v. R. Co., 195 S.W. 1163; and R. Co, ff and ¢ 
v. Novet, 199 S.W. 496. the 
It is impossible, it is said, to distin- BW 
guish in principle between damages due § TY | 
to delay and damages due to impairment § “esti! 
of value by physical injury to goods. The § “laim 
person entitled to goods shipped cannot, § Paya 
on account of delay, refuse to receive oO 
them and sue for the full value. How-§ this 
ever, the unlawful refusal of the con-§ dome 
signee to accept damaged goods, and his § ‘on 
action in bringing suit for their value, been 
is of no consequence where it does not (jp 40d’ 
appear that any different result would %t- 
have been reached had the consignee “S' 
received the goods in an injured condi-® privs 
tion and then sued for damages. Gulf,# is no 
Colorado & S. F. Ry. Co. v. H. B. Pitts car : 
& Son, 83 S.W. 727. caus! 
Where, however, the goods are sof not | 





materially damaged as to destroy their 
value, the consignee may, of course, 
refuse to accept and sue for the full 
value, since, in that event, nothing that 
the consignee might do would lessen the 
loss and so diminish the carrier’s liabil- 
ity. Gulf, Colorado & S. F. Ry. Co. v. H. 
B. Pitts & Son, 83 S.W. 727; McGrath 
v. Charleston & Western Carolina Ry. 
Co., 75 S.E. 44. 

The above is a statement of the law 
relating to the refusal of damaged goods 
by the consignee thereof. 

If a consignee may not lawfully refuse 
to accept a damaged shipment, only such 
damages, if any, as resulted from injury 
to the goods and not the value of the 
shipment may be recovered. 

As it is the duty of the consignee to 
accept the injured goods, it follows that 
it is likewise the duty of the consignee 
to endeavor to mitigate the damages by 
disposing of the injured goods to the 
best advantage, the carrier being liable 
for the difference between the value of 
the injured goods and their value in 
the condition in which they were de- 
livered to the carrier for transporta ion. 

In the event a consignee turns inj :red 
goods over to a carrier for sale as salvage, 
instead of accepting delivery and f! ing 
claim, he should not be heard to c-m- 
plain of the disposition of the good: by 
the carrier if the carrier sells the g¢ 0ds 
to the best advantage under the I- 
cumstances. 


































injured goods to as good advantage as 
parties who buy and sell such go is, 
but should make an effort to obtai: 4 
fair price for the goods. 
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‘0’ as a consignee should accept and 

“ and § gispoce of injured goods to the best ad- 
yantaze in order to mitigate damages, 

© Not § the ccrrier has no legal right to sell the 

but B coods for salvage, unless authorized to 

© ma- # io so by the owner. 

“Y uf when a carrier is authorized by the 
owner to sell injured goods, there is no 
conversion of the goods by the carrier. 





ity to 

is in- sind ° 

art of § Liability of Carrier— 
annot For Loss From Tank Car 
le for Furnished by Shipper 
: Mer 

dam- § Question—lowa 

6 So 


R. Co We loaded 8,000 gallons of soybean oil 
Weir @ in @ tank car, after determining that 
Co. y g the car was in good condition to load. 
Ug | Our method is as follows: The steam 
vV. De. coils were checked, the valve was seated, 
Cleve. § and the car was loaded, without a cap on 
ment- &§ the outlet valve. After the car was loaded 
Jorth- @ it sat for several hours in our yard and 
atter- @ When it was determined that the valve 
R. Co § and other parts of the car did not leak, 
the cap was screwed on and the car 
Jistin- § Was turned over to the railroad for deliv- 
es due ery to destination. The car arrived at 
irment § destination with a 1,300-pound loss and a 
s. The claim was filed. The railroad refused 
annot,™ Payment, as quoted below: 
receive, “Our investigation has developed that 
How- this leakage was at dome cover where 
> con-™ dome fastens on to the tank. Destina- 
nd his ™ tion inspection further shows dome had 
value, @ been welded where it fastened to the tank 
es not and weld had broken allowing oil to leak 
would out. 
signee “Since this car was furnished by a 
condi-§ private line and their property, carrier 
Gulf, ® is not responsible for the condition of the 
3. Pitts car and because of the fact leakage was 
caused by the condition of the car, we are 
are so@not in a position to accept liability.” 
y their We contend that, inasmuch as we in- 
course, spected the car before loading and there 
ne full} was no leakage after loading, the matter 
ig that of a claim becomes the carrier’s respon- 
en the sibility, regardless of the ownership of 
liabil-@ the tank equipment. While it is true 
0. V. H.@ the rail investigation might possibly dis- Wa ® ® 
cGrath §§ close where the car in question had been | m turning in my broom. 
na Ry.@ subject to repair prior to loading and 
thereby bring out the question as to r" 
he law whether or not the repair was made in '] 8 b BLUE STREAK 
i goods @ a proper manner, we fail to find in the Next year m going y ° 
file where any effort has been brought U 
refuse forth to support such a possibility. Evi- 
ly such @ dently this car was handled very roughly 
_ injury® in transit, to cause a breakage around the 
of thei shell at the dome, and we believe the 
carrier is wrong in trying to disclaim 


at any liability. For speedy del I very j 


nsignee # Answer 
ages by 


to the[ lM order to hold a carrier liable in dam- ? LT 
x liablem °8*S tor loss of goods from a tank car Ol Call Cd e . 
alue off Wnis.ed by the shipper it must be 


slue inge‘ow: that the carrier was negligent 
ore de-M“ hs tranportation of the goods. 
rta‘ ion. Vhet! er or not the carrier was negligent 
inj vred * @ Qestion of fact. 
salvage, If “ne carrier was not negligent in 
d fiing™ ans; orting the car in a faulty condi- 
o com-@tion -.d the loss resulted from a de- 
ood: by M fect i: the car furnished by the shipper, 
e gods Which Jefect was not discernible by ordi- 
he ir-@ ary servation or such inspection as 
can rvdily be made, the carrier is not 
to ell@lable or the resulting loss. 
tage a) Wh ‘her or not there must be a con- Te 
Ba * Sa: observation or inspection of the paige yn En a 
} ‘-oughout the course of its trans- 
Porta ane whether it is the duty of ST. LOUIS SOUTHWESTERN RAILWAY LINES 
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OPEN RICH NEW 
MARKETS IN THE 


SOUTHWEST... 
with low Federal Barge rates 


What’s keeping you out of the booming Southwestern 





markets? 
Transportation costs? 


Federal’s low all-water and joint barge-rail, barge-truck 
rates can make your products competitive in these fast- 


growing markets — whether you ship carload or LCL. 


See for yourself the difference Federal’s low barge rates 


can make in your distribution picture. Ask your nearest 


FBL representative for the facts. 








FEDERAL 
BARGE 
LINES 


PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 


PRIVATELY OWNED CORPORATION. 


CHICAGO, VIRGINIA 7-7363 MOBILE, 8-1552 

HOUSTON, ATWOOD 4871 NEW ORLEANS, RAYMOND 1121 
KANSAS CITY, MO., HARRISON 0199 NEW YORK, LACKAWANNA 4-0063 
MEMPHIS, 8-2435 OMAHA, JACKSON 3222 
MINNEAPOLIS, ATLANTIC 8582 ST. PAUL, MIDWAY 5692 
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the carrier to minimize the loss, i ng 
entirely clear from the decisions 4). 
though certain of them so indicate. Se 

















Central of Ga. Ry. v. Chicago Varnis) 
Co., 53 Sou. 832; A. & V. Ry. Co, ypofte 
American Cotton Oil Co., 249 Fed. 30g; tax § 
A. G. S. v. Morris & Co., 249 Fed. 312:§4 Pe 
American Cotton Oil Co. v. Davis, 29,9 ans 
P.23; Gulf C. & S. F. Ry. Co. v. Lake. amou 
side Irr. Co., 292 S.W. 939; Southern press 
Cotton Oil Co. v. Atlantic Coast Line§ inclu 
R. Co., 17 F.2d 411; Aspen Fish Prod. § forwé 
ucts Co. v. Penn-Reading Seashore Line ff Pe"° 
21 A2d 826; Chesapeake & O. R. Co, yg 10 W! 
National Fruit Products Co., 155 Spi ude 
630; and F. N. Smith Cotton Oil oof T 
v. Swift & Co., 124 S.W.2d 1. nue, 
The above decisions indicate thi! = 
when negligence on the part of the car. “5 
rier is not proved, the carrier can not lk with 
held responsible for loss of the content; 2! 
from the car. This is in line with th™ 
provisions of Rule 44, paragraph 3, sec. {ct 
ond note, of Association of American 2 
Railroads Code of Rules governing thei 2 
condition of and repairs to freight car ae 
for the interchange of traffic, 1948, which Reve 
reads: ures 
“When a car is damaged to the extent for | 
shown below, the delivering line is re. er 
sponsible unless it can furnish state. be 
ment showing the circumstances under mod 
which the damage occurred which will mat 
establish responsibility of car owner. tere 
This statement, in the case of cars re- the 
ported under Rule 120, to accompany ‘eli 
request for disposition of car and, in a= 
cases where it is not necessary to report = 
car under Rule 120, to accompany the 
bill for repairs. (3) Steel tanks of tank min 
cars, where secured by bolster or center ~ 
anchor, if shifted account of all anchor ry 
bolts, or rivets, being sheared off, except on 
in cases where anchor bolts are not ma- of 7 
chined bolts with driving fit in reamed am 
holes as per Tank Car Specifications. on 
“Note—Tanks shifted and any damage ® ogi, 
resulting therefrom, on cars equipped pur 


with cradle casting center anchorage, is 
owner’s responsibility.” 





Tax on Transportation— 
Goods Transported in Vehicles 














Of Purchasers of Goods Qu 
Question—New York a. 
We would appreciate your comments,@ in 
along with any references to court deci-# wh 
sions, pertaining to the following: fer 

Several of our customers pick up theirg in’ 
merchandise at our plants and request™™ Th 
that a freight allowance be given to them. on 
We have always given the equivalent ™™ ar 





common carrier allowances. However, 
in many cases these customers have, it 





















addition, insisted upon receiving the 39% 30 
per cent tax. ric 
We have maintained that it is not iegal jj pa 
to grant this tax allowance, but our cus- ’ 
tomers have become insistent. Cay 
We have discussed this question with] pu 
several authorities, but can get no «ccu-j ©! 
rate answer. mi 
Can you offer us any help on thi. sit-jjsh 
uation? Wo 
ca 

Answer of 
a 

Section 3475 of the Internal Rev nue ’ 
Code, effective December 1, 1942, 10° A, 


vides: 

“There shall be imposed upon the 
amount paid within the United S tes 
after the effective date of this se ion 
for the transportation, on or after ch 
effective date, of property by rail, n tor 
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yehic.e, water, or air from one point in 
the United States to another, a tax equal 
to 3 per centum of the amount so paid, 
except that, in the case of coal, the rate 
of tax shall be 4 cents per short ton. Such 
tax snall apply only to amounts paid to 
a person engaged in the business of 
transporting property for hire, including 
amounts paid to a freight forwarder, ex- 
press company, or similar person, but not 
including amounts paid by a freight 
forwarder, express company, or similar 
person for transportation with respect 
to which a tax has previously been paid 
under this section . - 

The Commissioner of Internal Reve- 
nue, in a ruling dated July 16, 1948, said: 

“In general, where the delivery activi- 
ties of a manufacturer are carried on 
with its own equipment and are merely 
incidental to its business of manufac- 
turing and selling its products, the manu- 
facturer is not regarded as being ‘a 
person engaged in the business of trans- 
porting property for hire’ within the 
meaning of section 3475 of the Internal 
Revenue Code and the tax does not apply, 
irrespective of whether a separate charge 
for the delivery is made ta the customer 
or whether the delivery cost is taken into 
consideration in the cost of the com- 
modity transported. It is also im- 
material whether the movement is in- 
terstate or intrastate. No liability for 
the transportation of property would be 
incurred by the customer for accepting 
deliveries under the circumstances de- 
scribed by you.” 

A purchaser of goods receiving an al- 
lowance from the seller for the trans- 
portation of the goods he has purchased 
is not a person engaged in the business 
of transporting goods for hire. There- 
fore, we see no reasOn why a purchaser 
of your products should be allowed the 
amount representing the 3 per cent tax 
on the amount of the allowance he re- 
ceives for transporting the goods he has 
purchased from your company. 




































Weights and Weighing— 


Actual v. Published 
Shell Capacity of Tank Car 







Question—Arkansas 


We would appreciate your interpreta- 
“on of the correct shell capacity to use 
in billing a shipment of lubricating oil, 
where the stenciled shell capacity is dif- 
ferent from the published shell cavacity 
in W. J. Prueter’s freight tariff No. 300-G. 
The sh ipper used the gallonage stenciled 
on the car in his billing. When the car 
arive’ at destination, the carrier issued 
4 correction, using the capacity pub- 
lished in W. J. Prueter’s freight tariff No. 
As you know, the weight of lub- 
oil is figured on the shell ca- 
pacity of the car. 

Wh the stenciled capacity (actual 
Capac v) was different from the one 
‘d in the tariff was due to the 
car’s ing reworked in the shop. Inas- 
s the car was released from the 
shop. d loaded out, the shell capacity 

































Woulc ot appear in the tariff before the 
car | made several trips. The owner 
of th car had certified with the lessee 


origin carrier the new capacity. 


if oa 


Weighing of Freight by Carrier, 
. 1, the Commission stated that 
icies in weighing result in the 
m of unreasonable charges and 
mination between shippers, just 














Wabash/ Road of the men 
who move lumber 


from mill 


via Wabash 





to builder 


or, how to get your product to market on time 


Never busier, never more rushed, home 
builders today are working against tight 
deadlines. Contractor-bound lumber 
can’t wait on excuses. It must move fast. 


Wabash “HOT SHOT” schedules give 
men who move lumber a dependable 
way to meet their tough delivery prob- 
lems. Prompt tracer reports and the flex- 
ibility of car diversion and re-consign- 
ment while en route are other Wabash 
services lumber shippers know and use. 


Just as it is for lumber, Wabash “HOT 
SHOT” freight is a time-saving route 
for all commodities. Whatever the 
products you want to get to market on 
time, ask to hear the Wabash story. 


Representatives in 45 cities can give you’ 


all the facts. 


Wabash 





““HOT SHOT’ FREIGHT 









L. E. CLARAHAN, 


Vice-President—Traffic, St. Louis 1, Mo. 


SHIPPERS! 


Look at the advantages of 
Wabash “HOT SHOT” Freight 


1. “Bridges” the Heart of America, 
a member of 13 Eastern and West- 
ern rate associations and committees. 


2. Connections with 64 major rail- 
roads. Coordinated schedules at 
118 interchange points. 


3. All Diesel - powered trains. 


4. Superior car service to shippers. 


5. Fast “HOT SHOT” schedules to 
and through the major Gateway 
terminals or by-passing them 
altogether—as you wish, 


6. Modern yards designed for faster 
assembly of trains and more orderly 
traffic flow. 
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as readily as do differences in the freight 
rate itself. 

In National Pole Co. v. Minnesota & 
I, Ry. Co., 33 I.C.C. 372, the Commission 
stated that excess charges based on er- 
roneous weights are analogous to over- 


charges and in Sterling & Son Co. v. 


Michigan Central R.R. Co., 21 LCC. 
451, that such excess charges could 
be refunded without an order from the 
Commission. 


It is our opinion that the carrier 
charges based on the difference between 
the stenciled shell capacity and the shell 
capacity stated in Agent Prueter’s tariff 
should be refunded; also that the tariff 
should be corrected to show the proper 
shell capacity. 


Mayflower has developed 
the safest most efficient mov- 
ing methods and equipment, 
and standardized them to 
serve you any place in the 
United States, and to and 
from Canada. Yet these fa- 
cilities have been so care- 
fully and completely planned 
that Mayflower Service can 
be and is “tailored” to the 
particular needs of every 
shipper. This means you can 
count on Mayflower quality 
every time, everywhere! 


AERO MAYFLOWER TRANSIT CO., INC. 
Indianapolis, Indiana 


FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers’ Editor. 


Per Diem and Car Supply 


Chicago, IIl. 
In your excelient editorial, “Special 
Cars or Work Horses,” TRAFFIC WORLD 











of September 24, I was glad to se yo, 
inject the question of adequate per diem 


suggest is completely unanswerable: by 
it is good to have the point advancey 
as often as reasonably possible. lLitpoy 
Martin, Vice-President and Gener 
Counsel, Burlington Lines. 


Highballs Aloft 


New Orleans, La 


As a regular reader of your editoria\ 
and quite an admirer of the forthrigh 
way to which you address yourself to 4 
subject, I wish to compliment you oy 
your editorial in the September 3 issy 
of TraFFIc WorLD, “How High Is a High. 
ball?”, regarding the serving of alcoholi 
beverages on airplanes. If competition i 
the only reason for this service, it is, 
weak and inadequate reason. Many of 
the people with whom I have talked 
about this practice do not feel it is ap 
inducement, and most are opposed to it. 

Unfortunately, the greatest danger lies 
with the small minority who probably 
should not drink at all. One passenger 
with four highballs (the case you men- 
tioned) would grow progressively mor 
obnoxious with each highball and could 
be really dangerous on the fourth. This 
danger point might be reached in flight 
and seriously affect the lives of 70 or 
more passengers—too much of a chance 
to take, even for one time, by any air- 
line. 


I notice the airline pilots have e- 
pressed themselves as being in favor of 
discontinuing the practice. They should 
know bettter than any one else the dis- 
astrous possibilities involved since they 
would undoubtedly be called upon to 
handle any disturbances caused by ex- 
cessive highball intake. 


Airline executives pride themselves on 
their courage in establishing service in- 
novations. It is to be hoped they will 
display the same courage in refusing to 
continue a practice that is apparently 
both offensive and dangerous to their 
patrons.——GEoRGE E. SCHNEIDER, Freight 
Traffic Manager, New Orleans Public 


Service, Inc. 
2 x * 


Washington, D.C. 


I am so in accord with your sentiments 
as expressed in the editorial in Trarric 
Wor.tp of September 3. Please continue 
to use the influence of your position and 
paper for the good of the airlines and 
their customers in this matter.—(MIss) 
IRENE L. CHAPMAN, 3140 Wisconsin Ave. 
N.W. 


Likes Traffic Sales Report 


Chicago, Il. 
‘I thoroughly enjoyed reading the re 
port of the Canadian Industrial Traffic 
League survey on solicitation beginning 
on page 45 of the September 24 issve of 
TRAFFIC WORLD. 


This article contains much fooc 
thought for traffic and transport 
salesmen. I sincerely hope that it 
be read by traffic salesmen, espe: 
the younger men. The Canadian Lé« 
has issued a very fine report. I sinc * 
hope that the Trarric Wor. will 
tinue to publish articles of this ne 
—JOHN PALMER, General Agent, 
Texas & Pacific Railway Co. 
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NEWEST PUSH BUTTON BRAIN CONTROLS CONSOLIDATED’S COMMUNICATIONS 
Among other things, it takes 300,000 teletyped words a day to keep 
Consolidated Freightways on the go. Swift and accurate transmission 
between all points is essential. America’s first semi-automatic teletype- 

writer relay system, designed exclusively for the CF leased wire network 

by the Bell system, is the answer. 

The system’s outstanding features are electronic station selection, auto- 
matic operation at all stations, and a stepped-up transmission rate. To CF 
customers, it means new assurance of high-speed performance in sched- 
ule dispatch, rate information, tracing shipments. 

This is the latest of many “firsts” that have made Consolidated 
Freightways a leader in motor transportation. You can depend on CF to 
be “first” with your shipments, too. 
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SEATI: © PORTLAND © SAN FRANCISCO-OAKLAND * LOS ANGELES * SPOKANE * SALTLAKECITY * MINNEAPOLIS- ST. PAUL * CHICAGO 
Term. ls in 49 other key cities from the Pacific Coast to the Great Lakes...Thru service to all major eastern cities 





TRAFFIC V, ory 


R 


> 
q 
Cut distributio: 


ate OWee 


Ra wuvincton 
ag 


SAGINA 


AL 
PORT HURON’) ° 
DETROIT r 
« 


“GRAND RAPIDS 


ARNIA 


TOLEDO 





efastest route 


~. Save a day between Northwest 

and Northeast. Route your shipments by 
C & O Trainferry across Lake Michigan. 
Seven big ships give round-the-clock, 
all-year service between 

Ludington, Mich., 

and Milwaukee, 

Manitowoc or 

Kewaunee, Wis. 


jesapeake = Wate MO] aire) 


rainferry 
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EVERY TIME! 


. . « « when you ship it “VIA A&D”. Prompt 
service, efficient handling, and strict adherence 
to the tightest shipping schedule. That's the 
by-word on the A&D .. . . plus a complete 
follow through from pick-up to delivery. That's 
why more and more shippers specify “VIA 
A&D” . . . it’s a symbol of reliability. 


“For Service See... the A&-b” 


GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 


Agencies: NEW YORK DANVILLE ATLANTA WASHINGTON, D. C. PHILADELPHIA 
Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 606-101 Marietta St. Bidg. 5000 38th St., N.W. 1045 Commercial Trust Bldg. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled 807,035 
in Week Ended October 8 


Loading of revenue freight the week 
ended October 8 totaled 807,035 cars, the 
Association of American Railroads an- 
nounced. This was an increase of 104,- 
125 cars or 14.8 per cent above the corre- 
sponding week in 1954, it said, and an in- 
crease of 2,969 cars or four-tenths of one 
per cent above the corresponding week 
in 1953. 

Loading of revenue freight the week 
ended October 8 decreased 13,277 cars 
or 1.6 per cent below the preceding week. 

Coal loading amounted to 141,340 cars, 
an increase of 16,337 cars above the corre- 
sponding week a year ago, and an in- 
crease Of 3,596 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 391,- 
622 cars, an increase of 43,803 cars above the 
corresponding week last year, but a decrease 
of 8,436 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 65,318 cars, an increase of 80 
cars above the corresponding week in 1954, 
but a decrease of 1,280 cars below the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
54,824 cars, an increase of 6,722 cars above 
the corresponding week in 1954, but a de- 
crease Of 843 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
October 8 totaled 32,223 cars, an increase of 
2444 cars above the same 1954 week, but a 
decrease of 1,709 cars below the preceding 
1955 week. 

Livestock loading amounted to 13,756 cars, 
a decrease of 1,233 cars below the correspond- 
ing week in 1954, but an increase of 1,295 
cars above the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of October 8 totaled 11,693 cars, 
a decrease of 1,103 cars below the same week 
& year ago, but an increase of 1,517 cars 
above the preceding week this year. 

Forest products loadings totaled 44,902 
cars, a decrease of 425 cars below a year ago, 
and a decrease of 2,421 cars below a week 
ago, 

Ore loading amounted to 82,272 cars, an 
increase of 33,666 cars above last year, but a 
decrease of 4,812 cars below last week. 

Coke loading amounted to 13,001 cars, an 
imerease of 5,175 cars above a year ago, but 
& decrease of 376 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1954, except 
the Central Western. All reported increases 
Compared with the corresponding week in 
1953, except the Eastern, Central Western 
and Southwestern. 


Cumulative Loadings 

1955 1954 
four weeks of Jan. 2,524,775 2,489,506 
four \veeks of Feb. 2,575,082 2,461,745 
Four weeks of Mar. 2,621,087 2,411,886 
five veeks of Apr. 3,432,895 3,093,083 
four weeks of May 3,062,863 2,696,753 
five \eeks of June 3,782,011 3,348,853 
Four -veeks of July 3,033,924 2,632,005 
four \veeks of Aug. 3,113,689 2,708,186 
Four veeks of Sep. 3,142,006 2,711,460 
Week of October 1 820,312 721,643 
Week of October 8 807,035 702,910 


1953 
2,788,084 
2,730,301 
2,801,445 
3,738,587 
3,101,589 
3,874,042 
3,087,321 
3,228,878 
3,153,226 

812,534 
804,066 


oe 


srucaeeennee 28,915,679 25,978,030 30,120,073 


Railroads Have Five-Year Plan for Building 
375,000 Cars, Faricy Tells Shipper Boards 


President of A.A.R., Addressing National Association of Shippers 
Advisory Boards, at Pittsburgh, Says Program to Add 75,000 New 
Freight Cars a Year Will Depend on Obtaining ‘Necessary Funds.’ 


By ROBERT J. BAYER 


The railroads were planning to add 
375,000 freight cars to their existing 
fleet in the next five years, at the 
rate of 75,000 a year, shippers were 
told by William T. Faricy, president 
of the Association of American Rail- 
roads, at the annual meeting of the 
National Association of Shippers Ad- 
visory Board, at the William Penn 
hotel, Pittsburgh, Pa., October 13. 


These 375,000 cars would cost a total 
of approximately $525 million, and the 
expenditure would be part of the capital 
outlay planned by the railroads for the 
next five years—about as far as he would 
“try to look”—of $6 billion, or an average 
of $1.2 billion a year, said Mr. Faricy. 

Other improvements the railroads were 
contemplating, and the amounts they 
planned to spend on them, Mr. Faricy 
said, were: Roadway structures, terminal 
yards and communications, $365 million; 
locomotives, $200 million, and passenger 
train cars and other rolling stock, $110 
million. 

The capital expenditure program for 
the next five years, he said, would be 
considerably greater than the rate of 
expenditure in the last 10 years, when 
it averaged $1.07 billion a year. 


Need for More Net Income 


The whole program depended on the 
ability to gather the necessary funds, 
Mr. Faricy explained. Depreciation and 
retirement charges would furnish about 
$570 million a year, he said; equipment 
debt could be safely increased by $100 
million a year, and under the railroads’ 
present working capital position, about 
$50 million a year could be withdrawn 
from working capital. Nearly all of the 
difference of $480 million would have 
to come out of net income, he said, and 
to furnish that the railroads had to look 
forward to an increase in net income 
of 21 per cent. 

“Failing to earn such an increase,” 
said he, “the minimum capital improve- 
ment program for the next five years— 
including the program for increasing the 
supply of freight cars—will have to be 
reduced.” 

He estimated that such a net income 
would require an annual return on in- 
vestment of 5 per cent, compared with 
the average of 3.8 per cent annually 
earned since the end of World War II, 


adding that “to finance the larger scale 
of improvements which would give you— 
and the nation—the benefit of super- 
railroads of the future, the rate of re- 
turn on investment should be at least 
6 per cent.” 

To reach the 5 per cent, he continued, 
the railroads would have to have “rates 
which cover costs, both now and in the 
future,” and would also have to have 
“volume traffic.” He noted that railroad 
net earnings were particularly sensitive 
to traffic volume, pointing out that the 
drop of 10 per cent in 1954 as compared 
with 1953 had meant a 25 per cent decline 
in net, and that a 1955 volume increase 
of “9 or 10 per cent” over 1954 would 


raise net income by between 20 and 25 
per cent. 


Railroads and Cabinet Report 


The railroads, he said, had not “shared 
fully in the increase of traffic” since 
World War II. That, he continued, 
was “one reason why the railroads are 
so keenly interested in the principal 
recommendation of the President’s Ad- 
sory Committee on Transport Policy and 
Organization,” which was for greater 
freedom in rate-making, “safeguarded 
by requirements that there can be no 
cut-throat below-cost rates,” and no 
discrimination or preference in rate 
making. Railroads sought no “advant- 
age or preferential treatment,” he in- 
sisted, but they believed “that the way to 
better transportation is through freer 
competition in rate making between the 
different forms of carriage.” That would 
give each type of carrier “a better 
chance to do the work which it can do 
best and at the lowest cost,” he asserted. 

In order to have the sustained high 
volume of traffic they needed, he con- 
cluded, the railroads knew they had to 
“meet competition in service and in 
rates; and that’s why they are so 
strongly for the principle of the Cabinet 
committee’s recommendation that the 
judgment of the market place—that is, 
the judgment of you shippers and those 
whom you represent—should ‘determine 
the appropriate use of each form of 
transportation.’ ” 


Traffic Volume Rise Predicted 
Reporting on rail operations, Richard 
G. May, vice-president in charge of the 


operations and maintenance department 
of the AA.R., said he estimated that 








the rail freight traffic in 1955 would be 
up about 10 per cent over 1954, to about 
52 billion ton-miles. That would still be 
5 billion ton-miles below 1953, he noted. 
While freight traffic would be up, he con- 
tinued, he estimated that passenger 
traffic would decline further to 28,288 
million passenger-miles, or 3.3 per cent 
cent below 1954 and 10.5 per cent below 
1953. 

Total operating revenues of the rail- 
roads would probably reach $9,892 mil- 
lion, about $521 million over 1954 and 
$772 million below 1953, he predicted. 
Operating expenses would run to $7,577 
million, $193 millions over 1954, he said. 

The railroads were continuing their re- 
search program to develop stronger track 
components, better motive power and 
equipment, more efficient traffic con- 
trol and improved yard operation, all 
in the interests of better services, said 
he. The A.A.R. had currently under way 
39 engineering research projects and 42 
mechanical research projects, he said, 
adding that individual railroads had 
numerous research projects of their own. 

“It is necessary to take advantage of 
all technological developments, studiously 
investigate and research present services, 
and constantly meet the changing re- 
quirements of the times,” he concluded. 


Committee and General Sessions 


Mr. Faricy spoke at a luncheon on the 
day of the general session. Various com- 
mittee meetings took place on the pre- 
vious two days,‘culminating in the an- 
nual session of the association’s board of 
directors the morning of October 12, and 
a joint session of the national manage- 
ment committee for Perfect Shipping 
Month, the loss and damage prevention 
committee, the railroad contact commit- 
tee and A.A.R. district managers and 
staff officers, on claim prevention, the 
afternoon of the same day. 





‘Roll-On, Roll-Off’ Ships 
Get Speedy Tax Write-Off 


The Office of Defense Mobilization on 
October 13 added 25 “roll-on, roll-off” 
ships to its expansion goals, making such 
ships eligible for certification for ac- 
celerated amortization of the portion of 
their cost deemed undertaken to meet 
national defense needs. Contracts for 
the construction of ships certified under 
the goal must be entered into by Decem- 
ber 31, 1956. 

The action was by supplement 4 
to defense mobilization order VII-6. 
Addition of the vessels to the quick 
amortization program was effected on 
recommendation of the Departments of 
Defense and Commerce (Maritime Ad- 
ministration) after consultation with 
the Defense Mobilization Board. 

The O.D.M. commented on its action 
as follows: 

“The roll-on, roll-off principle long 
ago proved feasible in its application to 
railway ferries. A closely related type, 
developed prior to World War II, is the 
seatrain which, however, is not a true 
roll-on, roll-off ship, in that vertical lift 
is used in both loading and discharge. 

“The first large-scale military appli- 
cation of the principle occurred in World 
War II in the use of a variety of vessels 
specially designed for the rapid discharge 
of military vehicles in amphibious opera- 
tions. 3 


“Since World War II, the Department 
of Defense has been working toward a 
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broader application of the roll-on, roll- 
off principle in military operations to 
provide for freight cars and truck-trail- 
ers. The purpose is to develop large, 
fast ships whose basic purpose will not 
be to provide the initial supply of beach- 
heads in amphibious operations but, 
rather, to do the larger job of providing 
maintenance supply to an established 
zone of operations. 

“The main advantage of the roll-on, 
roll-off type of operation is the rapidity 





Qualified Support of Cabinet Transport 
Proposals Voted by Short Line Railroads 


American Short Line Railroad Association, at Meeting in Chicago, 
‘Okays’ Transport Policy Report to Extent It Embodies Legislative 
Policies of Association. Traffic Committee Makes Recommendations. 


After considerable debate, mem- 
bers of the American Short Line 
Railroad Association on October 12 
adopted a resolution—not unani- 
mously—to support the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization 
“where it is not inconsistent with 
legislative policies of the association.” 


One hundred twenty-six railroads were 
represented by 146 delegates at the forty- 
second annual meeting of the association, 
in the Morrison hotel, Chicago, October 
11-12, in which the transport policy 
report was one of numerous subjects 
considered. 

Opposition to the proposal came from 
members who did not desire to have 
representatives of the association in 
Washington “too restricted” in their ac- 
tions if S. 1920 and similar bills in Con- 
gress to effectuate the recommendations 
of the so-called Cabinet committee re- 
port underwent major amendment or 
were replaced by modified bills, accord- 
ing to J. M. Hood, association president. 


Traffic Committee’s Report 

A. M. Bastress, chairman of the traffic 
committee of the association and traffic 
manager and treasurer of the Maryland 
and Pennsylvania Railroad Co., said in 
his report to the association that the 
subjects discussed by his committee and 
the recommendations it made were: 

“1. Rates and ratings on articles of 
high value. 


“This subject has been before the chief 
traffic officer of the standard railroads 
for over a year and, because of the ap- 
parent delay and the importance of this 
matter to the short lines, it was recom- 
mended that this association press for 
prompt action by the traffic executives, 
and member lines lend whatever assist- 
ance they could through contacts with 
their direct connections. 


“However, subsequent to the above rec- 
ommendation, the committee received 
into its record a copy of a letter dated 
October 5, 1955, from the Traffic Exec- 
utives Association—Eastern Railroads, 
indicating that the Classification Com- 
mittee has been instructed to formulate 
an appropriate rule to cover. This has 
been accomplished, and the proposal will 
be the subject for discussion on the pub- 
lic docket of the Classification Commit- 
tee at a meeting early in November.” 
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and economy of the loading and un)agq. 
ing processes. In wartime, rapid unload. 
ing on the far shore will not only reduce 
the time in which a ship is vulnerab ec to 
enemy attack while on berth, but wil 
also contribute to rapid turn-around ang 
maximum utilization of vessel capacity 
over a given period of time. 

“Applications under this goal should 
be filed with the Department of Com. 
merce, Maritime Administration, Wash- 
ington 25, D.C.” 











“2. Amendment of section 4 of the 
interstate commerce act. 

“This bill (H.R. 6208) was discussed 
and the consensus of those present indi- 
cated it would not adversely effect our 
member lines. The subject was con- 
tinued. 

“3. Limiting proportions to local rates 
in dividing revenues. 

“The proponent of this subject was not 
present, and there appeared to be a 
decided division of views of those present. 
The subject was continued for future 
consideration in the event the proponent 
so desired. 

“4. Volume rates on less-carload traffic, 

“This system of rates now maintained 
in Official Territory was fully discussed 
for the benefit of those present, and 
continued for future reference. 

“5. Carrier switching at. industrial 
plants in east. 

“This subject was discussed and those 
present were informed of a special com- 
mittee of traffic executives augmented 
by operating and accounting officers 
which would formulate principles to be 
followed in considering applications for 
establishment of switching arrangements 
in Official Territory. 

“The types of applications covered 
were: to establish switching arrange- 
ments at industrial plants, to provide al- 
lowance in lieu of the performance of 
such switching, to make any adjustment 
of present allowances, and to provide for 
absorption of allowances by connecting 
lines not having direct contact with the 
industrial plant involved. This subject 
was also continued on the docket. 


Study of S. 1920 

“6. Transportation amendments act— 
1955 (S. 1920). 

“The committee recommended the ap- 
pointment of a special traffic committee 
to study the effect of the bill ‘traffic- 
wise’ and to formulate recommenda ‘ions 
looking to the protection of the shor‘ line 
railroads, whether this be in the for of 
suggestions in the amendment of th: bill 
itself, or added provisions thereto, or neW 
legislation. 

“T, Publication of a national diversion 
and reconsignment tariff. 


“Your committee believes there 
too many varying exceptions of 
vidual lines which would result -. 4 
volume too large and complicated ‘> be 
practical; not to mention the ex! 
to the short lines, many of which Vv 
have little or no use for most .of the 
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matter contained therein. While it 
therefore recommends against such a 
publication, it desires to go on record 
as having no objection to the publication 
of a separate regional tariff for each of 
the traffic territories. 


Transit-Rules Publication 


“8 Publication of stopping-in-transit 
rules and regulations in agency tariffs. 

“This subject was not recommended 
because there are many ramifications 
which would prohibit the successful ap- 
plication of such type publications so 
far as many short lines are involved. 

“9 Readjustment of revenues oO 
transited traffic. : 

“After careful discussion this subject 
was struck from the docket with the un- 
derstanding that this was a matter for 
the individual line to handle with its 
connections. 

“10. Rates tendered pursuant to sec- 
tion 22 of the act. 

“This subject was discussed and con- 
tinued on the docket. 

“11, Express revenues under the pres- 
ent contract. 

“This subject was placed-on this locket 
merely for the benefit of discussion and 
views, at the request of the chairman of 
the special committee handling this sub- 
ject, whose report will fully cover. 

“12. Present language used in certifi- 
cation of Rule-100 statements of the 
1.C.C. general rules of practice. 

“Attention was specifically directed to 
Traffic Manager Jester’s letter of Sep- 
tember 26, 1955, file 543, addressed to 
traffic officers of Eastern Region. Effec- 
tive September 1, 1955, the rail carriers 
in Trunk Line Territory will use the fol- 
lowing statement which will be added 
to the present wording of Rule-100 form 
certificate: 


“This signature is not intended to be 
taken as an admission that the Interstate 
Commerce Commission’s findings are 
correct or lawful; that the shipments 
specified in the statement are within 
the scope of the Interstate Commerce 
Commission’s findings; that any carrier 
is liable to any one; or that complain- 
ants are entitled to reparation or dam- 
ages in any amount.’” 


Settlements With G.A.O. 


“13. Procedure for handling claims 
received from the General Accounting 
Office. 


“This matter was brought to the atten- 
tion of the committee as information, 
referring to letter and attachments from 
Mr. EF. V. Hill, chairman of the Traffic 
Executive Association—Eastern Rail- 
roads, dated September 22, 1955, under 
file A2646-1. The chairman believes that 
each of you who handle settlements with 
the G.A.O. should obtain a copy of the 
above referred to letter and attachments 
80 you may be fully informed of these 
impo: ‘ant procedures. This is of national 
concern and therefore effects all of you. 


“14 Simplification of accounting pro- 
cedur’ including division publications. 


“Di. cussed and continued on the 
docke. with the understanding your 
comm ttee will assist to whatever extent 
heces:ary to accomplish simplified divi- 
sions ind their publication. 

“15. Increase in rates and charges. 

“Su sequent to adjournment of this 
committee, your chairman was informed 
by tr:ffic manager Jester that, at a 
meeti: : of the chief traffic officers of the 
easter, western, and southern lines, it 
Was » oposed by the eastern lines that 


LATE NEWS 


a@ general increase in rates and charges 
of five per cent (except on coal on which 
15 cents per ton was suggested) be the 
subject of immediate application to the 
I.C.C. 

“The western lines requested that ac- 
tion be held in abeyance until their gen- 
eral meeting on October 17. The south- 
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ern lines announced that they were not 
in favor of the proposal. It remains to 
be seen what the final outcome will be. 

“In the event that it is decided to 
proceed, all member lines are urged to 
become parties to this proceeding so that 
whatever increases are authorized your 
lines will participate therein.” 





Standardize ‘Piggyback’ Cars, McGinnis 
Advises Railroads, at N.D.T.A. Meeting 


New Haven Railroad President Urges Adoption of Flat Car for Trailer 
Transport That Carriers Can Interchange. Announces ‘Crew-Less’ Train. 
Transportation Industry Needs ‘Master Plan,’ Gen. Leavey Asserts. 


By DAVID HIGHSMITH, JR. 


Addressing the National Defense 
Transportation Association on the 
first day of its annual convention, :in 
Boston, Mass., October 12, Patrick B. 
McGinnis, president of the New 
Haven Railroad, said that under 
present conditions the railroads 
which offered  trailer-on-flat-car 
service could not interchange their 
“piggyback” cars, and that the rail- 
roads should adopt a standardized 
flat car to make possible such in- 
terchange. 


In another speech before the N.D.T.A., 
later October 12, Major General Edmund 
H. Leavey, (U.S. Army, retired), former 
Army Chief of Transportation, advised 
the transportation industry generally to 
develop a “master plan,” setting forth 
transportation needs, after having as- 
serted that the talking and planning now 
being done were not accomplishing much 
“of a concrete nature.” 

Mr. McGinnis was the lead-off speak- 
er at the association’s tenth annual con- 
vention in the Sheraton Plaza hotel in 
Boston, October 12-15. He discussed gen- 
erally his railroad’s plans for “modern- 
ization.” Within the next four or five 
weeks, he said, a New Haven train would 
be moved on a trial run from New Ro- 
chelle, N.Y., to New Haven, Conn., with- 
out a crew and without wires. It would 
be “engineered” by micro-wave from a 


truck moving alongside the train, he said. 


Passenger Traffic Prediction 


Touching on different subjects, Mr. 
McGinnis said the New Haven was def- 
initely in the passenger business and that 
it would be out to recover more traffic. 
The new, low, light-weight trains were 
“the answer,” he said. When they were 
put into service, he said, the New Haven 
would shortly afterward carry four or 
five times as many passengers as it was 
now carrying. 

Mr. McGinnis indicated that his rail- 
road was not as much concerned with 
luring away airline passengers as it was 
with providing a service good enough, 
and at a low enough cost, to attract 
private car travelers. 

In this connection, Mr. McGinnis said, 
the New Haven, with the use of the new 
trains, would lower fares from 3.3 cents 
a mile to 2 cents a mile. Fast service 
and low fares would attract passenger 
business, he maintained. 

Speaking further on passenger opera- 


tions, Mr. McGinnis assailed the Office 
of Defense Mobilization for having ex- 


‘cluded rail passenger cars from the list 


of rail equipment eligible for quick tax 
amortization certificates. 


Plea for Assistance by N.D.T.A. 


He asked the N.D.T.A. to use its in- 
fluence in urging the O.D.M. to reinstate 
rail passenger cars on the list of equip- 
ment eligible for quick tax amortization 
by convincing the agency that one of the 
“greatest needs” for defense was a new 
fleet of passenger cars. 


The New Haven, one of the pioneers 
in “piggyback” transportation, Mr. Mc- 
Ginnis said, had two plans of “piggyback” 
operation. In one, it used its own trail- 
ers, in the other, it used the trailers 
of motor common carriers, he explained. 


Questioned later on his statement that 
the “piggyback” railroads should attempt 
to get together on a standard “piggy- 
back” flat car, Mr. McGinnis said it was 
now impossible for the eastern “piggy- 
back” railroads to interchange those flat 
cars because of height differences. 

He told the association members that 
he hoped the ralroads would not find 
themselves in another situation: similar 
to past rail controversies such as the 
“gauge war.” 


He mentioned proposed “sea-tractor” 
service by which highway trailers would 
be transported on ships, and said it 
should be made available to the railroads. 
Any kind of new service should be made 
available to the railroads, he said. 


‘Trailer-Container’ Idea 


Mr. McGinnis said he was looking to 
the day when demountable highway 
trailers could be transferred to flat cars, 
without tires and other truck gear that 
amounted to dead weight. 


Development of such “trailer-con- 
tainers” would contribute to the develop- 
ment of “piggyback” transportation, he 
said, adding that the development of a 
“throw-away” container might not be 
as far-fetched as it might seem. 

Specialty cars were what the shippers 
desired and the New Haven was prepar- 
ing to make them available, he said. 
Lumber cars which, by dropping the 
sides, might be loaded and unloaded 
automatically, were also,considered by 
the New Haven, he said. 


As. to the experimental train the New 
Haven Railroad proposed to.run from 
New Rochelle to New Haven, Mr. McGin- 
nis said that automation had moved 
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into other industries and that the rail- 
roads should at least be thinking about it. 
E. G. Plowman, vice-president—traffic 
of United States Steel Corporation and 
president of the association, congratu- 
lated Mr. McGinnis on his address. 


Contact With ‘40 and 8’ Suggested 


Referring to Mr. McGinnis’ remarks on 
passenger cars, Mr. Plowman said that 
although the association always re- 
mained neutral on controversial subjects, 
there was a way the various chapters 
could bring attention to the subject. 

He suggested that the local chapters 
arrange to have members of the “40 and 
8” of the American Legion as guest 
speakers. The “40 and 8” was an out- 
growth of American soldiers traveling 
on French railway cars in World War I 
which were labeled as having a capacity 
for 40 men and eight horses. 

The meeting was called to order by 
Colonel Joseph M. Geoghegan, of the 
U.S. Army Corps of Engineers, general 
convention chairman. Mr. Plowman and 
Mayor John B. Hynes, or Boston, briefly 
welcomed the association members. 

Giles Morrow, president of the Freight 
Forwarders Institute, gave the keynote 
address. He described the meeting as “a 
congress—the congress of transportation 
of the United States.” 

Mr. Morrow suggested that the organ- 
ization had not reached the stage when 
“we must concentrate, to a greater de- 
gree than we have in the past, on the 
lines of effective action which we can 
pursue in order to achieve our stated 
goals.” 

Mr. Morrow reviewed the accomplish- 
ments of the N.D.T.A. and said that 
since it had “accomplished so much in 
so short a time,” he had “the utmost 
faith and confidence that N.D.T.A. will 
rise to its future responsibilities, what- 
ever the demands may be.” 


‘Master Program’ Proposal 


General Leavey, now president of the 
International Standard Electric Corpo- 
ration, called for a “master program” 
setting forth the national defense trans- 
portation needs in some order of priority. 

“As it now stands,” said Mr. Leavey, 
“we plan and talk and talk and plan, but 
we seldom accomplish much of a con- 
crete nature, and seldom do our proj- 
ects form part of a large coordinated 
plan. 

“We know, or think we know, what is 
needed in the way of improvement of 
transportation facilities for the defense 
of our country. The military studies the 
problem constantly and sponsors pro- 
grams of development and production of 
military equipment and the construc- 
tion of facilities for use by the military. 


“The military also studies the prob- 
lems and burdens imposed by war on our 
commercial or civil facilities, and spares 
no effort to call them to the attention of 
all who will listen. But there, too, is 
lacking the strength found in an or- 
ganized campaign following out a master 
plan. 

“Various other governmental bodies, 
federal and state, such as civil defense 
organizations, study their problems and 
plan for their needs. The transportation 
industry studies their own problems with 
a view to improvement of service as a 
means of improvement of earnings. 


“Occasionally some segment of all that 
effort reaches the stage of a program 
or a project adopted commercially or 
presented to Congress... But there is 
lacking an over-all comprehensive plan 
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from the national defense standpoint and 
a comprehensive program for its ac- 
complishment, and there is lacking a 
comprehensive organized effort to sup- 
port such a program or even any mate- 
rial portion of it. 

The result is that little is accomplished 
except to meet part of day-before-yester- 
day’s needs tomorrow. There are all too 
few instances of having met day-after- 
tomorrow’s needs yesterday or even of 
meeting tomorrow’s needs today. 


Five-Point Summary 


“T have touched on some very con- 
troversial points and made some state- 
ments which may sound discouraging and 
are possibly incorrect. I hope they were 
incorrect, but I do not believe that to be 
the case. And after all this, you are 
entitled to ask, what I am driving at— 
what is the point of my talk? Well, 
here it is in summary form: 

“First, I believe that we as a nation 
are not progressing fast enough in pro- 
viding the solutions to the transportation 
problems that will confront us in the 
event of a war which includes attack on 
the homeland. 

“Second, I believe that we will not 
progress fast enough toward those solu- 
tions, or even a substantial part of them, 
until we have a “master program” setting 
forth the national defense transportation 
needs in some order of priority. 

“Third, I believe it is incumbent upon 
us, aS an association dedicated to na- 
tional defense, to advocate the designa- 
tion of some existing government agency, 
such as O.D.M., by the President, as the 
one charged with preparing such a com- 
prehensive program for his consideration 
and presentation to Congress. 


“Fourth, I believe this association 
should use its immense strength and 


immense membership resources in as- . 


sisting that government agency in pre- 
paring the program and then in pressing 
for its adoption and implementation. 

“Fifth, in order to have a program 
which this association :can follow in ad- 
vocating and pursuing these four objec- 
tives, I believe this association should 
instruct our officers to study and develop 
such an association program. It need 
not and should not attempt to develop 
a transportation program, but should 
develop a plan and proposal for obtain- 
ing the preparation of a transportation 
program by an appropriate agency, and 
thereafter a plan for supporting it. 

“Will that action lead to controversies? 
Yes, almost certainly. Will it involve 
us in politics? Yes, almost certainly. 
Will it require us to depart from our 
sound and time-honored platform of 
helping the armed services in their ef- 
forts toward defense of our country? By 
no means—we can and should be of in- 
valuable assistance to them in their work, 
as our whole effort would be devoted to 
the objective of adequate preparation in 
the transportation field for defense. 


“Does it mean burying the hatchet 
on the part of some competitive indus- 
tries and their helping instead of hinder- 
ing their competitors? Yes, most prob- 
ably, because financial support for such 
a large program as must be envisioned 
can only be provided on a time-scheduled 
basis, and priorities of completion must 
therefore be established in the program, 
with the corollary that someone must 
go first and someone else must wait his 
turn. It will be hard to accomplish. 
It is the price we must pay, however, if 
Wwe are to be prepared in case of 
wer...” 


— 


New England Motor Bur:ay 
Deletes More Commodities 


From Rate-Boost Proposc| 


The New England Motor Rate By. 
reau, Inc., has announced that “aj 
any hearing before the Commission’ 
on the 6 per cent general increas 
in rates and charges requested by 
the bureau, it will amend its petition 
so as to exclude from the increag 
liquid asphalt and petroleum, o 
liquid asphalt, petroleum or coal tar 
products, in bulk, in tank trucks. 


The announcement was made by San- 
uel F. Derby, chairman of the appeal 
committee of the bureau, and Charles T. 
Golden, chairman of the bureau’s stand- 
ing rate committee. They said that the 
action was decided on after the con- 
clusion had been reached that there wa 
a “complete dissimilarity of operations 
respecting liquid bulk products in tank 
trucks from general freight operations 


The Commission has scheduled a hear- 
ing on the petition for a general rate in- 
crease on October 31 (T.W., Oct. 1, p. 
22). 

In its original petition (T.W., Sept. 3, 
p. 46), the bureau specifically stated that 
liquid asphalt and petroleum, or liquid 
asphalt, petroleum or coal tar products, 
in bulk, in tank trucks, would be affect- 
ed by the increase. Other liquid bulk 
products, in tank trucks, as well as 
household good, livestock, lumber, and 
commodities in bulk transported in 
dump trucks were excluded from the in- 
crease in the original petition. 


P.O. Dep’t Will Not Oppose 
‘Cabinet’ Transport Bill 


Postmaster General Summerfield, re- 
plying to a request of Senator Magnuson, 
of Washington, chairman of the Senate 
committee on interstate and foreign 
commerce, for comment on S. 1920, the 
bill embodying the recommendations of 
the Presidential Advisory Committee on 
Transport Policy and Organization for 
changes in the interstate commerce act, 
said that the Post Office Department 
would interpose no objection to enact- 
ment of the legislation. 

Mr. Summerfield said the depart- 
ment’s position was taken in view of 
the fact that the bill would not affect 
existing authority for the free transpor- 
tation of postal agents and _ officers 
traveling on official business, would not 
affect his authority to contract for the 
transportation of mail with railroads, 
motor carriers and water carriers, and 
would not have any appreciable effect on 
the revenues or expenditures of the de- 
partment. 

He also observed that a proj osed 
amendment to section 15a of the act vro- 
viding for special rates for govern: 1en- 
tal units, would open up a possibility ‘hat 
carriers would file special rates for t. «ns- 
portation service to the United S° tes, | 
lower than comparable rates for « her 
shippers. Such rates, the Postm +ter 
General said, would be available t his 
department for bulk shipment of ma_ by 
freight. He added that at the pre ent 
time limited use was made by the ‘e- 
partment of authority to ship mai at 
freight rates. 
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be POINT IS THIS — six major traffic gateways 
connect the busy Southland of today with the 
rest of America. And only one railroad — the 8,000- 


mile Southern System — serves all six! 


For both shippers and receivers, this means 
dependable, one-railroad through service between 
practically any part of the Southland and any of its 
major gateways, either South-and-West or South- 
and-North. 


No matter how you look at it, when your ship- 
ments are riding to, from or within the South, it 
pays to use the ome rail system that serves more 
territory and more communities in the Southland 
than any other railroad. Ship and receive your 


freight via Southern and see! 
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News of Significance lo Traffic and Transporlation Men 


Commission Action on Fees 
For Services to Be Delayed 


Plans of the Commission in connection 
with fees to be charged for services to 
the public will be held up pending a 
study and investigation of the matter 
by Congress. 


This fact was made known when the 

Commission made public late October 
11 correspondence between Chairman 
Cross, of the I.C.C., and Senator Magnu- 
son, of Washington, chairman of the 
Senate committee on interstate and 
foreign commerce. . 


S. Res. 140, adopted by the committee, 
provided for a study and investigation 
of the feasibility of establishing uniform 
fees and charges for government agencies 
described in title V of the independent 
offices appropriation act of 1952. 


The resolution also requested the gov- 
ernment agencies to maintain the status 
quo until the study by Congress had 
been completed. 

Chairman Cross wrote Senator Mag- 
nuson on September 12 inquiring about 
the status of the matter, since previous 
correspondence had been with Senator 
Bricker, of Ohio, when he was chairman 
of the Senate commerce committee. 


Senator Magnuson, in reply to Chair- 
man Cross, suggested that the plans or 
pending proceedings to assess fees and 
charges be suspended until the study 
and investigation by Congress had been 
completed. Mr. Cross told the senator 
that his suggestion would be followed. 





Ship Conference Lifts Cargo 


Restriction at San Diego 


The Port of San Diego, Calif., has an- 
nounced that the Trans-Pacific Freight 
Conference of Japan has eliminated a 
350-ton minimum against the port and 
that as a result, San Diego will have 
terminal port status on inbound cargoes 
for a 90-day trial period. 


“The action, sought by port Officials 
for nearly two years,” the announcement 
said, “will put San Diego on equal foot- 
Ing with other Pacific ports on cargoes 
of Oriental origin carried by 20 member 
lines of the Trans-Pacific Conference. 


“Export tonnage for the fiscal year 
ending June 30 shows a substantial in- 
crease to 66,592 tons, while imports 
climbed to 42,786 tons, valued at $7,- 
526,°54. These figures do not include 
petroleum products which last year to- 
tale 10,096,000 barrels through San 
Dieg . 

“This is the second conference restric- 
tion lifted for San Diego during recent 
year’. In 1953 the Outward Continental 
Nori 1 Pacific Freight Conference lifted 
& $5-a-ton penalty on cargoes consigned 
from Europe.” 


Commissioner Arpaia Says Hoover Task 
Force Made ‘Screened Assault’ on I.C.C. 


Report on Legal Service and Procedure Should Be Familiar to Lawyers, 
Practitioners, Shippers, Carriers and General Public, He Asserts in Speech. 
Disputes Assumptions Underlying Report. Notes Dissents to Report. 


Commissioner Arpaia told the New 
England Railroad Club, meeting in 
the Hotel Vendome, Boston, Mass., 
on October 11, that an “oblique as- 
sault” on the Commission’s effective- 
ness had been made in the report of 
a Hoover Commission task force on 
legal service and procedure (T.W., 
Apr. 16, p. 21). 


The task force recommended among 
other things, transfer of judicial func- 
tions of administrative agencies to the 
courts, establishment of an administra- 
tive court to take over some of the “trade 
regulation” duties of the administrative 
agencies, and appointment of a chief 
hearing commissioner to oversee the work 
of hearing commissioners (now called 
hearing examiners) whose decisions 
would be final unless clearly erroneous. 


Commissioner Arpaia said that the 
proposed changes—already reduced to 
legislation—should be familiar not only 
to lawyers and practitioners, but to car- 
riers, shippers and the general public 
because, he asserted, they were affected 
daily by the Commission’s actions. 


‘Screened Assault’ 


Speaking on the subject, “A Screened 
Assault on the Independence of the 
I.C.C.,” Commissioner Arpaia said that 
the justification for many of the 
Hoover Commission’s recommendations 
was the assumption that all administra- 
tive agencies were engaged in the ad- 
judication of controversies between in- 
dividuals. He expressed his view as being 
that “every proceeding before the Com- 
mission involves primarily the question 
of the public interest which is precisely 
the question confronting a legislative 
body.” 

He said that needed changes in prac- 
tices and procedures should be made only 
after careful examination and considera- 
tion of the end to be attained, adding 
that “they are not made by advancing 
some abstract concept which cuts a swath 
of uncertain width through existing stat- 
utes, rules and practices, thereby de- 
stroying many of the safeguards of serv- 





See Late News, pages 21, 22, 
23 and 24 for other transpor- 
tation news developments. 








ice to the public without replacing them.” 

Commissioner Arpaia asked his audi- 
ence: “Can we afford to tinker with a 
system which has been a pragmatic suc- 
cess without sound justification?” 


Text of Address 

The text of the commissioner’s address 
follows: 

“Regardless of whether you are in 
favor of maintaining the independence 
of the Interstate Commerce Commission, 
you and others who deal with it and 
are affected by the interstate commerce 
act should know that its status in this 
respect is under a serious threat. Pro- 
posals have been made to revolutionize 
its procedures which will drastically 
abridge, if not cripple, its functions. 

“T am not referring to the bills recently 
introduced on Capitol Hill following the 
Cabinet committee report which would 
write fundamental changes into the 
interstate commerce act. True, those 
bills would, if passed, have a considerable 
impact on transportation regulation. 
But they are a direct approach to amend- 
ment of the act and the national trans- 
portation policy. Such provisions, and 
even their implications, can be openly 
analyzed and debated. If less regula- 
tion of interstate transport is desirable 
in the public interest, it should be ac- 
complished by direct and forthright 
amendment of the act. 

But to leave the interstate commerce 
act and the Commission’s responsibility 
to the public untouched, and yet impair 
its basic effectiveness through an oblique 
assault, in the guise of procedural and 
administrative reform, is quite another 
matter. Such are the recommendations 
contained in the Hoover Commission 
report on legal services and procedure. 
So far they have been considered as 
of concern only to a small segment of 
the legal profession and others im- 
mediately interested in administrative 
procedure. However, this particular re- 
port of the Hoover Commission, if carried 
out, will so vitally affect the operation 
of the I.C.C., that it should be brought 
to the attention of those who might feel 
its impact and not remain a professional 
project. It should be widely understood 
not only by lawyers and practitioners 
but also by carriers, shippers, and the 
general public whose interests are af- 
fected in some way, almost every day, 
by the efficacy of the I.C.C. a 


Report ‘Not Unanimous’ 


“Legislation has already been intro- 
duced to put these recommendations into 
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effect. I should point out that this 
report was not unanimous. Half of the 
members of the Hoover Commission, 
including ex-President Hoover and At- 
torney General Brownell, did not approve 
all the recommendations. Congressman 
Clarence J. Brown reserved the right to 
disagree with the recommendations in 
their entirety. Mr. James J. Farley ap- 
proved most of the recommendations 
with reservation because of their tech- 
nical nature, but did disagree with three 
of them. Mr. Holifield disagreed with 
the whole report. Therefore, only three 
out of twelve members saw eye to eye 
on all of the recommendations of a task 
force which conceived them. 

“Of course, the I.C.C. is not alone being 
singled out; legal procedures of the other 
agencies are included. But, I feel it 
is my duty, as a lawyer familiar with the 
subject, to inform you—you who are 
directly involved—of the general nature 
of these proposals so far as they concern 
transportation. 

“A few months ago, the then presi- 
dent of the American Bar Association, 
Lloyd Wright, addressed the District of 
Columbia bar on the subject of the 
Hoover Commission recommendations. 
His theme was that they presented a 
great plan of uniformity in all agency 
procedures, affording lawyers one set 
of clearly defined rules of practice and 
procedure and that they would protect 
the legal profession from non-lawyer 
competition. Some of those who heard 
him gained the impression that Mr. 
Wright was expressing the official views 
of the American Bar Association. This 
is especially unfortunate since the Amer- 
ican Bar Association has not as yet 
endorsed the proposals at all. 

“In addition to such factual presen- 
tation as he had made, Mr. Wright’s 
speech contained a moving emotional 
appeal. His talk was threaded with 
provocative generalities such as ‘totali- 
tarianism’, ‘corrupting forces of power’, 
‘modern guise of ancient tyranny’ and 
‘no other justification than bureaucratic 
convenience.’ These sound foreign and 
inappropriate to anyone with even a 
casual acquaintance with the full hear- 
ing procedures which have characterized 
the actions of the I.C.C. throughout its 
history. 


“From an academic point of view the 
reforms in government which he en- 
dorsed had a certain ring of logic. But, 
as Justice Holmes once said, law is not 
the result of logic, but of experience. 
Rights and privileges, duties and re- 
sponsibilities on paper—as written in 
the law—mean little. They must be 
translated into reality. To make them 
live, people must have a ready, easily 
accessible and responsive forum. There- 
fore, these proposals should be measured 
from that point of view. 


‘Too Legalistic’ 

“More than 52 recommendations have 
been made in this report. Of the 52, 
41 would affect the I.C.C. in one way 
or another. We should determine whether 
they are, in the words of Mr. Holifield, 
‘too legalistic,’ and that ‘taken together 
they may have consequences that are 
too drastic and costly and impractical 
from the standpoint of efficient govern- 
ment administration.’ Furthermore, we 
should ascertain the extent to which they 
will endanger the I.C.C. as an independ- 


ent agency. I shall confine myself to a 
discussion of a few which, in my opinion, 
would create unwarranted complexities 
and expense to the public and which 
would detrimentally affect the status of 
the I.C.C. as Congress intended it. 

“It is interesting to note that no one 
on the Hoover task force, who originated 
the proposals, nor upon the Hoover Com- 
mission, who subsequently passed upon 
them, had any actual experience with 
the practices and procedures of the I.C.C. 
Changes affecting it were urged in spite 
of the fact that neither shippers nor 
carriers have ever seriously complained 
that our proceedings are unfair, unjust 
or partial. The only complaint that has 
been made to my knowledge is that they 
have been slow. Peculiarly, some of these 
recommendations would worsen the situa- 
tion in that respect. 


“One of the proposals of the Hoover 
Commission report is that the Congress 
should look into the ‘feasibility’ of trans- 
ferring to the courts certain judicial 
functions of administrative agencies, such 
as the award of reparations or damages, 
and the issuance of injunctive orders, 
wherever it may be done without harm 
to the regulatory process. 


“It is clear that the Hoover Com- 
mission is of the opinion that these 
functions should be taken away from the 
I.C.C. The task force so recommended. 
Let us consider the practical effect of 
shifting from the I.C.C. to the courts 
the jurisdiction over complaints seeking 
the recovery of reparation. 


As you well know, carriers subject to 
the act are required to publish and ob- 
serve rates and charges which are just 
and reasonable and which are not dis- 
criminatory, nor unduly preferential nor 
prejudicial. When a shipper seeking rep- 
aration alleges that an unlawful rate has 
been charged, the Commission proceeds 
to determine what would have been the 
lawful rate for the service in question. 


Decisions Involving Reparations 


“The issue which the Commission 
must decide is substantially the same as 
if it were prescribing rates for the future. 
Reparation proceedings are thus not 
ordinary damage actions, such as are 
traditionally the province of the courts, 
but are an adjunct to carrying out the 
purposes of the act. Deciding such a case 
requires the same technical knowledge, 
the same expertise and the same expe- 
rience as does the prescription of rates 
for the future. And it must be empha- 
sized that there is involved in every 
reparation case a consideration of many 
factors for, otherwise, through the grant- 
ing of reparation, there would be created 
the very discrimination which the act 
forbids. The Commission has followed 
a nonsectional and uniform application 
of its rules, regulations and orders. How 
could this objective be maintained if 
many courts in various sections of the 
country were acting independently of 
each other on these complex and techni- 
cal issues? 

“If the making of such decisions were 
distributed among all the judges of the 
86 district courts, the consequences 
should be obvious. The courts are not 
equipped with rate experts and the fa- 
cilities for handling such matters, and 
even if they were, the lack of unified 
handling would result in various rates 
being allowed different shippers contrary 
to the intent of the act. A rate which 
one judge or jury thought unreasonable 
might be held reasonable by another 
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judge or jury, while at the same tin, 
the Commission itself would be pre «crip. 
ing a different rate for application 1 the 
future. There would be not merel: djs. 
crimination, preference, and preju: ice 
there would be chaos in the trans; orta. 
tion system. 


Dislocation and Conflict’ 

“This division of jurisdiction may ap. 
pear simple to one not versed in trans. 
portation, but you, and those who ar 
in a position to know, realize the utter 
dislocation and conflict which would ep. 
sue. It would necessarily result in an in. 
crease in the total number of cases ty 
be handled and increased expense ty 
the parties, because claims for reparation 
usually are joined in the same proceed. 
ing in which prescription of rates for the 
future is sought. Since prescription of 
rates for the future would still remaiy 
under Commission jurisdiction, two ae. 
tions would be necessary where only one 
. on required to obtain complete re. 
ief. 


“Sections of the proposed administra- 
tive code have the effect of formalizing 
many proceedings unnecessarily ani 
complicating and unduly protracting the 
administrative process with respect to 
rule-making practice, notice require- 
ments and Commission organization. 
Furthermore, they would impose cum- 
bersome judicial procedure with respect 
to such informal proceedings as special 
permissions in the Bureau of Traffic, 
emergency or temporary authorities, pe- 
titions to suspend rates, etc. These pro- 
posals in addition to interfering with 
present accepted methods of operation 
would create increased cost to the tax- 
payers and an unnecessarily heavy load 
on the already overburdened courts. 


Independence ‘Circumscribed’ 


“Running through all of the recom- 
mendations is an evident purpose to cir- 
cumscribe the exercise of independent 
action and judgment by the I.C.C. For 
example, recommendation 45 says that 
the interstate commerce act should hk 
strictly construed rather than in the tra- 
ditional liberal fashion of remedial legis- 
lation and further that orders of the 
Commission should be strictly and nar- 
rowly construed. 


1.C.C, and Courts 


“The justification for many of the 
Hoover Commission’s recommendations 
is the assumption that all administrative 
agencies are engaged in the adjudica- 
tion of controversies between individuals. 
As I see it, the only adjudicatory powers 
which the I.C.C. has are incidental to 
the exercise of its legislative or regula- 
tory functions. In adjudication a tri- 
bunal determines the private rights and 
liabilities of contesting parties upon the 
basis of law established either by a state 
or by the precedents of the common lav. 
The Commission’s function is not to 
adjudicate private rights of contesting 
parties. Every proceeding before the 
Commission involves primarily the ques- 
tion of the public interest which is pre- 
cisely the question confronting a legisla- 
tive body. 


“Its basic over-all function is to ad- 
minister not only a particular sectio» of 
the act but to carry out the entire ob- 
jective of transportation regulation, ‘at 
is: To maintain and preserve a so ind 
transportation system, efficient, econo ni- 
cal and impartial in its impact on <iI- 
riers, on shippers and on the pu lic 
alike. In other words, the I.C.C. ha 4 
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nandate and responsibility, as an 

Congress to carry out policy as 
jaid down by Congress, which courts do 
not have. This is why over the years, 
not by statutory mandate, but by volun- 
tary interpretation, the courts have lim- 
ited the scope of review of I.C.C. action. 
The courts themselves have long recog- 
nized, first, that the I.C.C. is not a sub- 
ordinate court and, second, that the 
courts are not super-administrative 
agencies. As the Supreme Court expressed 
it in Rochester Tel. Corp. v. U.S., 307 
US. 125, 138: 

«‘ This Court “ascribed” to the find- 
ings of the Commission “the strength due 
to the judgments of a tribunal appointed 
by law and informed by experience.” 
Recognition of the Commission’s ex- 
pertise also led this Court not to bind 
the Commission to common law evi- 
dentiary and procedural fetters in en- 
forcing basic procedural safeguards.’ 


“Had this understanding, this comity 
and balance of functions not come about, 
neither the I.C.C. nor the courts could 
have done their jobs effectively. It is 
universally recognized that we have the 
finest transportation system in existence 
under private ownership and the Su- 
preme Court has on numerous occasions 
commended the I.C.C. for its protection 
of private rights in this accomplish- 
ment. 


“The fact that the Commission has 
been sustained in 87 per cent of its 
appeals to the courts indicates the sound- 
ness of its decisions and its observance 
of due process. By this, I do not suggest 
that existing practices and procedures 
should never be changed. We are doing 
it periodically and, in addition, we an- 
nually recommend to Congress changes 
in the act which we believe will better 
protect the public interest. But such 
changes are made, as they should be, 
only after careful examination and con- 
sideration of the end to be attained. 
They are not made by advancing some 
abstract concept which cuts a swath of 
uncertain width through existing statutes, 
rules and practices, thereby destroying 
many of the safeguards of service to 
the public without replacing them. Such 
& haphazard approach can only create 
confusion and uncertainty among the 
public and within the agency itself, yet 
such appears to be the way in which 
many of these proposals were conceived. 


1.C.C, Experience 


“Now it is recognized that the Com- 
mission’s ability to do its job so well 
is due to many years of daily and exclu- 
sive pré-occupation with transportation 
problems. My apprehension that courts 
would not be able to do this job satis- 
factorily should not be taken as a reflec- 
tion upon their capacity and ability. The 
courts do not concentrate exclusively 
on transportation problems, but are 
constantly dealing with a variety of 
other matters, most of which are disputes 
betw-en a few parties with limited issues. 
The regulation of transportation, al- 
thouch it has many facets, is of a whole 

If all the pertinent parts, as 

1S policy, are not understood and 

ied, the fabric will disintegrate. It 

be interesting to have had a court 

* e with the complex underlying fac- 

ivolved in the recent government 
iutions cases. 


other recommendation of the 
r Commission is that there should 
ablished an administrative court 
United States with three sections 
{ax section, a trade section, and a 


proad 
arm ¢ 


labor section; and that Congress should 
determine whether the trade section and 
the labor section should have original 
or appellate jurisdiction. 


Trade Regulation 


“The trade section of the administra- 
tive court would presumably have some 
jurisdiction over I.C.C. activities. How- 
ever, there is no explanation by the 
proponents of these plans as to what is 
meant by ‘the trade regulation field,’ 
and, of course, all activities of the Com- 
mission may be regarded as trade regu- 
lation. The trade regulation section 
would have jurisdiction to enforce cer- 
tain sections of the Clayton anti-trust 
act, particularly section 7. At the present 
time, jurisdiction to enforce section 7 
(relating to unlawful acquisition of stock 
of competitors insofar as it applies to 
common carriers subject to the inter- 
state commerce act) is vested in the 
Interstate Commerce Commission. This 
is appropriate, because this Commission 
has jurisdiction under section 5 of the 
interstate commerce act over all con- 
solidations, mergers, unifications and ac- 
quisitions of control by common carriers. 

“Conflicts would be inevitable if the 
administration and enforcement of this 
provision of the Clayton act were with- 
drawn from the Commission. The ques- 
tion whether mergers, etc., would unduly 
restrain competition is clearly insepar- 
able from the question whether the trans- 
fer of certificates, permits and licenses 
will serve the public convenience and 
necessity and will be in the public in- 
terest. Nevertheless, it should be obvious 
that by the creation of another forum 
not only will jurisdiction be confused 
and divided, but the correlation between 
responsibility and authority will be de- 
stroyed. 


Hearing Commissioners 


“Tt has also been recommended by the 
Hoover Commission that hearing ex- 
aminers be replaced by so-called hearing 
commissioners who would be completely 
divorced from the I.C.C. and from other 
agencies whose cases they would hear. 
They are to be appointed by a separate 
authority, and are to be subject to the 
assignment and supervision of a chief 
hearing commissioner, operating under 
the administrative control and direction 
of the administrative court. 

“Under this proposed plan the Com- 
mission would no longer be the principal 
administrator of the act, despite the 
fact that it still would be responsible 
for the results. It would not be per- 
mitted fully to reconsider the decisions 
of these hearing commissioners. ‘Except 
for questions of policy committed to the 
determination of the agency by the Con- 
gress,’ the Commission would be limited 
in its review to the same extent that 
decisions of the Commission are pres- 
ently reviewable in the courts. 


“What constitutes a question of policy 
under this plan is not clear. This pro- 
posal seems to indicate that the Commis- 
sion could only formulate general rules 
and that the application of these rules 
to the facts of each case would be a mat- 
ter for the hearing commissioner to 
decide. His decision apparently would 
be final unless clearly erroneous. 


“A multitude of facts, economic and 
geographic, as well as specific industry 
needs, are usually submitted in matters 
which come before the I.C.C. The sub- 
ordinate evidentiary facts are many 
times not in dispute. The principal 
problem is the weighing and evaluating 
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of these facts and the application of a 
trained and experienced judgment in 
determining whether the public interest 
will be served in conformity with the - 
national transportation policy. The pro- 
posed procedure, to a large extent, would 
deprive the parties and the public of the 
broad experience and judgment of the 
Commission derived from its intimate 
and exclusive contact with the transpor- 
tation field. It is only through close 
review of all proceedings, either upon 
appeal by the parties from the hearing 
examiner’s order, or by staying that or- 
der on our own motion, that policy is 
formulated and consistency in the appli- 
cation of policy is maintained. If, on the 
other hand, the decisions of the hearing 
commissioner, whose experience is lim- 
ited to the handling of a small fraction 
of the total cases and who, in fact, may 
have had little or no experience in trans- 
portation matters, were in nearly every 
instance to become the final word, not 
cnly would there be no consistency, but 
there would be a total disintegration of 
policy. 


Procedural Changes 


“Necessarily, within the limits of this 
paper, I can only give you a limited 
picture of the possible effects of these 
proposed ‘procedural’ reforms. The Com- 
mission presently deals with an immense 
volume of work. It-is difficult and tech- 
nical, but the presently accepted methods 
and procedures, developed through long 
experience and particularly adapted to 
the specialized problems of transporta- 
tion, are well known and have served 
the ends of justice and the interests 
not only of carriers and of shippers, but 
of the overall public need. The Commis- 
sion has periodically reviewed its rules 
of practice and procedure. At the present 
time it is undertaking a comprehensive 
revision of its rules of practice which 
will further improve the accepted and 
thoroughly understood methods of re- 
course to I.C.C. relief and redress. Can 
we afford to tinker with a system which 
has been a pragmatic success without 
sound justification? 

“These proposals threaten to turn the 
regulation of transportation into a hope- 
less maze of conflict and confusion to 
the detriment of the entire transporta- 
tion industry and the vast economy of 
this country whose lifeblood is trans- 
portation. The wisdom, experience, and 
accomplishments of the Interstate Com- 
merce Commission over a period of 69 
years would be jettisoned, and the most 
important segment of our economy would 
be cast in a mold in the name of con- 
formance, theory and reform, without 
regard to the consequences. The doubt 
and uncertainty of the proper tribunal, 
because of the substitution of at least 
three forums in the place of one, will 
be the beginning of a new series of 
controversies and attempts at interpreta- 
tion. 


“Congress will soon hold hearings on 
legislation based on these recommenda- 
tions. Although not easy to understand 
by a layman, they should be studied 
and carefully weighed by those who are 
intimately acquainted with the problems 
of transportation. Congress could then 
have the benefit of an informed and 
practical evaluation of these proposals 
by those whose interest lies not in dab- 
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bling in idealistic hypothesis, but rather 
in the practical day-to-day problems of 
fostering the continued growth and pros- 
perity of our transportation system.” 





S.P. Answers Senator's 
Criticism of Car Supply 


For Oregon Lumber Trade 


The Southern Pacific Co. has issued 
a seven-page reply to criticisms 
voiced by Senator Morse concerning 
claimed shortages of freight cars for 
lumber shippers in Oregon, the sen- 
ator’s home state (T.W., Sept. 17, p. 
40, Sept. 24, p. 40, Oct. 1, p. 27). 


The railroad, asserting that charges 
of discrimination on its part in allocat- 
ing cars was unjustified, referred to a 
letter written to Senator Morse by Chair- 
man Cross of the Commission on Sep- 
tember 15 in which the IL.C.C. chairman 
said that the S.P. had been equalizing 
its cars among all operating divisions. 
The railroad quoted the I.C.C. chair- 
man’s statement that “a reasonable dis- 
tribution is being made of the available 
freight equipment of the Southern Pa- 
cific at the present time.” 


The S.P. said misunderstandings were 
reflected in criticisms of existing limi- 
tations on its ability to supply Oregon 
lumber shippers with box cars, and asked 
for “a fair appraisal of the situation.” 
In a statement to the press the railroad 
made the following summary of the 
grounds for such an appraisal: 


“1. The car shortage which started the 
beginning of last June generally exists 
throughout the nation. Other railroads 
serving the northwest are feeling the 
pinch even as the S.P. 


Car Ownership 


“2. The SP. has done a great deal 
better than most roads in acquiring new 
cars to meet unprecedented demands, 
having added 46,604 freight cars in the 
last 10 years, spending $267 million. In 
this period, S.P. gained 35.9 per cent in 
car ownership and 44.2 per cent in 
carrying capacity, as contrasted with 
a slight decrease for Class I railroads as 
a whole. 

“3. Of even greater significance is 
S.P.’s ownership of box cars used by 
Oregon lumber shippers. Ownership and 
carrying capacity of these cars increased 
better than 40 per cent on the SP. 
during the 10-year period. 

“4. The S.P. has an outstanding record 
in ‘keeping them rolling.” Its 1955 
percentage of unserviceable cars has 
been only 1.9, compared with a national 
average of 5.9 per cent. Figures for 1954 
are substantially the same. 

“5. S.P. gets 70.5 miles per day from 
each car, while the national average is 
48.7 miles. This has the effect of in- 
creasing the car supply. 

“6. Its tremendous $700 million capital 
expenditure program since 1946, despite 
inadequate return on its investment, 
leaves ‘no doubt as to S.P.’s continuing 
efforts to provide the very best service 
within its capabilities” An expanded 
fleet of diesel locomotives, modernized 
switching yards and generally improved 


operating services and facilities are ma- 
jor factors in increasing freight car utili- 
zation and supply.” 

The S.P. said in the memorandum that 
it had a vital interest in the welfare of 
the Oregon lumber industry and asserted 
that it “unquestionably has been an im- 
portant factor in the industry’s very 
prosperous operations.” 

The railroad said there had been 
“chronic surpluses” as well as “chronic 
shortages” in Oregon, and asserted: 

“This problem of ‘chronic’ surpluses, 
which means equipment standing idle, 
cannot be ignored in any sound evalua- 
tion of the transportation plant that 
users will support in this country.” 


Senator Morse on the Air 


Senator Morse’s office in Washington 
released the text of a radio talk made 
by the senator in which, after reviewing 
his correspondence with Chairman Cross, 
and other efforts reflecting his interest in 
the car supply situation, said: 

“It is my opinion that the time has 
come for a completely objective fact- 
finding investigation of the box car 
shortage by the Interstate Commerce 
Commission. I am satisfied that Oregon’s 
hard-pressed lumber shippers would 
benefit greatly by searching I.C.C. in- 
vestigations of the present plan of box 
car distribution.” 

He added that he thought it a “sad 
commentary” that “today’s box car short- 
age must be laid at the door of the 
American railroads.” He asserted that 
the railroads had fallen short of predict- 
ing the needs of shippers for cars follow- 
ing World War II and that “this heel- 
dragging by the railroads is inexcusable.” 
He concluded his script as follows: 

“The time appears opportune for a 
reappraisal of the whole rail freight 
transportation system. The American 
railroads should realize that as public 
utilities they should strive to meet the 
peak demands rather than the minimum 
requirements of rail freight shippers. 
From the long-range point of view such 
voluntary action of the railroads could 
solve the box car problem. But if the 
railroads cannot solve the car shortage 
problem themselves, Congress, in cooper- 
ation with federal and state agencies, 
should roll up its sleeves and do the 
gd 





Garrett, Four Other Lines 
Now in Nation-Wide System 


Garrett Freightlines, Inc., which has 
its headquarters terminal in Pocatello, 
Ida., has joined Nation-Wide Freight 
Systems “as principal western carrier,” 
C. A. Garrett, president and general 
manager of the freightlines firm, has 
announced. 


The reorganized Nation-Wide system 
would establish headquarters in Salt 
Lake City, Utah, Mr. Garrett said. The 
system provides national freight service 
through interchange of vehicles carrying 
merchandise in continuous movement on 
one freight bill, according to the an- 
nouncement. 


M. L. Johnson, general manager of 
Merchants Motor Freight, Inc., St. Paul, 
Minn., the principal eastern carrier of 
the system, said that addition of Gar- 
rett’s 10-state service from Denver west 
would enable Nation-Wide to offer ship- 
pers “faster, smoother service from coast 
to coast than ever before.” 
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Other trucking firms in the systey 
are Western Express, of Cleveland, 9: 
Shirks Motor Freight, of Lancaste, Pa, 
and United Truck Lines, of Spokane 
Wash. 
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Garrett officials also announced tha, 7": 
the general sales manager of Garret that ‘¢ 
Freightlines, Russell L. Lindenbaum, hag fy 20Ve™ 
been made secretary and general map. loading 
ager for the Nation-Wide system. My jp 4pplica 
Lindenbaum, employed by Garrett's since {§ tons, t 
1946, took over the national systen§Y desi 
office October 1. shipme 
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to deve 
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Defense Dep’t Issues Rules ationa 
“ pa me 

On Loading Cars, Transport Bi cemine 
an apE 

Of Household Goods by Van§ éepart: 
Transp 

The Secretary of Defense has pub-§ office « 
lished, in the Federal Register offense ‘ 
October 11, rules governing the load- § #8 ~ 
ing of railroad freight and the con- = 
duct of test loadings and test ship- those : 
ments, as well as a regulation for the fj dations 
transportation of household goods by § "ll : 
motor van carriers. They appear = a 
under the signature of T. P. Pike Baar. 
Assistant Secretary of Defense (Sup-§ ‘to re 
ply and Logistics). the te: 

The announced purpose of the rules ] 
for loading railroad freight, and for test The 
loadings and shipments, was to provide tation 
“uniform requirements and procedures annou! 
with respect to loading rules, test load-@ uniforr 
ings, and test shipments for the trans-§ militar 
portation of freight by railroads withing at go 
the continental United States.” goods 

Attention was called to the published § from, « 
loading rules of the Association of Amer-§ tal Un 
ican Railroads, mandatory and recom-% The 
mended, and it was said that lists off printec 
pamphlets carrying those rules might be seripti 
obtained from the A.A.R. secretary, 59 EB. author 
Van Buren St., Chicago 3, Il. tion o 

The rules as published by the Secre-& engage 
tary of Defense were made applicable® distrib 
to all departments and agencies of theMof acc 
Department of Defense within the con- esing 
tinental United States. and su 

The rules required “all activities of thef Portat: 
military departments” to observe asm "er(s) 
minimum requirements the methods for tr 
loading, blocking and bracing shipments goods 





set forth in the rules pamphlets of the 
AA.R., except that other methods in 
general use providing equivalent or supe- 
rior protection might be substituted for 
the A.A.R.-recommended methods. 


The rules also provided that if it was 
considered necessary to prescribe particu- 
lar carloading methods in connection 
with purchases of supplies, the required 
methods must be specified in adequate 
detail, but without precluding a contrac- 
tor from following A.A.R. methods, o 
commercial methods in general use pro- 
viding equivalent or better protection 
than that afforded by the recommended 
methods. If a contractor desired to use 
carloading methods other than hose 
enumerated, he would be required | nder 
the rules to satisfy the military devart- 
ment concerned that the proposed sub- 
situte methods were adequate. 


Changes in Rules 
Any activity proposing changes 
ceptions, or additions to the A.A.R. ° 
will be required to submit the propo: il to 
the designated coordinating agency. Theyj' 
Department of the Army was dele¢ ited 
authority to act as the Departme:. 0 
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Stem # pefense liaison agent with the A.A.R. 
_O: B ior the purpose of developing new or 
Pa, revised loading rules. 


= After defining test loadings and ship- 
that jy ments, and their purpose, and saying 
bs. that test shipments involved line-haul 
| had movements and were governed by A.A.R. 
nan- jading rules and pertinent sections of 


M applicable tariffs and freight classifica- 
‘ tions, the rules provided that any activ- 
ity desiring to conduct a test loading or 
shipment to determine the adequacy of 
joading, blocking or bracing methods, or 
to develop new or revised loading rules, 
must submit the proposal “to the organi- 
S zational element designated by the de- 
partment concerned.” Information con- 


since 
‘stem 





ort cerning the time, place and purpose of 
an approved test must be given other 
Jan departments and to the Director of 
Transportation and Communications, 
pub- Office of the Assistant Secretary of De- 
7” off¥fense (Supply and Logistics), who were 
oad. jg aso to be informed by the sponsoring 
department of the conclusions and rec- 
CON- ommendations on the test. Based on 
ship- BH those recommendations and recommen- 
r the Hdations, the Department of the Army 
is by Will “if appropriate” act as liaison in 
*Barranging for negotiations on behalf of 
pear the sponsoring department with the 
Pike, BAAR. for new or revised loading rules 
Sup-§ ‘to reflect requirements developed by 
the test.” 
rules Household Goods Regulation 
r tet The regulation covering the transpor- 
‘ovide tation of household goods had as its 
dures announced purpose the establishing of 
load- § uniform procedures to be followed by the 
rans-§ military departments in the shipment 
vithin at government expense of household 
goods of the uniformed personnel to, 
lished § from, or between points in the continen- 
\mer- @ tal United States. 
-com- | =The regulation occupied nearly four 
‘ts Of printed pages, with the following de- 
ht be scriptive section headings: Statutory 
59 E@ authority and basic regulations; selec- 
tion of carrier; distribution of traffic; 
secré-M engagements of service; execution and 
icable distribution of service tender; execution 
f theMof accessorial services certificate; proc- 
con- Messing of government bills of lading 
and supporting papers; payment of trans- 
of thei Portation and accessorial charges to car- 
re asm tier(s) for shipments consigned to storage 
is for 2 transit at destination; household 
ments 800ds service tender. 
yf the 
ds in 
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W.T.L. Roads Propose Rule 
On Returned Tank Car Loads 


The Traffic Bulletin for October 8 
caries a proposal by the Western Trunk 
line Committee governing charges on 


it was 
rticu- 
ection 
juired 


quate™ commodities shipped in tank cars and 
ntrac- teturne:] to shipping point. 
'S) O'M Docketed as E-216-143(s), the item 
ead 
~nded “All commodities in connection with 
, use hich shipments presently move in tank 
hosem ats. iin. wt—Subj. to min. wt. appli- 
under—§able o> initial move. From, to and be- 
eoart-MWeen points in S.W.FB., LF.A., T.C.FB., 
| sub-BSFA, 2RR. and W.TL. terr. Prop. 
change -Establ. the following rule in 
lassific tion exceptions tariffs or other 
ex-M'PPTOp: ate tariffs: 
ulesi™ “‘All commodities presently shipped 
peal to - tank cars, returned to shipping point: 
Them "hen < shipment of a commodity mov- 
¢ tedmeng ina ank car has reached destination 
1: Off@but is 1st unloaded and is returned via 


the same route to the original shipping 
point (for reasons other than the car- 
rier’s error), the return movement will 
be subject to the rate in the reverse 
direction in effect on the date the ship- 
ment is tendered for return or to the 
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rate normally applicable for such return 
movement if lower.’ ” 





Shipper-Motor Carrier Conference Hears 
Temperate Appraisals of Cabinet Report 


Middlewest Conference, in Meeting at St. Paul, Is Told by Panel 
Members That Presidential Advisory Committee’s Recommendations 
Are Not All Good or All Bad. M. E. Holt Is Elected President. 


By ROBERT J. BAYER 


Participants in a panel discussion 
on the report of the Presidential Ad- 
visory Committee on Transport 
Policy and Organization and on 
proposed legislation to effectuate the 
committee’s recommendations, at the 
annual meeting of the Middlewest 
Shipper-Motor Carrier Conference, 
October 4 and 5, in St. Paul, Minn., 
were reluctant, on the one hand, to 
accept the recommendations of the 
report in their entirety, and, on the 
other, to condemn them entirely. 

The panel discussion was presented by 
the customer relations and publicity com- 
mittee of the conference, at a luncheon 


session attended by about 300 persons. 
Robert J. McBride, general manager 


of the Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., Washington, D.C., took a 
stand generally in opposition to the so- 
called Cabinet committee report and to 
the bills now pending in Congress to 
carry out its recommendations. These 
bills are identified as S. 1920 and H.R. 
6142. Mr. McBride concluded his analysis 
of the report and bills by saying that al- 
though the trucking industry was 100 
per cent united in opposition to a “pack- 
age deal,” there was no disposition on the 
part of organized trucking to “sit back 
and keep on saying ‘No, no, no’ to every- 
thing in the report and the legislation.” 

The highway transportation industry 
was on record as desiring to work with 
the railroads in coordinating the services 
of both in the public interest, and there 
were Some things in the report that 





New officers of Middlewest Shipper-Motor Carrier Conference, elected at meeting in St. Paul, 


Minn., last week. 


Left to right, standing: Grant L. Moran, general traffic manager of Western 


Auto Supply Co., Kansas City, Mo., secretary; Al Schaar, vice-president, customer relations, 


of Buckingham Transportation, Inc., Rapid City, S.D., treasurer. 


Seated: H. A. Archambo, as- 


sistant director of traffic of the Minneapolis (Minn.) Traffic Association, vice-president; M. E. Holl, 
president of Interstate Dispatch, Inc., Chicago, conference president; Paul E. Gans, traffic manager 
of the truck division of Deere & Co., Moline, Ill., retiring president. 
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tended toward that end, he said. How- 
ever, he repeated, as long as the truckers 
were asked to accept the legislation as 
a whole their united opposition would 
continue. 


‘Eresion’ of Rail Revenue 


M. L. Countryman, Jr., vice-president 
and general counsel of the Northern Pa- 
cific Railway, said he thought rail and 
highway carriers had common interest 
in some parts of the proposed legislation. 
Attempts by the railroads to stop “the 
continuing erosion” of revenue by truck- 
competitive rates had been ineffectual, 
said he, because two-thirds of the high- 
way traffic was handled by “private, 
pseudo-private and exempt truckers... 
free from any rate regulation.” The 
situation, he continued, was one that af- 
fected “not only the railroads but the 
common carrier truckers,” and the re- 
port and legislation promised some relief 
to both. He said that there was “a large 
field in which the truckers can provide 
better service at lower costs than can the 
railroads,” and that the view of the 
highway carriers, that “freedom of the 
railroads to make competitive rates will 
result in destruction of the independent 
trucking industry,” was “certainly un- 
realistic.” 


Shippers Hold. Varied Views 


Shipper contributors to the discussion 
also had good and bad things to say 
about the proposed major revision in the 
nation’s transportation regulatory law. 
After analyzing the report briefly, Frank 
L. O’Neill, general traffic manager of the 
Minnesota Mining and Manufacturing 





Co., St. Paul, said it was his view that 
the provisions of S. 1920 which were 
intended to restrict the power of the 
Commission over rates to the setting of 
minimums and maximums should not be 
adopted; that the provisions intended to 
shorten the time for adjudication of sus- 
pended rates and to modify procedures in 
such cases ought to be adopted; that the 
proposed repeal of the long-and-short- 
haul clause of the fourth section of the 
act should also be adopted, but that the 
recommendations for the authorization 
of volume rates ought not be adopted. 


‘Dangerous’ Proposals 

Another shipper representative, J. I. 
Finsness, commerce counsel of the Fargo 
(N.D.) Chamber of Commerce, opposed 
most of the proposals as favoring large 
and penalizing small shippers, and favor- 
ing large industrial centers and penaliz- 
ing smaller communities. He made eight 
specific recommendations, of which three 
were unfavorable, four favorable, and 
one recommendatory of future action in 
a field not dealt with in S. 1920. 


Most dangerous to small communities 
and to small business, he said, were pro- 
posals to restrict the Commission’s rate- 
making powers, to shorten the suspen- 
sion period, and to repeal the long-and- 
short-haul clause of section 4 of the 
interstate commerce act. On the other 
hand, he indicated that it would be help- 
ful to legislate against private carriage 
carried on under “subterfuge;” to require 
contract carriers to publish actual rates; 
to abolish water carrier bulk commodity 
exemptions; to confine forwarder ex- 
emptions to bona fide non-profit associa- 
tions, and to permit the Commission to 
override state action in matters of serv- 
ice abolishment where carriers were ex- 
periencing losses. 


Participants in panel discussion on Presidential Advisory Committee report and legislation at Middle- 
west Shipper-Motor Carrier Conference. Left to right, standing: M. L. Countryman, vice-president 
and general counsel of the Northern Pacific Railroad, St. Paul, Minn.; E. A. Nightingale, professor 
of economics and transportation, University of Minnesota, Minneapolis; Robert J. McBride, general 
manager of the Regular Common Carrier Conference of the American Trucking Associations, Inc., 


Washington, D.C. 


Seated: Frank O’Neill, general traffic manager of the Minnesota Mining and 


Manufacturing Co., St. Paul; Paul W.. Thorne, traffic manager of Waldorf Paper Products Co., 
St. Paul; J. |. Finsness, commerce counsel of the Fargo (N.D.) Chamber of Commerce. 


TRAFFIC \ /op 


He pointed out that the committ:e re. 
port recommendation for clarificat: n o; 
agricultural exemptions had not beep 
included in S. 1920. 

“This exemption,” he said, “is g:ecatly 
in need of clarification; however, it i: 
political dynamite to restrict it.” 


Need for Legislation 


Edwin A. Nightingale, professor of 
economics and transportation at the 
University of Minnesota, Minneapolis 
said he felt that a national transporta.- 
tion policy ought to be worked out on 4 
bi-partisan basis, because “our transpor. 
tation system and its welfare are even 
more: important than any statement of 
policy.” He said he believed the repor 
and the proposed legislation was par. 
ticularly needed in order to “strengthen 
our common-carrier concept.” Some such 
strengthening and _ re-definition was 
needed, he said, because of the total re. 
liance that the nation had to place on 
its transportation systems for defense. 
He commented on the proposals to abol- 
ish special rates on government traffic 
under section 22, saying that what was 
needed was not so much a: declaration 
that the government wasn’t entitled to 
“special rates,” but a return to the 
handling of rates on government traffic 
under the section, as carried on by nego- 
tiation in the period of World War IL. 


Whatever might be done about the 
long-and-short haul clause of section 4 
the aggregates-of-intermediates clause 
should be retained, said Professor Night- 
ingale. As to the over-all matter of re- 
vision of the section, however, he added, 
it should have further and more inten- 
sive study before it was “submitted to 
major alteration.” 

Paul W. Thorne, traffic manager of 
Waldorf Paper Products Co., St. Paul, 
was panel moderator. 


Committee Reports 


At the morning and afternoon sessions 
the conference heard and received re- 
ports from various committees. J. E. 
Venn, traffic manager of Lily-Tulip Cup 
Corporation, Springfield, Mo., chairman, 
reporting for the bill of lading and 
freight bill committee, recommended that 
motor common carriers give “serious 
consideration” to uniformity of freight 
bill forms, and expressed opposition to 
carrier proposals that shipments of value 
of $3 a pound or more be noted on bills 
of lading. The committee suggested that 
a communication expressing this opposi- 
tion be sent to the National Traffic Com- 
mittee of the American Trucking Asso- 
ciations, Inc. 

All committee reports were in the form 
of suggestions and the formal action on 
them consisted of acceptance by the 
conference. 

The report of the classification, rate 
and tariff committee, presented by Victor 
L. Emery, transportatian commissioner 
of the St. Joseph (Mo.) Chamber of 
Commerce, in the absence of the chair- 
man, Harold Ewoldt, manager o/ the 
traffic bureau of the Cedar Rapids (1a. 
Chamber of Commerce, suggestec the 
formation of a subcommittee to 
carrier revenue needs in the light of 
mum and other rate increase pro}’» 
under consideration before variou: 
bureaus. 

Fred A. Rohsenow, of Motor ( 
Inc., Chicago, reporting as chairm 
the freight loss and damage comm ‘te 
submitted a letter proposed for ' % 
ing to John S. Carlson, of New York 
chairman of the freight claims and ‘ 
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dustrial Traffic League and director of 
Pen transportation of the Stauffer Chemical 
Co., discussing the use of too heavy pal- 
jet loads by shippers and asking that the 
‘tly BF naguc’s committee give consideration to 
SB ine matter. Another letter, proposed by 
Mr. Rohsenow, dealt with shelving and 
pulkheading in truck-trailers. It was 
of | addressed to Robert Gardner, staff engi- 
the @neer of the Regular Common Carrier 
jis | Conference of A.T.A., and said that the 
ta. committee, though it understood the 
na added cost of such equipment, felt that 
or. @ carriers ought to continue to study pos- 
ven sibilities of providing it in the interests of 
. of better transportation service. 
0rt ‘Concealed Damage’ Claims 
~ The report also dealt with the 15-day 
uch agreed limitation for the filing of claims 
wes for concealed damage. It said some ship- 
re. (g pers considered the period too short in 
“on fy seasons of heavy retail sales, but it sug- 
nse gested that the limitation be preserved, 
po). @ With the understanding that, under ex- 
affic ceptional circumstances, there would be 
was jy some flexibility in the enforcement of 
tion @ the Tule. The committee’s report was 
i to accepted. By special vote, the two sug- 
the gested letters were ordered mailed. 
affic E. W. Cowle, assistant traffic manager 
-go- of Northrup, King & Co., Minneapolis, 
if reported for the government and civilian 
the & traffic committee the report also covering 
n 4 kegislative matters. It recommended the 
suse | elimination of reduced rates to the 
sht- jm government under section 22 but added 
re- @ that action on that matter by the con- 
ded, ference might well be held up until 
ten- legislation impended. It also voiced op- 
i to @ position to a federal highway bill to be 
financed by added truck taxes and said 
- of that any proposed action on that point, 
aul if and when it was deemed advisable, 
‘HB would be subject to approval by the 
executive committee of the conference. 
The report also urged members of the 
sions M conference to study carefully the so- 
re- H called Cabinet committee report, adding 
. E.@ that it would probably recommend the 
Cup & position the conference should take on it 
man, ™@ at the next meeting. 
= Early Pick-Up Orders Urged 
rious The less-truckload pick-up and de- 
sight livery committee urged shippers to get 
n tom wders for pick-up in before 2:00 p.m.; 
value © exercise care in making out bills of 
bills lading (it said 50 per cent of such bills 
that fm Vere illegible), and to see to it that ship- 
posi- ments and accompanying bills of lading 
Yom- i Were ready when pick-up trucks arrived. 
pond K. G. VanAuken, traffic manager of 
Durkee Atwood Co., Minneapolis, reported 
form @ * Chairman of that committee. 
n on Ward Wellman, traffic manager of 
the Solar Aircraft Co., Minneapolis, chair- 
man of the tracing, routing and service 
rate! COMmittee, presented a report dealing 
ictor With accuracy and service rendered by 
ioner  Publis!.ers of routing guides and directo- 
r offm'es. tie said the committee had asked 
nair- fm Shippe:s to assist in furnishing informa- 
the “on as to their needs that could be used 
Ia.) @ bY tho:= publishers, and added that the 
the Publisl. rs were cooperating to make 
tudy@ “Meir ublications more accurate and 
rini- f WSeful. 
sals A. F Schmitt, vice-president and sec- 
ratef ‘etary -* Lee Transportation Co., Moline, 
ll, as chairman of the membership 
rgo, fm MMi: ce, said that there had been an 
, off Dcreas of 52 in the membership in the 
tee, St qu rter and that the total was at 
ail- PteSen'. 247, of which 122 were shippers 
‘ity, fg 224 12: carriers. 





y-laws and planning committee 








submitted minor changes in the con- 
ference’s constitution, which were adopt- 
ed on motion of the committee’s chair- 
man, A. F. Bowman, traffic manager of 
the J. R. Watkins Co,, Winona, Minn. 


C. A. Liggett, traffic director of the 
St. Paul Chamber of Commerce, chair- 
man of the finance committee, reported 
that the conference’s finances were in 
good shape. Mr. Liggett was also chair- 
man of the local committee on-arrange- 
ments for the meeting. 


Next Meeting in Omaha 


E. W. Harlan, president of Bruce Mo- 
tor Freight, Inc., Des Moines, Ia., re- 
ported as chairman of the executive 
committee that the next meeting of the 
conference would be held in Omaha, Neb., 
January 24 and 25, 1955, and the follow- 
ing meeting at Springfield, Mo., April 11 
and 12, 1955. 

Paul E. Gans, traffic manager of the 
truck division of Deere & Co., Moline, IIL, 
president of the conference, presided. 

The following new officers were elected 
unanimously on October 5: 

President, M. E. Holt, president of In- 
terstate Dispatch, Inc., Chicago; vice- 
president H. A. Archambo, assistant 
director of traffic of the Minneapolis 
(Minn.) Traffic Association; secretary, 
Grant L. Moran, general traffic manager 
of Western Auto Supply Co., Kansas 
City, Mo.; treasurer, Al Schaar, vice- 
president, customer relations, of Buck- 
ingham Transportation, Inc., Rapid 
City, S.D. 

“Regional vice-presidents: R. A. 
Baensch, executive vice-president of De- 
catur Cartage Co., Chicago; Lee O. 
Stoneking, manager of the Midwest 
Weighing and Inspection Division, Inc., 
Des Moines, Iowa; Ward Wellman, traffic 
manager of Solar Aircraft Co., Des 
Moines; M. T. Northey, general traffic 
manager of Minneapolis Honeywell Reg- 
ulator Co., Minneapolis; L. M. Dean, 
vice-president of Husmann & Roper 
Freight Line, Inc., St. Louis, Mo.; H. E. 
Norin, vice-president of Dakota Transfer 
& Storage Co., Minneapolis; Lee R. 
Sollenbarger, vice-president of Denver- 
Chicago Trucking Co., Denver, Colo., and 
J. R. Copeland, assistant traffic manager 
of the Holly Sugar Corporation, Colorado 
Springs, Colo. 


Committee Heads Appointed 


After Mr. Gans had introduced him, 
Mr. Holt, the new president of the con- 
ference, announced that the chairmen 
and vice-chairmen of the standing com- 
mittee of the conference (reduced from 
12 to seven by action taken in the July 
meeting of the conference in Denver, 
Colo., would be as follows: 

Customer and public relations: Chair- 
man, Mr. Venn; vice-chairman, Mr. 
Baensch, of Decatur Cartage Co., Chi- 
cago. 

Legislative and defense transportation: 
Chairman, Mr. Cowle; vice-chairman, 
S. F. Pavelec, freight traffic manager of 
Independent Truckers, Omaha. 

By-laws, financing and planning: 
Chairman, Mr. Bowman; vice-chairman, 
J. J. Lynch, vice-president, traffic, of 
Burlington Truck Lines, Galesburg, Il. 

Classification, rate and tariff: Chair- 
man, Maurice Rudlow, general traffic 
manager of Wilson Storage and Transfer 
Co., Souix Falls, S.D.;. vice-chairman, 
R. F. Treptow, traffic manager of H. D. 
Lee Co., Kansas City, Mo. 

Tracing, routing and less-truckload 
service: Chairman, H. J. Shanahan, gen- 
eral manager of Western Transportation 
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Co., Chicago; vice-chairman, Harry E. 
Vick, traffic manager of Union Wire 
Rope Corporation, Kansas City. 

Freight claims, loss and damage: 
Chairman, Mr. Rohsenow; vice-chair- 
man, S. D. Ranson, traffic manager of 
Servus Rubber Co., Rock Island, Ill. 

Membership: Chairman, Mr. Schmitt: 
vice-chairman, Ray H. Thompson, gen- 


eral traffic manager, Maytag Co., New- 
ton, Ia. 





Sen. Magnuson Gets Views 
Of Commerce Department on 
‘Cabinet’ Transport Bill 


The Secretary of Commerce has 
sent to Senator Magnuson, of Wash- 
ington, chairman of the Senate com- 
mittee on interstate and foreign 
commerce, a nine-page letter setting 
out, at the senator’s request, the 
views of the Department of Com- 
merce with respect to S. 1920, the 
bill introduced in the first session of 
the Eighty-fourth Congress to im- 
plement the recommendations of the 
Presidential Advisory Committee on. 
Transport Policy and Organization. 


_ The letter was signed by Walter Wil- 
liams, Acting Secretary of Commerce. 
It reviewed the appointment by Presi- 
dent Eisenhower of the committee. 
headed by Secretary of Commerce Weeks. 
to make “a comprehensive up-to-date 
review of over-all transportation policies 
and problems” as an aid “in assuring 
the over-all consistency of government 
policies and programs concerning partic- 
ular branches of the transportation in- 
dustry.” 

After reviewing the position of the 
committee on the need for greater free- 
dom of competition in rate making, and 
on the importance of the common car- 
rier as providing the bulk of essential 
transportation services, Mr. Williams de- 
scribed the Senate bill as follows: 


“S. 1920 amends the rate-making pro- 
visions of the [interstate commerce] act 
in the following principal respects: (1) 
Limits the regulatory authority of the 
Commission to determination of reason- 
able minimum of maximum rates rather 
than precise rates; (2) modifies the 
Commission’s power to suspend rates, 
Shortens the suspension preiod, and 
shifts the burden of proof to carrier 
complainants; (3) reviews the long-and- 
short-haul clause to permit carriers, 
without prior approval, to charge less 
for a longer than for a shorter haul if 
necessary to meet actual competition; 
and (4) makes volume rates lawful if 
such rates are based on cost differences 


re are established to meet competi- 
ion.” : 


Choice of Transport 


In support of the greater play of com- 
petition recommended in the report, Mr. 
Williams said: 

“Shippers and travelers have available 
today many alternate methods of trans- 
port to fill their transportation needs. 
Service characteristics such as. in-transit 
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time, packaging requirements and other 
incidental matters, and door-to-door 
handling vary considerably among the 
different modes of transport. Users in 
some instances will require a superior 
service; in others a less complete service 
will meet their needs adequately. Under 
the proposed amendments, carriers could 
better reflect differences in service quality 
in their rates and the public could pur- 
chase service at a price more in keeping 
with the quality desired. As the advisory 
committee report states: ‘If the market 
is to determine the appropriate use of 
each form of transportation in accord 
with shippers’ judgments of the utility to 
them in terms of cost and service, rates 
must be allowed to refiect cost advan- 
tages whenever they exist and to their 
full extent.’ While the amendments will 
permit closer alignment of rates with 
cost characteristics, value-of-service con- 
siderations may still be fully effective 
within the zone of reasonableness.” 


Common Carrier Aid 


Mr. Williams also said that S. 1920 
would make several basic changes in the 
act which would strengthen the common 
carrier industry. He added: 


“These changes do the following: (1) 
Redefine a private carrier by motor ve- 
hicle; (2) redefine motor and water con- 
tract carriage and require the filing of 
actual rather than minimum rates; (3) 
repeal the dry-bulk commodity exemp- 
tion applicable to water carriers; (4) 
provide definite statutory standards for 
determining which non-profit shipper as- 
sociations are entitled to continued ex- 
emption from the provisions regulating 
freight forwarders; and (5) empower 
the Commission to override state service 
requirements in. certain instances.” 

The remainder of Mr. Williams’ letter 
had to do with other provisions of S. 
1920 and followed the lines of thought 
laid down by Secretary of Commerce 
Weeks in his statement before a House 
subcommittee on transport and com- 
munications of the House committee on 
interstate and foreign commerce (T.W., 
Sept. 24, p. 23). 

The letter also contains almost an en- 
tire typewritten page of suggested “cleri- 
cal or technical changes” to be made in 
the text of S. 1920. 





Livestock Car Disinfecting 
Charge Taxable, I.R.S. Says 


The Internal Revenue Service has 
made public, in the October 10 issue of 
its Internal Revenue Bulletin, a tax rul- 
ing (Rev. Rul. 55-614) holding that 
the service of cleaning and disinfecting 
of cars used for the transportation of 
livestock is accessorial to the movement 
of the livestock and that charges made 
by a carrier for such service when 
furnished in connection with a taxable 
transportation movement are subject to 
the tax on transportation of property. 

The Revenue Service said it was its 
position that the fumigation of products 
in cars before being shipped into non- 
insect-infested areas, as required by the 
Department of Agriculture to prevent 
the spread of insects, was not accessorial 
to the transportation movement and that 
charges for such services, if billed sepa- 


rately from the transportation charges, 
were not subject to the tax. 


“However,” it continued, “the services 
of cleaning and disinfecting the trans- 
portation equipment in this case are di- 
rectly attributable to the transportation 
movement of livestock. Accordingly, it 
is held that the service of cleaning and 
disinfecting cars used for the transpor- 
tation of livestock is accessorial to the 
transportation of livestock on account 
of which such service is neccessary. 
Therefore, any charge made by a carrier 
for such service when furnished in con- 
nection with taxable transportation 
movement is subject to the tax. 


“Under the authority contained in sec- 
tion 7805(b) of the code this ruling will 
not be applied with retroactive effect to 
payments made prior to November 1, 
1955, except that any tax that has been 
paid on such payments will not be re- 
funded.” 





Regional Managers in New 
Management Organization 
Of P.R.R. Are Appointed 


Appointments of all officers to staff 
its new management organization, 
effective November 1 (T.W., Oct. 8, 
p. 43), were announced by the Penn- 
sylvania Railroad, October 10. It said 
this was believed to be the most 
extensive organizational revamping 
of one company ever to take place 
in American business. 


“All officers whose positions or duties 
have been changed have now been no- 
tified,’ James M. Symes, president of 
the Pennsylvania, said. “I am happy to 
say that the new plan has been well 
received by our employes, both those 
affected directly and those who will not 
be affected except by the over-all changes 
that we all expect to result in better 
direction for our large organization.” 

The appointments for managers of the 
nine regions, according to Mr. Symes’ 
statement, are: At New York—P. M. 
Roeper, now superintendent, New York 
division; at Philadelphia—G. C. Vau- 
ghan, now assistant general manager, 
central region, at Pittsburgh; for the 
Chesapeake region, headquarters at Bal- 
timore—J. A. Schwab, now general 
manager, eastern region; at Pittsburgh 
—M. S. Smith, now general manager, 
central region; for the northern region, 
with headquarters at Buffalo—P. W. 
Neff, now general superintendent of 
transportation, eastern region; for the 
Lake region, with headquarters at 
Cleveland—H. M. Phillips, now freight 
traffic manager, central region; for the 
Buckeye region, with headquarters at 
Cincinnati—A. M. Harris, now superin- 
tendent of the Columbus division; for 
the southwestern region, with headquar- 
ters at Indianapolis—C. G. Magruder, 
now freight traffic manager, western re- 
gion; and for the northwestern region, 
with headquarters at Chicago—H. H. 
Pevler, now vice-president, western 
region. 

“The regional managers at Chicago 
and Pittsburgh will be vice-presidents in 
the new organization, as in the present 
one,” Mr. Symes said. 

“In the new organization, the officer 
in charge of each region will have staff 
officers for the principal functions of the 
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company’s business comparable tv the 
system officers on the staff of the »iregj. 
dent. These will include freight ‘rafi, 
manager, passenger Manager, super. 
intendent of transportation, manager oj 
industrial development, superintendent 
of equipment, manager of real estate 
regional engineer, superintendent 
personnel, manager of public relations 
medical officer in charge of the region 
budget supervisor, regional claims of. 
ficer and chief of police. In large re. 
gions there will be an assistant region) 
manager. 

“The new regional managers will thu 
be equipped and staffed to handle al 
details of any phase of the company; 
business which may arise, with few ex. 
ceptions, in the normal course of admin- 
istration and the sale of our service 
We expect this to give us greater eff- 
ciency and to produce better service to 
our customers. 

“In New York, Pittsburgh and Wash- 
ington, there will also be resident vice. 
presidents to represent the president, 
outside of the regional organizations. 
The vice-president and regional man- 
ager at Chicago will be in charge of both 
functions. 

“The autonomy of the nine regions, 
subject only to over-all system adminis- 
tration and policy determination, is the 
most important element in our new plan 
of management organization. While each 
officer on the regional manager’s staff 
will have the advantage of assistance 
and guidance from his counterpart on 
the system staff, he will report directly 
to the regional manager. All regional 
managers will report to one system vice- 
president, thus coordinating our activi- 
ties, taking advantage of our size, and at 
the same time delegating the maximum 
authority and responsibility to the re- 
gional officers in these key units of ow 


organization who are directly serving ou 
customers.” 





Middle Atlantic General 


Rate Increase Docketed 


The Middle Atlantic Conference an- 
nounced in the October 8 issue of the 
Trafic Bulletin special general increase 
docket 497A, to be heard jointly with all 
general rate committees at 10 a.m., Octo- 
ber 25, in the Park Sheraton hotel, New 
York, N.Y. 

The proposals involved are A5430, 
A5460 and A5470 entitled “General In- 
crease—Increase all rates and charges 
by 6 per cent—all territories.” 

The conference said that since this 
was a public meeting, no prearranged 
appearance was necessary. A note to the 
announcement said that the committee 
would have reasonable latitude in 
“amending for recommendation the pro- 
posals as docketed.” 


New Type of Freight Car 


Demonstrated in Chicage 


A new type of freight car, said b. its 
builder to make possible a reductio:. in 
time for a normal loading or unloa ing 
operation from 10 hours to 10 mini ‘6s, 
was demonstrated October 11 for the 
first time at the Cost Reduction C) nic 
of the Calumet Industrial District Cc in 
Chicago, Ill. Exhibitors of the car «aid 
that it was expected to “provide gig .0- 
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tic savings to industry by reducing labor 
costs.” 

Named the “Unit Load Freight Car,” 
the new freight carrier is divided into 
five compartments by four rugged par- 
titions. The compartments are easily ac- 
cessible from either side of the car by 
means of panelized overhead doors which 
roll up and out of sight in seconds. The 
five-compartment car permits single 
consolidated shipments of a variety of 
products in one freight car for the first 
time. It was designed, engineered and 
manufactured by the International Steel 
Co., of Evansville, Ind. 

It was stated that the Unit Load Car 
Corporation would lease cars of the 
type demonstrated, to shippers for about 
$150 a month. 

The car contains 3,360 feet of usable 
space and measures 45 feet, 6 inches in 
length and 10 feet, 4 inches in width. 

“The box cars in use today are only 
working two hours out of every 24 due 
to the long loading and unloading time,” 
said Addison Brown, chairman of the 
board of the Unit Load Car Corporation. 
“The Unit Load car is expected to aver- 
age at least six out of every 24 hours, 
thereby doing the work of not less than 
three standard box cars.” 


Rail Claim Payments Down 
9 Per Cent in First Half 
Of ‘55 Below ‘54 Period 


Payments of claims by member 
lines of the Association of American 
Railroads in the first six months of 
1955 exceeded the total of such pay- 
ments for the last half of 1954 by 0.5 
per cent but were 9 per cent below the 
total for the first half of 1954, ac- 
cording to R. E. O’Donnell, secretary 
of the freight claim division of the 
AAR., Chicago. 


The freight claim division’s circular 
No. FCD-1629 showed that the ratio 
of loss and damage payments to freight 
revenue was 1.15 for the first six months 
of 1955, as against 1.17 for the last half 
of 1954 and 1.34 for the first half of 
that year. 


Claim payments and freight revenue 
totals of the A.A.R. member lines for 
six-month periods were compared in the 
circular as follows: First six months 
of 1955, claims totaling $46,834,976 paid, 
with freight revenue totaling $4,074,- 
542,480; last six months of 1954, claims 
lotaling $46,557,573 paid, with freight 
revenue totaling $3,977,455,895; first six 
Months of 1954, claims totaling $51,- 
245,548 paid, with freight revenue total- 
Ing $3,820,506,179. 


Classification Dockets 


Copies of docket No. 71 of the National 
Classification Board of the motor carrier 
Indus‘ry and of joint docket No. 171 of 
the Consolidated and Uniform Classifica- 
ton committees will be mailed to sub- 
Scribes of the Traffic Bulletin with the 
sue of October 15. 


Hearings on the motor docket are 
Sched led to begin November 2 at 1307 
Peach'ree Street, N.E., Atlanta, Ga., 
Nover:'ber 9 at the Governor Clinton 
hotel, New York, N.Y., November 16 at 


the Congress hotel, Chicago, Ill., and 
November 22 at 1424 Sixteenth Street, 
N.W., Washington, D.C. 


Hearings on the rail docket are 
scheduled to begin November 1 in room 
324, Union Station, Chicago, Ill., No- 
vember 8 at 1 Park Avenue at Thirty- 
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Third Street, New York, N.Y., and No- 
vember 15 at 101 Marietta Street, At- 
lanta, Ga. 


Speakers Favor Program of T.A.A., Differ 
On ‘Cabinet Report,’ at Transport Institute 


Participants in Panel Discussions at T.A.A.-Sponsored Meeting in 
Houston, Tex., Represent Various Groups Concerned With Transport 
Policy. Ethical Conduct by Carrier Executives Needed, Waehner Says. 


(Special Correspondence to Traffic World) 


The report of the Presidential Ad- 
visory Committee on Transport 
Policy and Organization underwent 
a variety of treatment, ranging from 
condemnation to praise, and ap- 
proval of parts and disapproval of 
others, in the Southwest Institute 
of Transportation at the Rice hotel 
in Houston, Tex., October 7. 

At the same time, the day’s discussion 
revealed solid support for a series of rec- 
ommendations of the Transportation As- 
sociation of America, which sponsored 
the institute—the third of its 1955 series. 
Spokesmen for all forms of transport, as 
well as users of transportation services, 
registered approval of the T.A.A. propos- 
als and uniformly expressed support of 
the association’s efforts to seek agree- 
ment on the controversial items in the 
Cabinet committee report. 


More than 500 people attended the in- 
stitute. They listened to several national 
leaders of transportation as well as trans- 
portation men of the southwest, and 
heard Frank O. Prior, president of 
Standard Oil Co. (Indiana) urge states- 
manship in dealing with transportation 
problems (T.W., Oct. 8, p. 44). 


Advice to Carrier Executives 
In a similar vein R. C. Waehner, gen- 
eral manager of the distribution division 
of Lever Brothers and chairman of the 
T.A.A. user panel, had this to say about 
the Cabinet committee report: 


“TI believe the Cabinet committee’s re- 
port is designed to strengthen our trans- 
portation system nationally. I do not 
believe it is intended to favor any par- 
ticular form of transportation. Its rec- 
ommendations may be wise or in part 
unwise; therefore there is great need for 
ethical and statesmanlike conduct on the 


James F. Pinkney, general counsel of the American Trucking Associations, reports A.T.A. support 
for such legislative proposals of the Transportation Association of America as the granting of 
jurisdiction to the 1.C.C. over abandonments of intrastate rail services which are operated at a 
loss. Seated at the table are other members of the panel on ‘Pulling Together for a Stronger 
Transportation System,’ at the Southwest Institute of Transportation in Houston, Tex. Left to right they 
are: Chester C. Thompson, president of The American Waterways Operators, Inc.; Joseph H. Hays, 
general counsel of the Association of Western Railways; Warren Bellows, T.A.A. chairman at 
Houston; Harold F. Hammond, executive vice-president of the T.A.A., moderator; Robert Ramspeck, 
vice-president of Eastern Air Lines, and Gordon C. Locke, executive secretary of ihe Com- 
mittee for Pipe Line Companies. 
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part of the executives of each of our 
forms of transportation; a willingness to 
sit around the table and to discuss the 
issues clearly; and a discontinuance of 
the current practice of public utterances 
that contain half truths and intend to 
confuse the public generally.” 


Mr, Waehner added that the Cabinet 
report obviously created problems, that 
there would be controversy over “intent” 
if 10 other men tackled the same job, 
but that solutions would come only in 
the “give and take” in such efforts as 
those of the T.A.A. 


In the morning session, five represen- 
tatives of carriers discussed topics under 
the general heading, “Pulling Together 
for a Stronger Transportation System.” 


Joseph H. Hays, general counsel of the 
Association of Western Railways, the 
first of those speakers, said that the rail- 
roads supported the Cabinet committee 
proposal (and the T.A.A. proposal) to 
provide appellate jurisdiction in the In- 
terstate Commerce Commission so as to 
make possible more expeditious removal 
of the cost burden of unprofitable pas- 
senger service. He added, however, that 
the National Association of Railroad and 
Public Utilities Commissioners has made 
great progress in recent years in a co- 
operative effort to expedite the handling 
of such cases. 


Government and Private Enterprise 

“If we are to effectively combat the 
pressures for socialism so apparent in the 
field of public power and elsewhere,” he 
said, “all segments of business must 
stand firmly together in their insistence 





that government refrain from the con- 
duct of business activities whenever and 
wherever private enterprise is. available 
to do the job with reasonable expedition 
and at reasonable cost.” 

Gordon C. Locke, executive secretary 
of the Committee for Pipe Line Com- 
panies, said the companies for which he 
spoke were supporting the recommenda- 
tion to change exemption provisions of 
the civil aeronautics act under which 
non-scheduled airlines are free to op- 
erate. He urged strong support for the 
compaign to repeal the excise taxes on 
transportation, pointing out that 40 
national organizations and high govern- 
ment officials had consistently agreed 
that the tax was bad. 

James F. Pinkney, general counsel of 
the American Trucking Associations, as- 
serted that the Commission needed 
funds and manpower to do an effective 
job. For example, he said, the staff of 
the Bureau of Motor Carriers now was 
only half as large as it had been in 1940, 
though it now had greatly increased 
work load, and could not properly en- 
force the act as a result. He contended 
that a large part of the trouble in trans- 
portation stemmed from ineffectiveness 
of present regulation. The trucking 
company operators, it was indicated by 
Mr. Pinkney, agreed with the T.A.A. pro- 
posal to give the I.C.C. jurisdiction to 
act on unprofitable railroad services. 

“We stand ready through T.A.A. pro- 
cedures to back up such a stand,” he 
said. 


Airlines and Contract Carriage 


Robert Ramspeck, vice-president of 
Eastern Air Lines, said on behalf of 
the Air Transport Association of Amer- 
ica that an existing “deficiency” in the 
law, which permitted contract carriers 


Objections of inland water carriers to certain recommendations of the Presidential Advisory 
Committee on Transport Policy and Organization are stated by J. W. Hershey, president of Com- 
mercial Transport Co., of Houston, Tex., in a panel discussion of the so-called Cabinet committee 


report at the Southwest Institute of Transportation in Houston. Panel members seated at the 
table are (left to right): Professor Hampton K. Snell, of the University of Texas; Charles H. 
Thonjsen, division traffic manager of the Champion Paper & Fibre Co., Houston; Dr. George P. 
Baker, president of the Transportation Association of America; G. B. Perry, traffic manager of the 
Houston Port & Traffic Bureau; Frank Kesler, manager of the transportation department of the 
Oklahoma City Chamber of Commerce; Paul G. Stallings, traffic manager of the Pollock Paper Co., 
Dallas; Joseph B. Hays, of the Association of Western Railways, and Charles R. Musgrave, 
vice-president of Phillips Petroleum Co., Bartlesville, Okla. 
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to operate in the air transport ‘elg 
without regulation, was “one whici: we 
believe Congress’ should remedy 
promptly.” The regulatory exemp ion 
which non-scheduled services had ep- 
joyed had been abused to the exient 
that it. had created a major problem in 
the air -transport industry, Mr. Rams- 
peck asserted. He said airlines had 
joined with other segments of the trans- 
port industry in supporting repeal of 
those provisions of section 22 of the in- 
terstate commerce act which authorized 
the granting of free or reduced-rate 
transportation to the government. If 
carriers desired to offer discounts or 
other concessions to government, they 
should be published in tariff form and 
should be subject to the same regulatory 
controls as those offered to others, he 
maintained. 

Chester C. Thompson, president of The 
American Waterways Operators, stated 
that since the Federal Barge Line had 
been sold by the government, the inland 
waterway industry was not directly af- 
fected by government competition, but 
that it was joining, nevertheless, in the 
T.A.A. campaign to get the government 
out of the transportation business. The 
Military Sea Transportation Service was 
the world’s biggest sea-going operation in 
many respects, competing directly with 
private enterprise and hampering ef- 
forts to build a merchant marine, he said, 
adding that the Military Air Transport 
Service was a tremendous air operation 
in many respects competing with private 
carriers. He contended that the govern- 
ment should pay the same rates on its 
traffic as private shippers paid, and said 
that the A.W.O. therefore supported the 
demand for repeal of those parts of sec- 
tion 22 which permitted concessions to 
the government. 

These speeches were followed by the 
address of Mr. Waehner who made a 
strong plea for “pulling together” to solve 
transportation problems. 












































Afternoon Session 


After the luncheon, at which Mr. Prior 
spoke and at which Warren S. Bellows, 
T.A.A.’s Houston chairman, received with 
a plaque honoring him for long service 
to the T.A.A., the afternoon session moved 
quickly into a discussion of the Cabinet 
committee report, with George P. Baker, 
president of the T.A.A., as moderator. 
Harold F. Hammond, executive vice- 
president of the T.A.A., had presided dur- 
ing the morning session. 

Names of the speakers in the after- 
noon session, and paraphrased summa- 
ries of their respective comments on the 
Cabinet committee report, follow: 

Frank Kesler, manager of the trans- 
portation department of the Oklahoma 
City Ghamber of Commerce: “The exist- 
ing transportation policy is fairly satis- 
factory, and all segments of the trans- 
portation industry are sound, giving good 
service at reasonable cost. We take 
issue with proposals to change the fourth 
section; we agree something should be 
done about the railroads’ passenger 
deficit, and we believe the definition of 
contract and private carriage 
redefinition.” 


G. B. Perry, traffic manager of the 
Houston (Tex.) Port and Traffic Bureau: 
“I don’t think the Cabinet comn ittee 
report has in mind to destroy any orm 
of transport. Omnibus bill treatme 1t of 
the report is impossible—the proy »sals 
require separate consideration. The 
proposal to change the national 1 2nS- 
portation policy needs careful scr: iny. 
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Ido not believe in maximum and mini- 
mum rate standards proposed. I do 
not know what is meant by noncom- 
petitive traffic.” 

Professor Hampton K. Snell, of the 
University of Texas: “As a practical 
matter, I believe it is impossible to con- 
yince intermountain and western areas 
that the fourth section should be 
changed; amendment of section 22 on 
government traffic is desirable; almost 
all the powers proposed by the report 
are in the law if the Commission wants 
to act; railroads are now solving many 
problems by improvements in organiza- 
tion, techniques, etc.; the greatest 
monopoly is that of labor, which Con- 
gress Should do something about.” 


Regulation and Shipper 


Paul G. Stallings, traffic manager of 
Pollock Paper Co., Dallas: “We love both 
rails and trucks in our business. Perhaps 
the I.C.C. has taken over too much man- 
agement prerogative. Am I not entitled 
to use the cheapest way to transport? 
Something needs to be done about the 
unregulated trucker.” 

Charles H. Thomsen, division traffic 
manager of Champion Paper and Fibre 
Co., Houston: “I agree that more atten- 
tion is needed to the I.C.C. budget. One 
thing we need is action on ‘gypsy’ truck- 
ing, operating with false bills of lading 
and other subterfuges.” 

J. W. Hershey, president of Commer- 
cial Transport Co., Houston: “I speak 
for inland water carriers, 93 per cent of 
whose traffic can move outside regula- 
tion. We are vulnerable to rate cutting. 
We cannot recoup losses by charging 
higher rates to other points as other 
forms of transport can. Our industry is 
opposed to the fourth section change and 
to a minimum and maximum rate pro- 


Report Called ‘Ill-Timed’ 


Charles R. Musgrave, vice-president of 

Phillips Petroleum Co., Bartlesville, 
Okla.: “The Cabinet committee report 
was ill-timed, because T.A.A. has been 
dealing with these problems. I do not 
believe there should be any transport 
regulation.” 
_ Mr, Pinkney, of the A.T.A.: “The truck- 
ing industry is violently opposed to the 
Cabinet committee report. I assert I.C.C. 
powers to prevent rate wars are virtually 
.destroyed—the weaker will go under, and 
that means trucks and water operators. 
The I.C.C. cannot control discrimination 
if it cannot fix precise rates.” 


Mr. Hays, of the Association of West- 
tm Railways: “It is not correct to de- 
scribe the Cabinet committee report as 
proposing de-regulation, it does recom- 
mend less stringency so that there may 
be a neasure of free competitive enter- 
prise and give carriers a fair chance to 
operate without having the Commission 
take on the responsibility of determining 
what s a fair share of traffic to be 
divide’ among the carriers. Since 1940 
the Commission has taken it on itself 
to deermine what transport agency 
shoul: have what share of the traffic. 

Mr. Thompson, of the A.W.O.: “I do 
hot be ‘eve the truck and waterway in- 
dustri:: should be held responsible, be- 
Cause he railroads’ main difficulty is 
their ;assenger deficit. We feel the re- 
port i: railroad-inspired. We believe if 
the re ort were enacted as a package 
deal, i. would give the railroads a hunt- 
Ing lic: .se to destroy competition.” 

Mr. \’aehner, of Lever Brothers: “The 
heed is for clear thinking; we aS users 







































































must decide what is best. My board of 
directors instructed me to act in T.A.A. 
in the national interest, not in any self- 
interest. I urge all of you to give fair 
study to the Cabinet committee report.” 


Discussion Period 

In the discussion period which fol- 
lowed, the background of the Cabinet 
committee report, who participated in 
its preparation and how it was done, 
were among the topics considered. The 
differences between present transporta- 
tion policy and the proposed changes 
were explained and debated; the pro- 
posal to regulate shippers associations 
under the freight forwarder act was dis- 
cussed; and at the end a question, “Are 
you men really pulling together for a 
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stronger transportation system?,” 
brought on considerable discussion. Mr. 
Thomsen commented that each had to 
give on the basis of the national in- 
terest. Dr. Baker explained that that 
was what the T.A.A. was attempting to 
work out. He said that the arguments 
were typical of early stages of discussion 
which, he hoped, would lead to ultimate 
agreements. 

All the participants on the national 
panel praised the T.A.A. procedures and 
organization, and expressed hope that 
solutions would result for the benefit of 
the nation. 





Former Member of Commission Against 


‘Uncontrolled’ Transport Competition 


James K. Knudson Says Stronger Controls Needed in Some Transport 


Areas, That Those Who Support Cabinet Committee Transport Report 


Forget the ‘Black Sheep’ in the Fold. Urges Greater Cooperation. 


Those who argued in favor of the 
report of the Presidential Advisory 
Committee on Transport Policy and 
Organization and its recommenda- 
tions for greater freedom in com- 
petitive rate making “forget the 
presence of black sheep in the fold,” 
said James K. Knudson, former 
member of the Commission, in a dis- 
cussion paper at a recent conference 
on traffic and transportation held at 
the Marquette University School of 
Business Administration Center, Mil- 
waukee, Wis. 


He asserted that, in the light of the 
application of the concept of laissez- 
faire—the uncontrolled play of the law 
of supply and demand—to situations he 
had cited “indicating the avaricious na- 
ture of uncontrolled transportation sys- 
tems,” he must opposé the idea of a 
return to uncontrolled competition. Mr. 
Knudson said there was need for gov- 
ernmental controls “and even stronger 
ones in some areas of transportation.” 
as human nature was no different basic- 
ally now than it was in 1887 insofar as 
competition was concerned. He added 
that “we are more enlightened, but are 
we less predatory?” 

Mr. Knudson’s paper was entitled 
“Transportation Competition—the Gov- 
ernment’s Role.” 


Economic Theory 

In a review of the development of 
economic theory, Mr. Knudson said that 
the first major statement concerning 
price was said to have been made by 
Adam Smith, an English economist. He 
traced economic theory from Smith’s 
time to the emergency of the idea of 
the public interest and the advent of 
economic planning, and said that, where- 
as Adam Smith contended that the 
dabbling of legislators in the problems 
of business did more harm than good, 
“the executives and legislators them- 
selves, in recent years, have questioned 


this classical assumption.” After refer- 
ring to cutover forests, exhausted soil, 
dust storms, floods, the aftermaths of 
wars, and the preparations for additional 
wars as circumstances which had led 
to the necessity of government interven- 
tion, Mr. Knudson said: 


“Parenthetically, based on long ex- 
perience with transportation, I could add 
that there is justification for some eco- 
nomic planning in the field to the extent 
that such planning presupposes the con- 
tinued existence of the well-balanced, 
efficient, and economical system that we 
now have or its equivalent. ...” 

Mr. Knudson then reviewed some ex- 
amples of economic planning, which 
he asserted was now an accepted phe- 
nomenon of government, and asked: 


Transport Regulation 

“Why, then, should it be considered 
questionable, in the light of all of these 
and many more sweeping changes in 
our philosophy of government and pub- 
lic attitude toward our national economy 
that transportation, now measured in 
certain ways to be the biggest industry 
in the country, be also regulated? 

“All of this regulation has been re- 
lated in one manner or another to the 
emulous contest, the predatory aspects 
of competition. All has been designed to 
make sure that the ultimate goal of all 
competitors to overwhelm their adver- 
saries is not realizable. It has been care- 
fully architected to allow for a maximum 
of competition and free private enter- 
prise to exist under the watchful eye 
of government surveilance, and what 
is most important it has succeeded in 
producing the greatest transportation 
system that the world has ever known. 
I think it can be inferred from this 
that the basic principles governing trans- 
portation in the country are sound. 

“Before we set about changing the 
emphasis, the degrees, or the absolutes 
of this regulatory system that we have 
created, we should examine the past 
with a telescope; the present with a 
microscope, and the future with the best 
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kind of radar or sonar device we can 
perfect for the purpose. 


“The President (God bless him) has 
described the Cabinet committee report 
on transportation as a ‘brilliant’ under- 
taking. I suggest that, under the cir- 
cumstances, the term ‘brilliant’ might 
be construed to mean the brilliance of a 
red stop light at a very dangerous inter- 
section. All of transportation is now at 
that intersection. The shippers and the 
users are there too and might get run 
over.” 


Changes Since 1940 


Mr. Knudson then went into the his- 
torical development of the interstate 
commerce act, and completed his dis- 
cussion as follows: 


“Since the last major overhauling of 
the interstate commerce act; since the 
last congeries of transportation prob- 
lems was made the subject of ameliorat- 
ing legislation; since the Congress in 
1940 saw fit to formulate a national 
transportation policy we have had a 
great world war which brought to the 
last decade the greatest expansion in 
industrialization that this country has 
ever seen. We have had the dawning of 
the atomic age break upon us with hor- 
rifying suddenness. We have had a 
population increase of some two million 
persons a year, bringing our total pop- 
ulation now well above 160,000,000. We 
will have 275,000,000 people in this coun- 
try in 1975. We have had road building 
and suburbanizing of housing and in- 
dustry that has brought the automobile 
to the place in our civilization where one 
in every garage is hardly enough. We 
have had improvements of our highway 
and river systems accompanied by great 
strides in mechanical know-how which 
have combined to make carrier competi- 
tion for the traffic of this country 
sharper than it has ever been before. 


“We now have 50 million automobiles 
and 10 million trucks and buses operat- 
ing on these highways. We have seen our 
agricultural production pile up in great 
surpluses which to be used must be 
transported. We have seen the labor 
community employ its muscle to offset 
the power of industry and management. 
And we have had a series of national 
elections culminating in a complete 
change of administration, which now 
places great emphasis upon free enter- 
prise, private initiative and a corre- 
sponding diminution of governmental 
controls. All of these factors in one way 
or another impinge upon transportation, 
and, taken together, they seem to many 
to have stepped up the need for another 
review of the laws by which transporta- 
tion is governed. 


Question of Competition 

“The principal question that must be 
answered first is whether the present 
political and sociological conditions of 
our American society and the present 
outlook for our national economy war- 
rant an accelerated trend backward to 
the teachings of Adam Smith—particu- 
larly in the field of transportation. Can 
this country survive or endure a trans- 
portation system based on principles of 
supply and demand? In the light of the 
historical concept of laissez-faire and its 
application to the factual situations I 
have recited indicating the avaricious 


nature of uncontrolled transportation 
systems—and many, many more that 
could be mentioned, both on the rail 
side and the side of the other carriers— 
I must inevitably reach the conclusion 
that the over-all answer is ‘no.’ 


“We still have need for governmental 
controls—and even stronger ones in some 
areas of transportation. I say this be- 
cause I doubt that basic human nature 
is any different now than it was in 1887 
insofar as the business competitive factor 
is concerned. We are more enlightened, 
but we are less predatory? Those who 
argue in favor of the Cabinet committee 
report forget the presence of black sheep 
in the fold. But there are, on the other 
hand, cogent reasons for abrogating or 
modifying some provisions of transpor- 
tation law. I mention specifically section 
22 of the interstate commerce act. It 
should be repealed or amended. Contract 
air carriers should be put on an equal 
basis in rate making with other carriers. 


Changes Required 


“The government should be taken, by 
law is necessary, out of the transporta- 
tion business—that is, out of the busi- 
ness of hauling freight and passengers. 

“A more realistic means of dealing with 
exempt carriers and private carriers who 
operate on a buy-and-sell basis must be 
devised and activated. 


“There must be better enforcement 
and less delay in the enforcement of 
existing transportation laws. 


“The railroads must be allowed to 
abandon unprofitable lines and services. 
(Incidentally, this is the T.A.A. [Trans- 
portation Association of America] pro- 
gram in part.) It is the justifiable part 
of S. 1920 and should not have to wait 
the disposition of the legislation in 
package form. 


“But, there are too many factors re- 
lating to the public interest to warrant 
at this time the freeing of regulated 
motor carriers or rail carries from ex- 
isting price or rate competition re- 
straints, or the changing of the empha- 
sis in the transportation policy to foster 
and protect all forms of transportation. 


“The public interest is to be better 
served by continuing sections 1, 2, and 3 
of the interstate commerce act and the 
corresponding section of title II and III 
in effect and strengthening their admin- 
istration and enforcement. It is to be 
served best also by leaving the state- 
ment of policy out of the instant fray. 


‘Burden’ on Advocates of Change 


“We have the best transportation sys- 
tem in the world. It has been developed 
in the presence of our democratic prin- 
ciples and philosophy of government. 
This philosophy has a shifting economic 
base to take care of the exigencies of the 
day, but fundamentally it pays attention 
to the human factor, the general welfare, 
the public interest. It protects private 
interest, but it does not let it run riot. 
Such a philosophy should be changed, if 
at all, only on the basis of proof that 
something better can be offered. The 
burden is on the advocates of the change. 


“In closing, let me say that there is 
a great need for applying some of the 
ideas of Alfred Marshall to the present 
struggle, whereby virtuous men and com- 
panies cooperating actively with one 
another can change the face of trans- 
portation from a perpetual frown to a 
broad grin. This can be done by greater 
attention to coordination in transporta- 
tion—by embracing the idea of joint 
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rates, routes, and tariffs; by permi ting 
such things as trailer-on-flat-car move. 
ments involving common carriers, mo- 
tor carriers and railroads; by recogniz- 
ing that some transportation agencies 
can do a better job in certain fields than 
others; by laying down the cudgels ang 
picking up invitations to correspond, 
When these things are done, it will be 
the time to modify regulation, not be. 
fore.” 












































Continuing Prosperity for 
Nation, Including Carriers, 
Predicted by W. F. Mullady 


Predicting continuing prosperity 
for the nation, Walter F. Mullady, 
of Chicago, president of Decatur 
Cartage Co. and past president of 
the American Trucking Associations 
called the oil industry an _ indis- 
pensable factor in the economic 
future of the United States, at a 
luncheon starting observance of “Oil 
Progress Week” in the Great Lakes 
area, October 10. 


Speaking at a Chicago Oilmen’s Club 
luncheon saluting the trucking industry, 
Mr. Mullady said the trucking and the 
oil industries had gone forward and 
would continue to go forward as “part- 
ners in progress.” 

“It is my firm conviction,” he said, 
“that in the normal course of events, we 
are in a long period of improving our 
standard of living. Expanded living 
standards mean increased production 
and consumption, and hence increased 
transport and petroleum needs.” 

He added that “every form of trans- 
port—railroads, waterways, airlines, pipe- 
lines and truck and bus lines—will refiect 
this drive toward better and different 
living.” 

“The oil industry, with its many and 
varied products and services,” Mr. Mul- 
lady said, “will reflect consumer de- 
mands. The extensive research pro- 
grams which your industry conducts 
have opened and will continue to open 
wide vistas for this higher standard.” 

Mr. Mullady said that gasoline had 
been considered a useless by-product of 
the oil industry in the early years of this 
century. Even as late as 1910, it ac- 
counted for less than 12 per cent of re- 
finery output, he said, adding that at 
that time, there were fewer than half 
a million motor vehicles in the United 
States. But as their numbers increased, 
Mr. Mullady added, “so did the demand 
for gasoline.” 


“Today trucks use 10 billion gallons 
of gas a year and 662 million quar's of 
oil,” he said. “That’s enough gas, if piled 
in cans, to make five stacks to the moon. 

Referring to the Fallon highway Dill 
which failed of passage in Conzress 
last summer, Mr. Mullady said the truck- 
ing industry objected to the bill because 
it called for “our larger units—less han 




































































































































































1 per cent of the total of all moto: ve- 
hicles registered—to pay 26 per cert of 
the new tax load proposed for the »ro- 
gram.” 

“We were the very first highway se 
group to say, officially to Congress, hat 
we were completely willing to pay sp cial 
taxes to make the highway program »0S- 
sible,” he asserted. “All we ask is hat 
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they be level taxes ‘across the board’— 
the same rate for all users.” 


He emphasized that the truckers want 
to pay the same rate—not the same 
amount of necessary. taxes. The same 
rate, he explained, will produce far bigger 
payments per truck than per automdbile 
or bus. The Fallon bill did not call for 
an across-the-board increase, he added. 


Mr. Mullady said he believed a high- 
way bill would be passed in the next ses- 
sion of Congress and pledged that the 
trucking industry would strive to ob- 
tain passage of an equitable measure. 

















los Angeles C. of C. Asks 
Reconsideration of Strike 


Rule in Railroad Tariffs 


The Los Angeles Chamber of Com- 
merce has addressed to the traffic 
officers of seven western railroads a 
letter protesting a rule, recently ap- 
proved by railroads and now in effect 
in some tariffs, “purporting to limit 
the duty of carriers to serve shippers 
during ‘strikes, picketing or other 
labor disturbances.’ ” The Los Angeles 
Chamber asked that rate committees 
be instructed to reconsider their ac- 
tion with a view to rescinding the 
approval, 


The reasons advanced for the position 
taken by the chamber on such rules were 
the same as those contained in a letter 
previously written to the member mo*or 
carriers of the transcontinental and 
Colorado rate committees of the Rocky 
Mountain Motor Tariff Bureau, Inc. 
(T.W., Oct. 8, p. 31). 


The chamber, in its letters to the two 
types of carriers, described such rules 
> “bogus” and as having no legal 
effect. 


The later letter was addressed to the 
traffic officers of the Santa Fe, the Mil- 
Waukee, the Great Northern, the North- 
ttn Pacific, the Southern Pacific, the 
Union Pacific and the Western Pacific. 


Application to ‘Piggyback’ 


In eight of the nine railroad tariffs in 
which it said such rules were either in 
effect or to which amendments had been 
published to become effective, or in con- 
nection with which publication of the 
tule had be2n approved but not yet 
published, the Los Angeles Chamber 


showed the rule as applying to trailers 
on flaicars. 








































Tariffs Identified 


‘etter to the railroads, signed by 
O’Barr, traffic commissioner of 
nsportation division of the Los 
Chamber of Commerce, listed 
road tariffs as follows: 


“A... & S. F. tariff No. 15554-A, Agent 
Schultz’s I.C.C. No. 14802, item 
105. imitations in effect.) Applying 
Chicago and Kansas City. 
on flat cars. 
‘A.’ & S. F. tariff No. 15555-A, Agent 
oo: hultz’s California P.U.C. No. 834, 
m '. (Limitations in effect.) Ap- 
etween Los Angeles and San 
railers on flat cars. 



















“SP... tariff No. 1507-A, Agent H. W. 
Klein's 1.C.C. No. 5115, item No. 95. 
(Limit.:ions in effect.) Applying be- 








tween California and Nevada. Trailers 


on flat cars. ‘ 

“U.P.R.R. tariff No. 5100-A, Agént 
E. C. Rasmussen’s I.C.C. No. 5406. (Pub- 
lication of limitations authorized.) 
Docket J.T.-3919, but not yet published). 
Applying between Oregon and Washing- 
ton and Oregon-Idaho-Utah. Trailers 
on flat cars. 

“U.P.R.R. tariff No. 8000-B, Agent 
E. C. Rasmussen’s I.C.C. No. 5382. (Limi- 
tations published to beeome effective 
November 7, 1955—supplement 19, item 
28 P.S.F.B. pro. 6668.) Applying between 
Los Angeles and Utah. Trailers on 
flat cars. 

“P.S.F.B. tariff No. 247-I, Agent J. P. 
Haynes’ I.C.C. No. 1512, item 30). (Limi- 
tations in effect.) Rules and Regulations 
for pickup and delivery of less-than- 
carload freight, etc., at stations in Ari- 
zona, California, Idaho, Montana, Ne- 
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vada, New Mexico, Oregon, Texas, Utah 
and Wyoming. 

“P'S.F.B. tariff No. 290, Agent J. .P. 
Haynes’ I.C.C. No. 1569. (Publication of 
limitations authorized, P.S.F.B. Pro. 6668, 
not yet published.) Applying between 
California & Idaho-Oregon-Utah and 
Wyoming. Trailers on flat cars. 

“PS.F.B. tariff No. 291, Ag2nt J. P. 
Haynes’ I.C.C. No. 1572, item 1215. Ap- 
plying between California and Oregon- 
Washington. Trailers on flat cars via 
S.P. Co and connections. 

“P.S.F.B. tariff No. 292, Agent J. P. 
Haynes’ I.C.C. No. 1573, item 1110. 
(“Strikes” limitation only in effect.) Ap- 
plying between California and Orezgon- 
Washington. Trailers on flat cars via 
A. T. & S. F. Ry. Co. and connections,’ 





Human Relations Factor Stressed by Motor 


Claim Agents at Regional Group Meeting 


Northeastern Motor Carrier Claim Conference, Meeting in New York, 


Told of Importance of Selling Both Management and Personnel on 


Savings From Damage Claim Prevention. Meets Next in Washington, D.C. 


By S. D. MAYERS 


The motor carrier claim agent 
should be something of a specialist 
in human relations, with ability to 
convince both his management and 
his company’s personnel of the 
soundness of his program for dollar 
savings through prevention of claims 
for damage, according to speakers 
at the fall meeting of the North- 
eastern Motor Carrier Claim Con- 
ference. 


With representatives present from Mid- 
dle Atlantic Territory and a southern 
area, the meeting was held in New York 
City at the Governor Clinton hotel, on 
October 6 and 7. The conference over- 
rode a vote taken last spring to hold the 
1956 spring meeting in Pittsburgh, Pa., 
and decided on Washington, D.C., as the 
place for that gathering next May. 


More than one speaker made asser- 
tions to the effect that it was important 
to have management 100 per cent back 
of the claim agent, if the latter’s pro- 
gram was to be successful, and practi- 
cally all claim agents speaking dwelt on 
the essential need for education of driv- 
ers and other employes on the value of 
the claim reduction program and how 
to go about achieving it. 


That the claim agent should also be 
a teacher or be able to obtain the right 
instruction for employes, was _ also 
brought out. The instructions issued to 
employes, according to one speaker, were 
“no better than the instructor.” 


Special Knowledge Needed 


The claim agent should be a “good 
amateur” in his knowledge of the com- 
modities his company hauled and the 
type of packing used to prevent dam- 
age, according to another speaker. He 


advised the claim agent to cultivat> the 
acquaintance of “a metallurg'st, a chemi- 
cal engineer, a package engineer, and a 
good weatherman.” 


Motor claim agents were also coun- 
seled, in their efforts in minimizing dam- 





Dan Gusaeff, of Branch Motor Express Co., 
New York City, chairman of conference, chats 


with Max Cooke, of Mclean Trucking Co., 
Winston-Salem, N.C., a former conference 
chairman. 


age claims, to develop a comprehensive 
acquaintanceship with their customers, 
specially those in the “receiving, quality 
control, and production department.” It 
was also asseited that the agent, in 
keeping frequent contact with fellow 
claim agents in other companies, would 
acquire valuable practical suggestions in 
claims reduction. 

Another field requiring the claim exec- 
utive’s personal contact and coopera- 
tion was in keeping local and state police 
and the Federal Bureau of Investigation 
promptly informed of thefts or other 
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serious loss of cargo. In this connection, 
the meeting program included as speak- 
ers two men from the ranks of F.B.I. 
agents and former agents. 

Attendance by northeastern claim 
agents at the fall meeting of the National 
Freight Claim Council of the American 
Trucking Associations, Inc., to be held 
in New Orleans, La., on November 15, 
16 and 17, was urged by Dan Gusaeff, 
claim agent for the Branch Motor Ex- 
press Co., New York. As chairman of the 
Northeastern Conference, Mr. Gusaeff 
opened its fall meeting on Thursday, 
October 6. 


Wants Membership Doubled 


He emphasized that the conference 
was intended to benefit all motor car- 
rier claim agents in its territory, all of 
whom were desired as members to take 
an active part in the conference pro- 
gram. Mr. Gusaeff asked the present 
members, numbering 167, to try to enlist 
one new member each in the next few 
weeks, to bring the membership to at 
least double or 334. 

The chairman appealed for “more 
trophy winners” in claims prevention 
from Middle Atlantic Territory, in con- 
nection with trophies to be awarded at 
the National Council’s June, 1956, meet- 
ing. He asked members to write the con- 
ference about their claim prevention 
problems. 

Urging greater attendance at future 
meetings, Mr. Gusaeff said a claim agent 
could learn more in two days at a meet- 
ing of the conference, such as the one in 
New York, than if he took a traffic 
course lasting several months. 

L. J. ‘Candoly, of Mason & Dixon 
Lines, Philadelphia, is the conference 
secretary. George Bryan, of Mushroom 
Transportation, Philadelphia, is confer- 
ence treasurer. 

Fred Cardin, of the Liberty Mutual 
Insurance Co., Boston, Mass., spoke at 
the morning session on “Claim Preven- 
tion From the Insurance Viewpoint.” 


The afternoon meeting of October 6 
was, in part, a reflection of the June 
meeting in Chicago of the National 
Freight Claim Council in that the parti- 
cipants in a panel discussion were the 
four winners from the northeastern area 
of the 1954 national claim prevention 
contest. 


They were: Charles Helms, of Johnson 
Motor Lines, Charlotte, N.C., twice a 
winner of a trophy; J. L. Boies, of Caro- 
lina Freight Carriers Corporation, 
Cherryville, N.C., also a two-time trophy 
winner; John Lund, of Roadway Ex- 
press, Akron, O., formerly with Davidson 
Transfer & Storage Co., Baltimore, Md.., 
and Ernest Roberson, of Miller Motor 
Express, Inc., Charlotte, N.C. 


These awards and all awards in the 
national contest are made mainly on a 
basis of the claims prevention programs 
presented and not necessarily on consid- 
eration of carriers’ actual claims preven- 
tion ratios, according to panel speakers. 
It was said, however, that the ratios 
became factors in the judges’ decisions 
if the claims reductions were substan- 
tial. 


The way to enter the contest was, 
primarilv, to present an exhibit outlining 
the carrier’s claim prevention program, 
it was explained. 


The prevention program must be de- 


signed to fit the individual carrier’s 
needs, said Mr. Helms, of Johnson Motor 
Lines, in a panel discussion. He added 
that his company, in preparing its pro- 
gram, got better response if the terminal 
managers were made to feel that claim 
prevention was also their responsibility. 
The “O. S. & D.” (overage, shortage and 
damage) department was set up to detect 
anything that got out of line at any ter- 
minal, he said. In summing up, he said 
that the “greatest thing is the enthusiasm 
with which you present the program to 
your management.” 

The latter idea was also developed by 


‘ACTION ¢ 


Richard Sigmon, assistant secretary, National 
Freight Claim Council of American Trucking 
Associations, Inc., Washington, D.C., addresses 
northeastern claim agents on recent court de- 
cisions affecting claim prevention work. 


Mr. Boies, of Carolina Freight, who ad- 
vised agents to show management ex- 
amples of possible savings, such as an 
expenditure of $10 that could be ex- 
pected to save $500. This was a con- 
vincing way to illustrate the effective- 
ness of a claims prevention program, he 
said. 

Other helps in claim prevention speci- 
fied by Mr. Boies were keeping of ade- 
quate records; spelling out the terms of a 
program and how they were to be ful- 
filled, for the employes’ benefit; and 
winning the friendship and esteem of, 
and working with, the dock employes and 
other operating department workers. 

“They report things that cost the com- 
pany money,” he said. 


A third trophy winner, John Lund, told 
of the prevention campaign of Davidson 
Transfer. He said claim payments were 
cut by 33% per cent in 1954, and the 
number of shipments handled as claims 
reduced by 41 per cent. 

Mr. Lund advocated a “very careful” 
employe selection program and described 
his company’s “orientation” instructions. 

Claim prevention activities were aimed 
at the supervisory level at Davidson’s and 
all departments of the carrier were in- 
terested in prevention, he said. 


Prevention ‘Born of Necessity’ 


The claims prevention program of Mil- 
ler Motor Express was “born of neces- 
sity,” acocrding to Mr. Roberson, claim 
agent for that company. In the early 
days claims cut into earnings too much 
and something had to be done, he said. 


There was no stopping place in claims 
prevention, he said, in discussing his 
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company’s educational program 4 
change in name from claims prevention 
to “better operations” in 1948 had beep 
helpful psychologically and the ure of 
pictures contrasting good and bad oad. 
ing had proved effective, he said. 

Various topics were introduced in dis- 
cussion on the floor. It was brought out 
that the practices of carriers differe; 
with respect to frequency of claims pre. 
vention meetings for employes, but that 
most of them were held on company 
time as a part of the day’s work. Some 
of the meetings were pre-planned and 
at some exhibits of damaged freight 
were made available for inspection. One 
company reported holding written ex- 
aminations for employes. It was brought 
out that in a plant with more than on 
working shift the times of the meetings 
could be staggered to catch all shifts, 

Teletype communication between ter- 
minals was effective and often enabled 
claims men to clear overage and short- 
age of freight “on the same day,” a dis- 
cussion revealed. In this type of work 
two-way radio had not come into exten- 
Sive use, it was said. 

Max Cooke, of the McLean Trucking 
Co., Winston-Salem, N.C., introduced as 
“one of our top claims prevention men,” 
asked the agents to “take to heart” the 
ideas of selling top management on 
claim prevention and of “getting out 
among your people,” as brought out in 
the panel discussion. 


Cooperation With F.B.I. 


Earlier on October 6, Edward J. Mc- 
Cabe, assistant special agent in charge 
of the F.B.I., in New York, spoke on that 
bureau’s jurisdiction in interstate thefts 
from interstate shipments, and how 
trucking companies could effectively co- 
operate. 

The bureau’s jurisdiction, he said, was 
limited by law to thefts in interstate 
commerce at specific locations such as 
platforms in terminals. As a result of 
this limitation, he continued, criminals 
had seen to it that merchandise stolen 
was removed to distant locations. The 
money that had been paid to thieves for 
merchandise stolen from trucks was in- 
significant in comparison with value of 
the goods taken, he said. 


Transportation of stolen property of 
more than $5,000 value in interstate com- 
merce, he said, was a federal offense sub- 
ject, on conviction, to 10 years imprison- 
ment or $15,000 fine. The thieves who 
plied this trade, he said, were highly or- 
ganized, efficient, cunning, and _ intelli- 
gent. He said they made a practice of 
familiarizing themselves with the habits 
of an intended victim and the storage 
places of the merchandise he transported. 
Such individuals had no hesitancy in in- 
juring or even killing carrier emploves to 
prevent arrest, he said. 

Carriers should plan in advance to 
prevent these thefts, Mr. McCabe con- 
tinued. 


Asserting that in some _ inst :nces 
drivers had been accomplices o} the 
thugs, he warned that if an employe were 
suspect there should be a trustec em- 
ploye at work in the same area. 


It would be wise, he said, for w: 
to be security-minded. For ex: 
drivers could report when they n 
cars following them for any dis 
Also, a truck containing a valuabl: 
should not be left unattended for : 
time, he said. 


Prominent display of F.B.I. post« 
a terminal had a deterrent effec 
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prospective thieves as did the frequent 
appearance of a uniformed officer, he 
said. 

Mr. McCabe said the F.B.I. had made 
some notable hauls of gangs engaged in 
holding up trucks and told of a famous 
case in which a furrier, turned racketeer 
in order to pay off debts incurred in high 
living, had financed several high-jack- 
ings of fur trucks. The furrier transfer- 
red the stolen merchandise to his own 
store after inducing his hirelings to take 
low pay on the erroneous representation 
that the merchandise was low in value, 
said Mr. McCabe. He added that these 
individuals were caught and sentenced 
to prison terms. 


Members of one gang admitted, he 
said, that they made it a practice to 
examine the springs of a loaded truck— 
and if the springs were loaded down it 
indicated valuable cargo aboard, they 
said. 

The F.B.I. or local or state police 
should be notified, if possible, within an 
hour after a theft had occurred, Mr. Mc- 
Cabe said. 


‘Fairfield Plan’ Described 


This necessity for prompt notification 
was again emphasized at the meeting on 
Friday morning, October 7, by Frank 
Whalen, of New Haven, Conn., a former 
FBI. agent now engaged in motor 
claims prevention work, who spoke on 
the “Fairfield Plan.” Mr. Whalen had 
been chairman of a New England mo- 
tor carrier group. 


He said the Fairfield plan was orig- 
inated for application in Fairfield County, 
Conn., by Wendell Durant, claim agent 
for Adley Express, Co., New Haven. 
Under the plan, he continued, there was 
set up a system of consolidating reports 
on thefts in cooperation with local and 
state police and the F.B.I., in an effort 
to curtail thefts. This clearing house of 
information now operated also in Rhode 
Island and Massachusetts, he said. 


Information received was correlated at 
a central office so as to establish a pat- 
tern of thefts, said Mr. Whalen, adding 
that a standard reporting form was used 
by carriers. Under the pattern, he con- 
tinued, certain types of merchandise 
could be identified with a large number 
of thefts. 


Losses of truck merchandise by theft 
in the three states had been cut to a 
— as a result of the plan, he 
sald. 

Mr. Whalen said that some reported 
losses turned out to be stray merchandise 
or property that had landed in another 
terminal following interchange of freight, 
and ‘hat police and the F.B.I. at times 
had recovered goods that had fallen off 
of tricks. 

He said that lists of stolen merchan- 
dise -hould be sent promptly to partici- 
Pati carriers. He advocated enlistment 
of s ipper cooperation in identifying 
carto’s of all merchandise shipped so as 
to ai in the recovery of any that might 
be st. ‘en. 

In question-and-answer period, Mr. 
Wha! «, answering an inquiry, said the 
centr agency depended on the judg- 
ment f the individual carrier in report- 
ing \ at was believed to be a theft, but 
that any event it would rather have 
the r ort than not. Any merchandise 
— 24 hours should be reported, he 

The nore carriers that took part in 

the cc. solidated report plan the greater 


the theft pattern developed and the bet- 
ter the results attained, he said. 


Prevention Discussion Continued 


In a panel discussion of claims preven- 
tion on October 7, Mr. Boies, of Carelina 
Freight, reported on a work-shop session 
held at the national council meeting 
in June. 

He said it was essential that all motor 
carriers maintain “O. S. & D.” records 
that would assist in clearing up a dis- 
crepancy at the earliest possible moment, 
and furnish information that would en- 
able the claim and operating depart- 
ments to clear up the discrepancy. 

Until a carrier had initiated an “over- 
and-short” program that would accom- 
plish these results, he said, no real prog- 
ress in its claim prevention endeavor 
would be achieved. 

An overage discovered at a terminal 
normally indicated that a shipment had 
been delivered “short” or was being held 
“short” at some terminal, he said, and 
added that an “overage” was a result of 
improper checking or an error in way- 
bill preparation. He said the importance 
of shortages in respect to “dollar loss” 
could not be over-emphasized. ; 


‘Over and Short’ Procedure 


“Over and Short Procedure” was de- 
scribed in the same panel by Mr. Rober- 
son, of Miller Motor Express. He said 
overages and shortages of freight were 
his company’s No. 1 problem. He advo- 
cated education of terminal personnel 
“to the importance of complete honesty 
and accuracy when preparing O. S. & D. 
reports.” 

“These reports,” he continued, “if pre- 
pared promptly and accurately, will give 
the original terminal and the operating 
department a picture of what is happen- 
ing in checking and handling freight.” 

He said that if freight was properly 
checked at origin and moved to destina- 
tion promptly, overages and shortages 
could be held to a minimum. 

“Freight without bills, and bills with- 


right: 


Ernest Roberson, Miller Motor Express, Charlotte, N.C.; J. 
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out freight, cannot be left to the terminal 
with others, because the freight will 
sooner or later go astray, bills become 
lost and the first time you know about 
it is when a claim is filed,” he said. 
“Start it right and it will usually be 
delivered all right.” 

He said that regardless of how over- 
and-short freight was reported, “the im- 
portant thing is promptness, accuracy, 
full details, then action to clean up the 
discrepancy, also action to prevent a re- 
currence.” 


Employe Training 


On the subject of employe selection 
and training, Mr. Helms of Johnson 
Motor Lines, asserted that great knowl- 
edge and education were not required in 
the actual handling of freight, but that 
common sense and good judgment were 
the main requisites. 

Referring to an employe questionnaire 
survey, Mr. Helms reported that 99 per 
cent of personnel questioned stated that 
they were interested in receiving instruc- 
tion on freight handling and that 97 
per cent were willing to take a training 
course. He added that 40 per cent of 
these employes stated that their com- 
panies, instructions were “pretty good” 
and some averred that the instructions 
were “confusing.” 

Ralph R. Melendy, first vice-chairman 
of the National Freight Claim Council, 
a visitor at the Northeastern meeting, 
was called on for a speech by George 
Himsel, of Liberty Motor Freight, Secau- 
cus, N.J., presiding. Mr. Melendy is 
president of Southwestern New Hamp- 
shire Transportation Co., Inc., Wilton, 
N.H. 

He said he would like to see a joint 
meeting of the Northeastern and the 
New England motor carrier claim coun- 
cils. He urged the claim men to go to 


Eastern winners of national trophies for claims prevention programs of their companies, left to 


L. Boies, Carolina Freight 


Carriers Corporation, Cherryville, N.C.; John Lund, Roadway Express, Akron, O., formerly of 
Davidson Transfer & Storage Co., Baltimore, Md.; and Charles Helms, Johnson Motor Lines, 
Charlotte, N.C. 
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the Néw Orleans national meeting in 
November, saying it would do both them 
and their companies good. 

“Sell the boss on the idea that claim 
prevention is a profession, and not just 
a job for O. S. & D. clerks,” he said. 

He suggested that claim men work 
closely with the carrier traffic and sales 
departments. 


Specialized Knowledge Needed 


Another national officer discussed, 
among other things, the specialized tech- 
nical knowledge needed by freight claim 
men. He was J. L. Hopkins, general 
freight claim agent of Akers Motor 
Lines, Gastonia, N.C., and second vice- 
chairman of the National Freight Claim 
Council. 

“There is big money in the prevention 
of loss claims,” he said, “but to me they 
do not offer the variety of preventive op- 
portunities that can be applied to dam- 
age claims.” 

The store of knowledge needed for 
such a job, he said, included the com- 
pany’s tariff provisions that outlined the 
service to be performed; the type of 
trailer equipment used and maintenance 
facilities available; operating procedure; 
light and heavy loading methods; term- 
inal facilities and freight handling equip- 
ment; personnel training and a general 
knowledge of work contract provisions; 
sales problems; and the necessity for 
balanced tonnage. 

To these, he said, should be added a 
working knowledge of the many com- 
modities handled by the claim agent’s 
company, including dangerous articles, 
high value articles, and articles that 
could not be accepted. 

Above all, continued Mr. Hopkins, it 
was necessary to be resourceful, not eas- 
ily discouraged, and able to move in on 
a problem quickly. 

In discussing some of the things that 
claim agents could do as a result of 
knowledge acquired, he said, among 
other things, that they could work for 
good terminal facilities. Adequate re- 
coopering material should be provided 
and it would be well to take a look at 
the tools for handling the many varieties 
of products offered a general cargo 
hauler, he said. 


After setting forth desirable features 
of what a claim agent might consider 
a “dream trailer,” he said the trailer 
subject needed the claim agents’ atten- 
tion, and added that few claim agents 
were consulted regarding purchases of 
such equipment. 


“Our basic packing requirements,” he 
said “have been held to a minimum, and 
made very fiexible as one of the many 
good reasons for shipping by truck. Ar- 
ticles must be so prepared for shipment 
as to render transportation thereof rea- 
sonably safe and practicable.” 


‘Plow Points to Razor Blades’ 


He said that when one observed the 
movement on a busy platform where huge 
quantities of freight of all types and sizes 
from “plow points to razor blades” were 
being moved, one wondered how it was 
possible to do such a good job. He added 
that many carriers handled more than 
95 per cent of their shipments without 
loss or damage. 

Among commodities with “handling 
problems,” he listed the following: Liq- 
uids in steel drums, used and new; elec- 


tric storage batteries with acid content; 
chemicals, specially cleaning fluids, 
which, he said, were “not as bad as. bat- 
tery fluid when it starts rolling out on 
ladies’ dresses”; rolls-of rugs and carpet; 
lamps, glass and china; enameled iron 
sanitary ware; ceramic products: alumi- 
num sash and awning; warp beams 
loaded with yarn and empty; fragile 
bakery goods; textile machines and tex- 
tile machine parts. 

In summing up, Mr. Hopkins coun- 
seled the claim agents to “know your 
company, know your commodities, and 
know your customers and how they can 
help you.” 


Concealed Damage 


In a discussion of concealed damage 
investigations, Mr. Lund, of Roadway 
Express, quoted A.T.A. figures as showing 
that between 16 and 18 per cent of the 
freight claim dollar went for concealed 
damage, a figure he described as being 
“too high.” He askec whether “some of 
vs are taking the easy way.” 

Much could be done to prevent con- 
cealed damage by investigation, he said, 
and he marked a difference between 
investigation and inspection. Proper 
identification of the shipments involved 
was necessary, he said. 

The question of who would make the 
investigation was important, he said, ob- 
serving that it was necessary at times to 
have investigations made by persons in 
the field, such as salesmen, who might 
not be familiar with all phases of the 
procedure. He said that at such inves- 
tigations a representative of the con- 
signee should be present. 

Mr. Lund detailed necessary features 
of a report on concealed damage, includ- 
ing availability of shipping containers 
at time of shipment, whether the con- 
tainer was new or used, manufacturers’ 
specifications, checking for “outage” or 
overload, and condition of inner pack- 
ing. 

He said merchandise could be over- 
packed, as well as efficiently packed, and 
that defective inner packing could result 
in damage. He advised claim agents to 
get the identification into the report, 
but to get the valuation in by all means. 
Another item to be included, he said, 
was what the consignee desired in the 
way of repairs, and any suggestions 
made by the latter. 

Investigators should have camera 
equipment not only to obtain pictures 
for claim purposes, but for possible sales 
use in connection with the need for 
improved packaging and container meth- 
ods, he said. 

He advised agents not to keep their 
reports of such investigations secret, but 
to send copies to the originating carrier 
or joint-line carrier, a procedure that 
might be valuable in preventing future 
difficulties. 

“We can save our companies money 
on concealed loss and damage,” he said. 

Among topics taken up at a question- 
and-answer period were the value of in- 
formation from claim agents to shippers 
on proper packaging; the problem of the 
re-use of old cartons, and refusal of a 
connecting carrier to accept a shipment 
at interchange point because of shortage 
or damage. Lengthy discussion of the 
latter topic took place. 


Mr. Hopkins said: “If we connect with 
you, we'll take it.” 


George Himsel, of Liberty Motor 
Freight, said that in many cases, if the 
exact extent of the trouble could be de- 
termined, his company would accept the 
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shipment on interchange. He saic his 
company would accept.a shipment ¢f it 
could be safely transported in its c: ndi-. 
tion.. If it could not be so acceptec, he 
said, the shipment would be return: d to 
the originating carrier for repackin:. 

It was brought out that many carriers 
did not want to transport merchandise 
containing a shortage for which ancther 
carrier was responsible. It was said that 
an agreement might be worked out re- 
garding such short shipments. 

“I don’t believe we can solve that 
problem this morning,” said Mr. Hopkins 
as the morning meeting ended. 

‘Claim Liability Clinic’ 

With Chairman Gusaeff, of the North- 
eastern Conference, presiding, a “claim 
liability clinic” was conducted as the 
last event of the two-day meeting, on 
Friday afternoon, October 7. 

Richard Sigmon, assistant secretary of 
the National Freight Claim Council, 
Washington, D.C., reviewed recent court 
decisions affecting freight claim work. 

In general, he said, the courts had 
made no “startling departures” from the 
general principles of carrier liability law. 
He said that in one instance, in which a 
letter was construed as a claim although 
it contained no demand for recovery, the 
case was built on a “unique fact situa- 
tion”, and that it was doubtful if there 
would be a wholesale reversal of previ- 
ously accepted requirements. 

“The other cases,” he continued, 
“show a hesitancy on the part of the 
courts to ease any of the strict require- 
ments of claim filing and a recognition 
of the problem of the carrier faced with 
the danger of discriminating by waiving 
such strict compliance.” 

The measure of the damages in freight 
damage claim matters was discussed by 
Robert Natal, of Associated Transport, 
Inc., New York City. He said the inter- 
state commerce act provided carrier lia- 
bility for damage but did not set up 
the measure of it. The courts, however, 
in a preponderance of cases, he said, had 
held that the liability was limited to 
actual value of freight at destination. 

“Generally,” he continued, “we have 
an invoice from shipper to consignee and 
basically that is what we base our liabil- 
ity on.” 

Mr. Natal then asked for comment 
from the floor on recent actual cases 
involving, he said, (1) a shipment of 
television sets, almost half of which al- 
legedly were damaged by water; (2) a 
color printing press on which more than 
$3,000 damage was claimed because of 
the rubbing off of a pin-point area on one 
of the parts; and (3) a carton of small 
electric motors of a type used in clock 
radios, allegedly damaged by water. 


These examples provoked various com- 
ments regarding proof of damage, 
whether it occurred in transit or prior 
to shipment, and the remedies for each 
situation available to carrier claim 
agents. 





P.O. Dep‘t Named to Defense 


Transport and Storage Group 


The Office of Defense Mobilization, >y 
amendment No. 2 to defense mobiliz.- 
tion order I-2, has added the Post Off -e 
Department to the list of agencies for? 1- 
ing the membership of the Committe 
on Defense Transportation and Stora; e, 
effective October 7. 


The O.D.M. set up, on August 19, 195}, 


Octoler 15, 1955 


the t.ansportation and storage commit- 
tee, similar to one which was in exist- 
ence in the World War II period. The 
Under Secretary of Commerce for 
Transportation was named chairman and 
the committee was made up of repre- 
sentatives designated by the following 
agencies: Department of State, Treasury, 
Defense, Interior, Agriculture, Com- 
merce and the Defense Transport Ad- 
ministration, the Foreign Operations 
Administration and the Federal Civil 
Defense Administration. The O.D.M. di- 
rector indicated then that he would 
name such other departments he thought 
necessary (T.W., Aug. 29, 1953, p. 19). 





Will Ask ‘Heavy Penalties’ 
For Failure to Clean Cars 
Unless Shippers Act—I.C.C. 


The Commission’s division 3 has, 
for the second time, asked the presi- 
dents of the National Industrial 
Traffic League and of the National 
Association of Shippers Advisory 
Boards to seek, through voluntary 
efforts, to speed up the return of 
freight cars and alleviate car short- 
ages by complete unloading. 


This time the division said that unless 
there was improvement through volun- 
tary efforts of the shippers it would con- 
sider seeking legislation “providing for 
heavy penalties upon those responsible 
for failure to completely unload cars.” 

In a telegram sent on July 14 to Lowe 
P. Siddons; Colorado Springs, Colo., 
president of the N.I.T.L., and to C. L. 
Denk, president of the national group of 
shipper boards, the division urged volun- 
tary shipper action to avoid issuance of 
“punitive orders” (T.W., July 16, p. 19). 


In the latest telegram to Messrs. Sid- 
dons and Denk, dated October 7, the 
three members of division 3, Commis- 
sioner Arpaia, chairman, and Commis- 
sioners Clarke and Freas, related the re- 
quest for cooperation of the shipper 
groups to “failure to completely unload 
cars and remove dunnage, bracing, 
debris, etc.,” which it said resulted in 
“serious delay” because carriers were 
forced to clean the car before it could 
be further utilized. The presidents of the 
Shipper groups were urged to work 
through clean car or other appropriate 
committees. 


Text of Telegram 


The text of the telegram to the heads 
of the shipper organizations follows: 


“Division 3 of the Interstate Commerce 
Commission called to your attention on 
July 14 a critical car situation and urged 
Voluntary cooperation to help alleviate 
the situation. Although the results have 
beer gratifying, the Commission is still 
con: erned over the continuing shortage 
of reight cars. Certain receivers are 
con: ‘ibuting to the shortage because of 
this failure to completely unload cars 
befc e returning them to carriers for 
furt er utilization. Failure to completely 
unk 1d cars and remove dunnage, brac- 
ing, jJebris, etc., results in serious delay 
to t.e car due to necessity of carrier 
Tem ving car to cleaning tracks before 
it ce 1 be further utilized for transporta- 
tion service. Therefore the Commission 
agai urges your full cooperation through 
your clean car or other appropriate com- 


mittees to correct this serious situation 
and expedite the return of freight cars 
to transportation service in such condi- 
tion as to be immediately usable. Unless 
material improvement is effected through 
voluntary efforts on the part of the ship- 
ping public, the Commission will con- 
sider requesting Congress to enact legis- 
lation providing heavy penalties upon 
those responsible for failure to com- 
pletely unload cars.” 


Action by Service Orders 

In a new release making known its ac- 
tion, the Commission called attention to 
the earlier telegram, and to five service 
orders which it said had been issued in 
an effort to “achieve greater utilization 
of the existing supply of freight cars.” 
The Commission added: 

“The service orders were designed to 
correct specific practices that tend to 
hold freight cars out of transportation 
service, and placed the Commission’s full 
authority behind car distribution orders 
of the car service division of the Asso- 
ciation of American Railroads.” 





Ocean Forwarder Industry, 
Regulation to Be Probed 


Hearings of a special house subcom- 
mittee to inquire into the activities of 
foreign freight forwarders and brokers 
have been announced to begin in Wash- 
ington October 26 by Representative 
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Thompson, chairman of the subcom- 
mittee. 

Mr. Thompson said that his subcom- 
mittee would make “a fact-finding in- 
vestigation of the forwarding industry, 
with the objective of determining the 
sufficiency of existing legislation.” 

In addition to examining the activities 
of forwarders in connection with govern- 
ment export shipments, Mr. Thompson 
said the subcommittee planned to review 
the laws under which the Federal Mari- 
time Board regulated the forwarding in- 
dustry. He asserted that no congressional 
body had ever before examined the 
regulatory activities of the board on that 
subject. 

After hearing government witnesses in 
Washington on October 26, 27 and 28, 
Mr. Thompson said that “private wit- 
nesses” would be heard in San Francisco 
on October 31, November 1 and 2, in 
New Orleans on December 8 and 9, and 
in New York some time in January. 

The subcommittee was appointed by 
Representative Bonner, of North Caro- 
lina, chairman of the House committee 
on merchant marine and fisheries. Be- 
sides Mr. Thompson, the committee con- 
sists of Representatives Kluczynski of 
Illinois; Davidson of New York; Seely- 
Brown, Jr., of Connecticut, and Pelly of 
Washington. Charles F. Warren, assist- 
ant counsel to the parent committee, was 
named counsel to the subcommittee. 





Shipper Board Terms 


After Flood Damage ' 


Action by Railroads 
Prompt, Courageous’ 


Atlantic States Advisory Board, in Resolution Adopted at Meeting 
In Albany, N.Y., Commends Eastern Lines for Service Restoration. 
Views on Improved Car Utilization and L.C.L. Service Presented. 


(Special Correspondence to Traffic World) 


The Atlantic States Shippers Ad- 
visory Board, at its ninety-seventh 
regular meeting, at the Sheraton- 
Ten Eyck hotel in Albany, N-Y., 
October 5 and 6, commended the 
eastern railroads involved in the re- 
cent hurricane-borne floods, saying 
that action they had taken to restore 
service to the damaged areas had 
been “courageous, prompt and alto- 
gether praiseworthy.” 


In spite of extensive damage to bridges, 
trackage and other facilities, the rail- 
roads responded immediately by sending 
out repair crews and assuming financial 
responsibility without delay, according 
to a resolution formally adopted by the 
board. The text of the resolution follows: 

“The railroads serving the Atlantic 
States Shippers Advisory Board territory 
have recently suffered the most disas- 
trous flood ever exverienced in this part 
of the United States in which many miles 
of railroad, hundreds of bridges and ex- 
tensive carrier facilities of every kind 
were destroyed or seriously damaged. 


“The prompt action taken in this dis- 


aster by the railroad has been cour- 
ageous, prompt and altogether praise- 
worthy. This response by these private 
enterprise carries has been magnificent 
in speed and thoroughness. In most in- 
stances, in the face of almost impossible 
conditions, service has been restored al- 
most to normal in a period of a few 
weeks. No time was lost awaiting assist- 
ance and the financing of the rehabili- 
tation program has been undertaken 
by the carriers themselves. 

“Therefore, be it resolved, that the 
members of the Atlantic States Shippers 
Advisory Board in regular meeting as- 
sembled at Albany, N.Y., this 6th day of 
October, 1955, extend to the rail carriers 
that serve them this expression of grati- 
fication at the carriers magnifizent re- 
action to disaster and the prompt and 
efficient manner in which service has 
been restored.” 


“Miracles Through Service” was the 
subject of an address by J. Roger Deas, 
public relations representative of the 
American Can Co. and former financial 
analyst for an investment banking firm, 
at a luncheon sponsored jointly by the 
Atlantic States board and three Albany 
organizations, October 6. The participat- 
ing organizations were the Capital Dis- 
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trict Traffic Association, the Albany 
chapter of the Delta Nu Alpha Trans- 
portation Fraternity, and the Albany 
Chamber of Commerce. Homer Replogle, 
vice-president for trade relations of 
American Home Foods, Inc., New York 
City, was toastmaster. The board mem- 
bers were greeted by Mayor Corning, of 
Albany, and Raymond Kinley, president 
of the Albany C. of C. 


Forecast of Carloadings 

As it began its two-day meeting, the 
board made public its carloading forecast 
for the fourth quarter of this year, in- 
dicating that it anticipated an upswing 
in the general business level in its terri- 
tory during the period of three months 
ending December 31. 

C. B. Roeder, of New York City, presi- 
dent of the Atlantic States board and 
general distribution manager of Amer- 
ican Home Foods, Inc., said the board’s 
commodity reports were indicative of an 
increase of 7.2 per cent in carloadings 
in the fourth quarter of 1955 as compared 
with the corresponding 1954 period. He 
said the loadings of 62 major commodities 
in the last three months of this year 
were expected to total 920,527 cars in the 
board’s area. 


Increases in carloadings were expected 
for 45 commodity categories, decreases 
were forecast for six, and nine were 
not expected to show any substantial 
change as compared with the last quar- 
ter of 1954, he said, adding: 


“Coal and coke, largest tonnage item 





Reports of shippers’ committees at the Albany meeting of the Atlantic States board were presented by 


these men. 


shipped in the board’s area, is expected 
to increase over last year by 1 per 
cent. An estimated 178,592 carloads will 
be shipped. 


“A 50 per cent increase is expected in 
carloadings of scrap iron and steel, while 
shipments of steel rails and track ma- 
terial should top last year by 27.7 per 
cent. Carloads of iron and steel, esti- 
mated at 60,790, should rise by 19.8 per 
cent. An increase of 38.5 per cent is 
anticipated in motor vehicle shipments. 


“Other major commodity items for 
which increases are forecast include 
gravel, sand and stone, 67,343 carloads; 
ores and concentrates, 70,083 carloads; ce- 
ment, 55,777 carloads, and canned goods, 
25,023 carloads. 


“Commodities expected to show de- 
creases are: Hay and straw, 900 carloads; 
grain mill products, 30,480 carloads; 
fresh vegetables other than potatoes, 942 
carloads; poultry and dairy products, 900 
carloads; electrical equipment, 6,014 car- 
loads, and furniture, 9,457 carloads... 

“The accuracy of the Atlantic States 
Board’s carloading forecasts is indicated 
by an under-estimate of 1 per cent for 
the last quarter of 1954 as compared with 
actual carloadings during that period. . .” 


Car Efficiency Activities 


Several committee reports were pre- 
sented in the course of the two-day 
meeting. The report of the car efficiency 
committee was presented by Frank J. 
Bacher, of Troy, N.Y., general traffic 
manager of Cluett, Peabody & Co., on 
behalf of the committee chairman, Grant 
Arnold, of Philadelphia, general traffic 
manager of E. J. Lavino & Co., who was 
unable to attend the session. 


Mr. Bacher commended the Pennsyl- 


Left to right, they are: Frank Bacher, of Troy, N.Y., general traffic manager of Cluett, 
Peabody & Co., who gave the report of the car efficiency committee for the committee chairman 
(Grant Arnold, general traffic manager of E. J. Lavino & Co., Philadelphia); D. H. Smith, general 


traffic manager of International Salt Co., Inc., Scranton, Pa., carload transportation committee 
chairman; Harold E. Moore, Syracuse, N.Y., general traffic manager of Precision Castings Co. and 
membership committee chairman; H. A. Rice, of New York City, assistant traffic manager of the J. C. 
Penney Co. and L.C.L. transportation service committee chairman; H. D. Pollen, of Newark, N.J., 


traffic manager of P. Ballantine & Sons and palletization committee chairman; and R. C. Avery, of 


Rochester, N.Y., manager of the claim division in the traffic department of Neisner Brother, Inc., 
and loss and damage committee chairman. 
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vania Railroad for its campaign to « 
freight cars moving, keynoted by an 
original song entitled “Don’t Stanc 
Still,” to the tune of “Don’t Fenc 
He noted that the campaign 





In.” 



















Four officers of the Atlantic States Shippers Ad. 
visory Board constitute this ‘lineup’ at the 
board’s meeting in Albany, N.Y. Left to right: 
R. A. Cooke, of New York City, manager of 
the American Newspaper Publishers Associo- 
tion’s traffic department, general secretary; J. R. 
Morton, general traffic manager of Vega Indus. 
tries, Inc., Syracuse, N.Y., second vice-president; 
C. B. Roeder, general distribution manager of 
American Home Foods, Inc., New York City, 
president, and R. E. Covey, traffic manager of 
the American Sugar Refining Co., New York City, 
chairman of executive committee. Not in the 
photograph are C. S. Decker, general traffic 
manager of The Borden Co., New York City, 
first vice-president of the board, and J. F. For- 
rester, of New York City, the board’s full-time 
secretary. 




















designed to add the equivalent of 20,500 
cars a day to the railroad’s fleet by saving 
15 minutes in idle time for each freight 
car the “Pennsy” had in service. 


Commenting on reports that some 
freight receivers were failing to unload 
cars completely, Mr. Bacher said that 
demurrage charges seemed to be work- 
ing satisfactorily, and that cars should 
be considered as under demurrage until 
all debris had been removed from them. 
This would place the burden of unclean 
cars on those responsible, and would 
increase the effective supply of cars 
throughout the nation, Mr. Bacher said. 

Reports of unclean cars within the 
Atlantic States board’s area were com- 
ing in slowly, although reports of cars 
held over 48 hours were being made by 
86 per cent of the stations reporting in 
the first week of September, he said. 

Bad order cars in the board’s area 
dropped from 9.7 per cent of the fleet 
in April to 6.5 per cent in September, 
and 26,866 cars were being upgraded cach 
week, said Mr. Bacher in concluding his 
report. 





























Progress in L.C.L. Service 

In another report, H. A. Rice, of | 
York City, chairman of the less-ca: 
transportation service committee an< 
sistant traffic manager of the J. C. 
Penney Co., described increased us: by 
railroads of trailer-on-flat-car servic’ 4S 
one of the most important forward : 
in L.C.L. freight service in recent y° 2S. 

Other L.C.L. service improven 
beneficial to small-lot shippers, he id, 
were improved merchandise train sc: 2d- 
ules and modernized terminal and fre :ht 
house operations. He stated that fre ht 
claim prevention activities jointly un ‘- 
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tion of the Virginia State Ports Auth- 
ority, reported on the status of a num- 
ber of bills introduced in the Eighty- 
fourth Congress in which the board had 
an active interest. He observed that 
no action had been taken by Congress 
on legislation to repeal the transporta- 
tion taxes. Repeal of those taxes had 
been recommended by the board at its 
last meeting. 

In discussion of bills in Congress to 
make effective the recommendations of 
the Presidential Advisory Committee on 
Transport Policy and Organization, Mr. 
Seal stated that the major features of 
the legislation were concerned with the 
regulation of rates, charges and practices, 
and that the subject was therefore not 
within the scope of the board’s activities. 
He indicated that the legislation was of 
major importance to board members, 
however, and that developments would 
be closely watched by shippers through- 
out the nation. 

J. F. Kuehnhold, general traffic man- 
ager, eastern territory, of Sears, Roebuck 
& Co., reporting as chairman of the 
board’s express transportation commit- 
tee, said his committee had discussed: in 
some detail the publication of express 
agency rate information as applied to 
specific commodities, and that therein 
lay “a potential for shippers.” He said 
the Railway Express Agency appeared 
to be “very willing” to entertain pro- 
posals and publish rates for the move- 
ment of specific traffic. He noted, as an 
example, one recent instance in which 
that had been done, referring to the ex- 
press agency’s tariff I.C.C. No. 8175, nam- 
ing rates from Dover, Del., to all express 
stations in the United States, effective 
September 12, and said that he under- 
stood similar rate studies were being 
made on certain drug items. 


The express agency and the board’s 
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express committee, Mr. Kuehnhold said, 
were “very anxious to receive concrete, 
properly supported information relative 
to any failures to follow through, or any 
unusual delays, on express movements.” 
He called attention to announced plans 
of the Railway Express Agency to spend 
about $65 million for new equipment in 
the next five years and to build new 
terminal facilities. 

In a report on transportation condi- 
tions in the territory of the board, E. P. 
Miller, of New York City, district mana- 
ger of the A.A.R. car service division, 
said that the freight car supply was 
tight, with spot shortages occurring in 
certain types of box cars, gondolas and 
hoppers. A New England truck strike 
in June had further aggravated the car 
supply situation, and hurricane-caused 
floods in August had resulted in many 
lost car days, he noted. 

Although a New York port strike 
threatened to tie up rail service to the 
board’s area in September, no serious 
delays in unloading had been encount- 
ered, Mr. Miller reported. 


Increase in Export Traffic 


He added that the volume of export 
traffic through North Atlantic ports had 
increased by 23 per cent in the first eight 
months of 1955 as compared with the 
same period last year. In conclusion, 
Mr. Miller urged board members to ob- 
serve as far as possible the car service 
rules concerning releasing freight cars 
so that the freight car fleet in the board’s 
territory might be put to maximum use. 

Other committee reports were given by 
D. H. Smith, Jr., of Scranton, Pa., chair- 
man of the carload transportation serv- 


right: Principal speaker at the luncheon of the 
jer of Atlantic States board, October 6, was J. Roger 
ssocia- Deas (third from left), public relations represent- 
; JR. ative of the American Can Co. Other partici- 
Indus- pants in the program shown in the photograph, 
ident; left to right, are: Raymond Kinley, president of 
yer of the Albany Chamber of Commerce; Erastus Corn- 
City, ing, mayor of the city of Albany, N.Y., and 
jer of Homer Replogle, toastmaster at the luncheon 
k City, and vice-president for trade relations of Ameri- 
in the can Home Foods, Inc., New York City. 
traffic 
= making shippers aware of what services 
sdaen were available, said Mr. Rice. 

His committee said that handling of 
merchandise traffic by railroads in ter- 
minals over week-ends would be, if 

20,500 placed in effect, another step toward 
aving speeding up point-to-point service. Sub- 
eight stituted motor truck service in the At- 
lantic States board’s territory had been 
some expanded by the railroads, and this was 
nload another service especially beneficial to 
that L.C.L. shippers, it said. 
~ 7. Pallets and Time-Saving 
er Reporting as chairman of the palleti- 
hen zation committee, H. D. Pollen, of New- 
cles ark, N.J., traffic manager of P. Ballan- 
veal tine & Sons, quoted a statement by an 
po official of the Association of American 
said Railroads to the effect that one hour 
—— saved in the unloading or turn-around 
| the time of a freight car could mean the 
com- difference between having sufficient cars 
cars to handle present-day needs and the 
le by current situation of a general car short- 
ng mM age. The hour might well be saved 
id. through the use of pallets, which in turn 
area @ Would permit mechanized freight han- 
fleet f and systematic use of warehouse 
mber, Space, he suggested. 
each M:. Pollen gave as an example a 
¢ his Sam:ling of pallet-users who had cut 
the .verage loading time per car from 
seve or eight hours to one or two 
hou The saving in time occurred 
New at bh ends of a palletized freight run, 
road he «id. 
C as Fc the future, Mr. Pollen envisioned 
}. C. an ctronically controlled warehouse 
by oper ‘ion in which lift trucks without 
co as oper. ors would handle incoming and 
© eps oute ng deliveries, and special signals 
ye ars. wou' enable incoming items to be 
n nts Staci! d on top of the same type of 
= item lready in storage. 
iid, 
d- Report on Legislation 
e tht C. =. Seal, of Norfolk, chairman of 
e ht na | gislative committee of the board 
C 





ector of the bureau of transporta- 


These railroad men were participants in the program at the two-day meeting of the Atlantic 


States board in Albany. Seated (left to right) are: P. K. Partee, of New York City, chairman 
of the board’s railroad contact committee and general manager of the New York terminal region 
of the Baltimore & Ohio Railroad; R. E. Clark, of Washington, D.C., manager of the closed car 
section in the car service division of the Association of American Railroads; J. C. Stewart, of Phila- 
delphia, Pa., railroad representative on the board’s loss and damage committee and superintend- 
ent of stations and transfers for the eastern region of the Pennsylvania Railroad. Standing: G. H. 
Hill, director of freight station service and L.C.L. research for the A.A.R. at Chicago; R. A. Fasold, 
chief special representative of the A.A.R. freight loss and damage prevention section, Chicago; 
W. C. Allen, manager of transportation and engineer, Pennsylvania Railroad, and E. P. Miller, of 
New York City, district manager of the A.A.R. car service division. 
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ice committee and general traffic man- 
ager of International Salt Co.; R. C. 
Avery, of Rochester, N.Y., chairman of 
the loss and damage committee and 
manager of the claim division in the 
traffic department of Neisner Brothers, 
and H. E. Moore, of Syracuse, N.Y., 
chairman of the membership committee 
and general traffic manager of Precision 
Castings Co. 

J. A. Quinlan, of New York City, vice- 
president of the St. Regis Paper Co., re- 
ported on activities of the board’s ad- 
visory council, of which he is chairman. 
E. A. Ovens, also of New York City, 
vice-president and dean of the Academy 
of Advanced Traffic, made a report as 
chairman of the publicity committee. 

In the course of the meeting, R. E. 
Clark, manager of the closed car section 
of the A.A.R. car service division, re- 
viewed recent rail transportation devel- 
opments and described the present status 
of the rail freight car fleet. 


Claim Prevention Program 
Offered to Motor Carriers 


A new program called “Poster Plus,” 
designed to reduce freight loss and 
damage, has been announced by John M. 
Miller, chief of the freight claim section 
of American Trucking Associations. Mr. 
Miller said the program adapted features 
of “result-getting human safety cam- 
paigns” and would be ready for distri- 
bution to the motor carrier industry on 
January 1. 

“Poster Plus” had been planned pri- 
marily for the use of common Carriers, 
but contract carriers, carloading and 
distributing companies, household goods 
movers, warehouse operators and freight 
terminal operators generally would find 
the program easily adaptable to their 
own careful freight handling campaigns, 
said Mr. Miller. 

“For many years,” he said “our industry 
has been seeking a packaged freight 
claim prevention program which any 
carrier, large or small, could adapt to 
its operation with reasonable assurance 
of securing and maintaining the interest 
of the freight handlers. 


‘Broad, Basic Plan’ 


“We wanted a program which would 
be simple to administer and supervise, 
which would be economical, and—of high 
importance—which would produce re- 
sults in actual reduction of the cost of 
claims. 

“In past years A.T.A. supplied manuals, 
posters, decals, sound-slide and movie 
films. But none of these ever actually 
provided the operator with the desired 
‘packaged program.’ It has been neces- 
sary for each carrier to tailor his own 
over-all prevention program. 

“Until new we have not been able to 
offer a broad, basic plan which would 
permit the operator to cut down the 
costly preparation of special employe 
claim prevention materials. 

“We believed other industries had 
somewhat similar problems, so we set 
out to determine what was being done 
about them. Early this year we learned 
that in the parallel field of human 
safety some of the telephone companies 
had achieved success with a new, unique 
safety program. The milk industry and 


the U.S. Navy adopted similar programs. 

“We met’ the specialists who had 
created these campaigns, and told them 
of our industry’s need for an effective, 
continuing claim prevention program. In 
fact, we put them to work on the prob- 
lem. : 


‘Aimed .. . At Human Errors’ 


“The result is our new ‘Poster Plus’ 
program. It is aimed dead center at 
human errors. No matter what size, 
shape or type of freight we handle, the 
human factor is common to all. And it is 
the greatest single obstacle to the re- 
duction of claim payments.” 

Mr. Miller said that the new program 
used a minimum of words. 

“It talks the language of the freight 
handlers,” he asserted. “It catches their 
interest with color and humor, and 
catchy phrases that freight handlers 
will pick up, repeat and retain. It puts 
over its points with a maximum of 
impact and a minimum of effort.” 

“Poster Plus,” according to Mr. Miller, 
will concentrate during the first year on 
“the four basic phases” of prevention: 
(1) The causes behind human error; (2) 
shortages; (3) poor loading, and (4) 
errors in unloading and delivery. 

Three months would be devoted to 
each of these phases, said Mr. Miller, 
adding: 

“Six posters will effectively convey pre- 
ventive messages in connection with 
each cause. And tied in with the posters 
will be presentations at employe meet- 
ings with sufficient frequency to secure 
employe interest and result.” 

Mr. Miller said he was confident this 
program will work for any carrier, of 
any size. 

“It will get and hold employe inter- 
est,” he declared. “It is simple to ad- 
minister and supervise. It is economical. 
Cost of the program will be only about 
a dollar a year per terminal, and it will 
pay for itself many times over in results. 

“Moreover, the freight claim manager 
will find his top management keenly 
interested in the over-all job this pro- 
gram will do for his company. As com- 
petition becomes sharper, and difference 
between profit and loss may well be 
found in the freight claim record. That’s 
vitally important to the freight claim 
manager, to his company, and to the 
motor freight industry. This program 
will help top management to recognize 
the value of a live, aggressive, con- 
tinuing claim prevention program.” 


The American Trucking Associations 
said it had prepared an illustrated four- 
page folder giving all details of the pro- 
gram. This folder, it said, was available 
on request to the Freight Claim Section, 
American Trucking Associations, Inc., 
1424 Sixteenth Street, N.W., Washing- 
ton 6, D.C. 


Clarke Speaks at Meeting 
Of A.A.R. Signal Section 


Commissioner Clarke, in an address at 
the fifty-sixth annual meeting of the 


signal section of the Association of 
American Railroads at New Orleans, La., 
on October 11, asserted that “the safety 
record of the American railroads proves 
that an undertaking which is naturally 
dangerous can be made safe through in- 
genuity, persistence and caution.” 

He said that the improvement in rail- 
road safety was the result of hard work 


TRAFFIC V. oriy 


by management, the men who rur. the 
trains, and those who built them. 

The major portion of his speech was 
taken up with the need to guarantee re. 
liable and positive operation of automo. 
bile block signals, grade crossing pro. 
tective devices and various locking cir. 
cuits in interlockings with the advent of 
lightweight passenger trains, and the 
use of single-unit, self-propelled pas. 
senger cars, 

He said that most of the present safety 
rules of the Commission were reasonable, 
had been fairly administered and had not 
brought undue hardship. However, he 
added, there was room for improvement, 
and he invited constructive suggestions 
for further amendments. 


Central Western Shippers 
Advisory Board Announces 
Program for Omaha Meeting 


L. R. Capron, vice-president, traffic, 
of the Chicago, Burlington & Quincy 
Railroad, Chicago, IIl., will be the 
guest speaker at a dinner concluding 
the seventy-second regular meeting 
of the Central Western Shippers Ad- 
visory Board, to be held November 7 
and 8 in the Paxton hotel, Omaha, 
Neb., Lowe P. Siddons, traffic man- 
ager of Holly Sugar Corporation, Col- 
orado Springs, Colo., and general 
chairman of the Central Western 
board, has announced. 


Mr. Siddons, who is also president of 
the National Industrial Traffic League, 
said in announcing the program for 
the two-day meeting that the dinner 
would replace the usual luncheon, s0 
that more time would be available for 
the general meeting of the board. 

The first day of the meeting will be 
devoted to individual committee pro- 
grams, according to Mr. Siddons, and 
will include the following: Freight loss 
and damage prevention, with Lloyd C. 
Dell, general traffic manager of Fair- 
mont Foods Co., Omaha, Neb., as chair- 
man; freight car efficiency, with Howard 
Hosek, traffic manager of Tivoli Brewing 
Co., Denver, Colo., as chairman; and less- 
carload transportation, with W. J. 
Winker, traffic manager of Store Kraft 
Manufacturing Co., Beatrice, Neb., as 
chairman. 

In the afternoon the outlook and 
policy-making group (executive com- 
mittee) and the railroad representatives’ 
conference (contact committee) will 
hold separate meetings. An informal 
supper, followed by a joint meeting of 
these two committees, will conclude the 
days activities, Mr. S:ddons says. 


The general meeting, starting at 9: 
a.m. will be held on November 8, : 
will continue until all reports and dis 
cussions are completed. Included i! 
program, Mr. Siddons says, will b¢ 
executive committee report by W 
Koplin, traffic manager of the Salt 
Hardware Co., Salt Lake City, 
general secretary, and the railroad 
tact committee report by H. E. Shun 
general superintendent of transp 
tion of the Union Pacific Rail 
Omaha, Neb. E. W. Coughlin, ma! 
of the railroad relations section 0 
Association of American Rail! 
Washington, D.C., will report on 
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national transportation situation. C. J. 
Burrill, manager of the transportation 
department of the Omaha Chamber of 
Commerce, will report on legislation 
affecting transportation, as chairman of 
the legislative committee. A report on 
the economic outlook will be given by 
John D. Hershner, vice-president of the 
United States National Bank of Denver, 
Colo. Additional reports will be made by 
the chairmen of the car efficiency, less- 
carload, and freight loss and damage 
committees. 

L. A. Dickson, district manager of the 
AAR. car service division, Omaha, Neb., 
will conclude the program with remarks 
about his district. 

The dinner program will be preceded 
by a reception hour sponsored by the 
Omaha Traffic Club and will be followed 
by a program by the Union Pacific 
quartet. 





Consolidated to Acquire 


Two More Truck Lines 


An agreement to acquire Silver Fleet 
Motor Express, Louisville, Ky., by ex- 
change of stock and purchase was an- 
nounced October 10 by Consolidated 
Freightways, Portland, Ore. 

Three days earlier Consolidated an- 
nounced an agreement to acquire Bice 
Truck Lines, Inc., Laurel, Mont., for 
a total of $414,000 in common stock and 
cash. Both agreements would be sub- 
ject to Interstate Commerce Commis- 
sion approval. 

“Silver Fleet is a motor carrier with 
operations in seven southern and mid- 
western states,” Consolidated _ said. 
“Among the 15 cities in which it main- 
tains terminals are Chicago; Indiana- 
polis, Ind.; Cincinnati and Columbus, 
0.; Louisville and Middlesboro, Ky.; 
Nashville, Kingsport, Chattanooga and 
Knoxville, Tenn.; Asheville, N.C.; and 
Birmingham, Ala. Gross transportation 
revenues in 1954 were approximately 
$3,876,000 i 

“Under the agreement, Consolidated 
would obtain stock ownership of Silver 
Fleet, including the latter’s revenue 
equipment, in exchange for 37,190 
shares of its common stock. In addi- 
tion, Freightways Terminal Co., a sub- 
Sidiary of Consolidated, would purchase 
terminals and other real property from 
two affiliated companies for a total of 
$743,000. The two companies have long 
interchanged freight at Chicago.” 

Consolidated said that Bice Truck 
Lines transported petroleum products in 
tank trucks over regular and irregular 
routes in Montana, Idaho, Wyoming and 
North Dakota, and had done a gross 
business in 1954 of $1,312,103. Consoli- 
dated said it had similar petroleum 
hauling operations in Oregon, Wash- 
Ingto:, Idaho and Montana, and pro- 
posec. to merge the Bice line with its 
own -{ the sale was approved. 

The purchase agreement called for 
Conso'idated to acquire all outstanding 
capite! stock of Bice for $110,448 in cash 
and = 202,000 in Consolidated common 
Stock. it added. 





8. & M. Directorship Proposal 


At a special meeting scheduled for 
Octob«r 20, stockholders of the Boston 
& Meine Railroad will vote on a pro- 
posal ‘9 increase the number of directors 


from 19 to 21, according to a B. & M. 
announcement. 

“The proxy statement which has been 
mailed,” the railroad said, “sets forth 
that stockholders at the special meeting 
will vote also on the proposal to author- 
ize 5 per cent income debenture bonds 
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to be exchanged on a voluntary basis 
for the presently outstanding 5 per cent 
preferred stock of the railroad... .” 





Ship Line Inquiry Plans of House Group 
Told at Convention of Propeller Clubs 


Merchant Marine Committee Chairman Announces Intention to Conduct 
Investigations of Several Aspects of Steamship Lines’ Activities. 
Other Speakers Discuss Shipbuilding, Legislation, Seaway, M.S.T.S. 


Representative Bonner, of North 
Carolina, chairman of the House 
merchant marine and fisheries com- 
mittee, announced in a speech on 
October 10 at the annual convention 
of the Propeller Club of the United 
States and American Merchant Ma- 
rine Conference, in New Orleans, La., 
that his committee had tentative 
plans to investigate the operations of 
the subsidized steamship lines and 
the public relations activities of U.S.- 
flag steamship companies. 


Chairman Bonner’s address was one of 
many heard by the maritime organiza- 
tions in the course of the four-day meet- 
ing, which began October 9. 

Among the other speakers were: Louis 
S. Rothschild, Under Secretary of Com- 
merce for Transportation and former 
Martime Administrator; Clarence G. 
Morse, chairman of the Federal Mari- 
time Board and Maritime Administrator; 
Walter C. Ford, Deputy Maritime Admin- 
istrator; Francis T. Greene, president of 
the American Merchant Marine Insti- 
tute; Chester C. Thompson, president of 
The American Waterways Operators, 
Inc.; Vice Admiral Francis C. Denebrink, 
U.S. Navy, commander of the Military 
Sea Transportation Service; Vice Ad- 
miral Calvin T. Durgin, U.S. Navy (re- 
tired); William C. McKeehan, Jr., vice- 
president of J. Walter Thompson Co., 
New York City; Donald C. Potts, presi- 
dent of the Pittsburgh Steamship Divi- 
sion of the United States Steel Corpora- 
tion; Walter C. Ploeser, president of the 
Mississippi Valley Association, and War- 
ren Lamport, president of the American 
Association of Port Authorities and gen- 
eral manager of the port of Houston, Tex. 


Committee’s Tentative Plans 


Representative Bonner said that in 
the next session of Congress his commit- 
tee planned to be “equally as active as 
in the last session—when, incidentally, 
the full committee met 66 times.” 

“Our specific agenda,” he said, “is not 
yet agreed upon, but tentatively we are 
planning to look into such matters as 
economy and efficiency of operations of 
the subsidized lines, the public relations 
activities of the steamship companies, the 
advantages and disadvantages from the 
standpoint of the American shipper of 
shipping on American-flag vessels; the 
particular problems, legislatively or 
otherwise, which will be created by the 
opening of the St. Lawrence Seaway; 
and, of course, by that time we hope to 


have the Administration’s merchant ma- 
rine legislative program for the Eighty- 
fourth Congress.” 

Mr. Bonner said that “the big ques- 
tion” which had troubled him for some 
time, and to which he had been unable 
to find the answer during his previous 
service as a member of the House mer- 
chant marine committee, was: 

“What is wrong with the American 
merchant marine? Why, in the face of 
a liberal surplus ship disposal statute 
enacted in 1946, in the face of rapidly 
increasing appropriations for operating 
subsidy purposes, in the face of enact- 
ment of other legislative measures to 
assist the American merchant marine, 
were we confronted with a peacetime 
fleet almost devoid of ships in the coastal 
and intercoastal trades and a steadily 
decreasing number of ships in the foreign 
trades?” 


Interim Report to Be Issued 


After stating that he did not, “in all 
honesty and frankness,” have a firm 
idea of “the complexity of this question,” 
he said he felt, however, that with the 
conclusion of the hearings his committee 
had held in the last six weeks of the 
first session of the Eighty-fourth Con- 
gress the committee had “come a whole 
lot closer to an appreciation of the 
problem.” 

“We do not, of course, have all the 
answers,” he said. “In fact, I am not 
yet sure that we have dug up all the 
roots of the problem. Of one thing I am 
convinced—the trouble is not all the 
fault of one segment of the industry.” 

Chairman Bonner said his committee 
planned to issue, “in the near future,” 
a report containing its conclusions and 
recommendations resulting from the 
hearings it had held last summer. He 
added that the report would be “only in- 
terim in nature, indicating that we have 
not finished the task before us.” 

Atomic Power for Ships 


He said it was “most regrettable” that 
Congress had not passed legislation to 
authorize the Maritime Administration 
to “enter” the field of harnessing of 
atomic energy for propulsion of ships 
and added that he was “at a loss to un- 
derstand why the present Administra- 
tion opposed” legislation to authorize 
construction of two “atom-powered” 
vessels. 

“There is leadership and vision in your 
group, and unless you put your weight 
behind the construction of a practicable 
atomic-propelled merchant ship our flag 
will lag further behind,” he said. 

Under Secretary Rothschild, of the 
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Commerce Department, said that the 
Maritime Administration was thinking 
of a “wholly convertible” nuclear-pow- 
ered merchant ship—one in which the 
portion of the ship devoted to exhibit 
and display purposes could be “con- 
verted when the peace mission is accom- 
plished.” This, he said, would leave for 
commercial-type operation “a liquid or 
bulk carrier of the most modern sort 
which many believe is the best economic 
approach to marine propulsion from the 
atom.” 


“Today,” he asserted, “we are well into 
a mounting shipbuilding program which 
in this current fiscal year is expected to 
place up to half a billion dollars’ worth 
of work in our shipyards. Currently 
there are 31 oceangoing merchant ships 
building and being converted in 12 of 
our major shipyards. . 


“Various companies, some of them new 
ventures or under new management, have 
shown keen interest in building perhaps 
as Many as three dozen new ships of 
radically new types, mostly the roll-on, 
roll-off design. At from $5 million to 
$8 million apiece, that’s important 
money... 


Gas Turbines for Cargo Ships 


“There’s nothing dreamlike in the work 
now going on by the Maritime Adminis- 
tration in producing brand-new power 
plants. We will be the first on the ocean 
with full-sized cargo ships powered with 
gas turbines of two advanced types. Sea 
trials on the first of these will be under 
way early next year.” 


Chairman Morse, of the F.M.B., re- 
ported observations made by the F.M.B. 
members in the course of a trip to Europe 
from which they had recently returned. 
This trip, he said, included visits to 
shipyards in Scotland, Germany and 
Holland, machinery. works in Switzerland, 
and interviews with shipbuilding and 
government officials in those countries 
and in Italy. His report included the 
following: 


“We found those shipyards booked to 
capacity through 1958; we found what 
we would term full employment in those 
countries—fantastically high compared 
with ours, ranging from a very slight 
labor surplus in England to conditions 
such as in Holland and Switzerland 
where labor has to be imported or 
otherwise actively sought after, so that 
orders on the books might be filled .. . 


Ship Production in Germany 


“...In Germany... we saw a thor- 
oughly integrated factory; designed for 
the most efficient routing of raw mate- 
rials through their various processes, pre- 
fabrication to a high degree, all moving 
toward the shipways lying in parallel 
lines under a canopy of high trolley 


wires supporting the machinery for lift- 
ing and placement of the heaviest loads. 
Here men were working at almost fever- 
ish pace—the director of this yard said 
he could turn out a cargo ship or tanker 


in six months or less! Two shifts were 
being worked regularly, and a skeleton 
third capable of expansion when needed. 
Such modern devices as photo-electric 
controlled cutting of steel plates direct 
from microfilm drawings were in use, 
much as though woolen goods were being 
cut for a tailor-made suit... 


“We must, in a very short space of 


time, replace some 300 of the ships of 
our merchant fleet operating in the 
subsidized fleet. Common sense and 
business prudence dictates that these 
300 vessels which become 20 years of age 
in the period between 1960 and 1965, be 
replaced in a building program which 
is spread over a period of 10 or 12 years 
and not be compressed into a five year 
period. This extended program will re- 
quire that the replacement of some 
vessels be made before a vessel attains 
20 years of age and that the replace- 
ment of other vessels be postponed be- 
yond their twentieth year. We have such 
a schedule worked out for each sub- 
sidized operator. Our negotiations with 
Moore McCormack on such a replace- 
ment program, spread over a 12-year 
period, are nearly finalized. We are be- 
ginning discussion with other operators. 
We must have such an extended replace- 
ment program, otherwise, the cost of 
the new ships will be unnecessarily high, 
the work load in the yards will be exces- 
sive for a short period and thereafter 
there will be a dearth of work, and 
finally, we would be merely transferring 
the present replacement headache to the 
next generation of the industry instead 
of resolving the problem now ... 
“.. I take this opportunity to com- 
mend our staff on the fine work done 
in foreign cost estimates. Through their 
hard work, know-how and _ technical 
qualifications they have licked a prob- 
lem which was said to be unsolvable. 
I also wish to commend the General 
Accounting Office in this matter. G.A.O. 
has bent over backward to be cooperative. 
G.A.O. has worked against time dead- 
lines, which were altogether too short, 
but in each instance they met the dead- 
line. There exists a high degree of 
cooperation and respect between G.A.O. 
and Maritime. The results are evident. 


Favorable Reports From G.A.O. 


“Since the beginning of this year, we 
have presented to the General Account- 
ing Office for review, our subsidy deter- 
minations on the passenger conversion 
of two mariner ships for the Oceanic 
Steamship Co., and the four American 
President Lines conversions. Each of 
these determinations were cleared by 
the G.A.O. as being within the 1936 act. 
Last Wednesday we obtained a third 
successive favorable report from G.A.O., 
this one being on the subsidy determina- 
tion on the two Moore McCormack 
passenger vessels, and we hope to con- 
tinue this record with the Grace Line 
passenger ships which will soon be up for 
determination. Considering the previous 
record of this agency, we are justifiably 
proud of this accomplishment. 

“To the best of my knowledge, our 
recent foreign trip was the first time 
that the entire Federal Maritime Board, 
in company with members of the appro- 
priate committee of the Congress of the 
United States, has ever taken such a 
comprehensive look at the fundamental 
which determines our aid to our own 
merchant marine—that is, the shipbuild- 
ing costs and techniques, and the general 
economic and governmental background 
of our competitors. For it is the foreign 
costs of both construction and operation 
of merchant ships that provide us with 
a yardstick by which to measure the 
extent of our government aid. ‘These 
laws are designed for one thing alone— 
to put our private shipping business on 
a basis of parity with our foreign com- 
petition; from then on out it is up to 
them to successfully compete. I have 
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every confidence that they can and wil] 
ye 

“. .. We have ...a program w tich 
has ready on the drawing boards the 
prototypes of ships I believe will be the 
talk of the maritime world. These Mari- 
time-designed ships have high defense 
utility in that they are, except for the 
two smaller types, vessels having an 18 
knot service speed and with large hatches 
and unencumbered decks. They have 
high commercial utility and can be read- 
ily adapted to suit the needs of any 
operator as to deep tanks, deck house 
arrangements, and refrigerated spaces, 
Their engines are aft to utilize the de- 
sirable midship section for cargo .. .” 


A.M.MLI. and Legislation 


Mr. Greene said that the American 
Merchant Marine Institute was support- 
ing passage of legislation in Congress 
proposing withdrawal of the Military Sea 
Transportation Service from the field of 
“commercial tanker operations,” describ- 
ing this activity of the MS.TS. as one 
which had a detrimental effect on pri- 
vate operation of tankers. He said 
it was the established policy of the 
A.M.M.I. to work for the repeal of the 
passenger and property transportation 
taxes. He described a number of other 
legislative proposals which the A.M.MI. 
was advocating, including “bills that 
would have the result of decreasing 
Panama Canal tolls” and a bill to au- 
thorize construction of “the proposed 
Mississippi-Gulf Outlet Channel 36 feet 
deep and 500 feet wide from New Or- 
leans to the Gulf of Mexico.” 

Among bills in Congress which the 
institute was opposing, he said, were S. 
1920, H.R. 6141 and HR. 6142. Those 
measures, he said, would amend the in- 
terstate commerce act to repeal the dry 
bulk commodity exemption applicable to 
water carriers, and section 4 of the act, 
and would redefine contract carriage by 
water so as to require such carriage to 
be equivalent to private carriage while 
also requiring contract carriefs to file 
actual rather than minimum charges 
with the I.C.C. 


“The institute,” Mr. Green said, “has 
and will continue to oppose any legis- 
lation introduced in Congress which 
would provide for payment of user 
charges by owners of vessels navigating 
rivers and harbors for the purpose of 
defraying the cost of waterway improve- 
ments.” 


Mr. and Green and Mr. Ploeser, of the 
Mississippi Valley Association, spoke at 
length in defense of existing require- 
ments that not less than 50 per cent of 
so-called foreign-aid cargoes shipped 
from the United States be transported 
in U.S.-flag vessels. 


Attack on ‘Cabinet Report’ 


Mr. Thompson, of the A.W.O., said 
that railroad interests, “with the blessing 
of the Presidential Advisory Committee 
on Transport Policy and Organization 
and the Commission on Reorganizat on 
of the Executive Branch of the Govern- 
ment,” were trying to destroy low-cost 
transportation by barge and ship. He 
assailed, particularly, proposals to .s- 
sess tolls against users of the inl: ad 
waterways and to limit the rate-fix ng 
power of the I.C.C. to determination of 
maximum and minimum rates. 

Referring to a proposed transport p »l- 
icy change by which, he said, low “tra - 
load rates” would be permitted, | Ir. 
Thompson contended that the railro: ds 
would use such rates only as a “hunt 1¢ 
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license.” The only time the farm 
cooperatives, mass-production industries, 
mass-distribution facilities and power 
plants would see such,a rail rate, he said, 
would be when some railroad was “out 
gunning for a competitor” who was do- 
ing a big transport job “better and for 
less money than the railroads can do it.” 

Speaking on “The Great Lakes—an 
Embarkation for a New World,” Mr. 
Potter, of the Pittsburgh Steamship 
Division, said that lake traffic in 1953 
had totaled about 215 million tons; 
that slightly more than 95 million tons of 
that total consisted of iron ore; that 
about 750 vessels with a “trip capacity” 
of about five million tons carried on this 
trade, and that 65 per cent of these ships 
were of U.S. registry and the other 35 
per cent of Canadian registry. 


Ton-Mile Cost on Lakes 
“Recently,” he said, “the Lake Car- 
riers’ Association estimated that it costs 
one-fifth of one penny to haul one ton 
one mile on the Great Lakes waterways. 


This is reported to be the lowest cost” 


of bulk carry in the world.... 

“The American bulk freighters range in 
size from about 425 feet to just over 
700 feet—the largest being the recently 
constructed ‘George M. Humphrey,’ with 
a potential capacity of 24,000 tons... 

“In addition to these basic dry bulk 
lake freighters, there are about 40 self- 
unloaders. . They feature a boom 
which swings out from the ship over the 
desired spot for unloading. ... In ad- 
dition, there are a number of special 
design, such as petroleum tankers, crane 
ships and specially rigged carriers for 
transporting new automobiles out of 
— to distribution points over the 
lakes. 


Foreign Ships and Seaway 

“Another development within the last 
decade is the arrival on the Great Lakes 
of a fleet of some 90 smaller ships. On 
their masts they fly a foreign flag... . 
Busily engaged principally in package 
freight, they are the small boats that 
are able to navigate the limiting draft of 
the present locks on the St. Lawrence 
waterways. ... 

“.. . We know that in a little more 
than three years when the locks of the 
St. Lawrence seaway open, the Great 
Lakes will be open to 90 per cent of the 
world’s merchant fleet. It will be then 
that we on the Great Lakes will be 
faced with developing efficiency in our 
operations so that United States ships 

.. Can compete with world fleets of 
every imaginable nature... .” 


Vice Admiral Denebrink, of the 
MS.T.S., said in the course of his speech 
that since the end of the war in Korea 
the American-flag tramp fleet had been 
reduc ‘d by one-half, from 160 to 80, 
Primarily as a result of transfers to for- 
tign-flag registries or by scrapping. 


‘Nucleus Fleet’ Shrinkage 


said that the MS.TS. “nucleus 
* which in 1953 had comprised 259 
and craft, had been reduced, by 
nber 1, 1955, to 189. Eighty-two 
ese 189 vessels, he said, were “strict- 
y types of which there are few, if 
sunterparts in commercial opera- 


herent in the nucleus fleet concept,” 
ad, “is appreciation of the basic 
tirat private shipping services are 
and cannot be, geared to military 
‘ons, which: by their nature, in- 

requent and sudden changes in 
iig requirements. The uncer- 


tainties of these requirements as to 
volume, availability, and type of cargo 
would seriously affect that regularity 
and dependability of schedules upon 
which commercial shippers must rely to 
meet their market commitments. 

“The primary purpose of private ship- 
ping is to develop and maintain the 
flow of traffic in foreign commerce. Its 
first consideration is, of necessity, the 
satisfaction of requirements of commer- 
cial shippers by the provision of~ facili- 
ties and service equal to or better than 
that made available by foreign flag lines. 
It is largely upon this premise that the 
operating differential subsidies author- 
ized under the merchant marine act of 
1936 were conceived. Private shipping 
operations are influenced by such factors 
as seasonal fluctuations in commodity 
movements and, in the case of some 
companies, by the limitations imposed 
by the terms of their operating-differ- 
ential subsidy contracts. Because of 
these conditions, it is to be exvected 
that the private operators might fre- 
quently find themselves unable to act 
upon military needs at the times and for 
the quantities and types of lift required, 
thereby comprising the movement of 
military supplies to overseas areas. The 
obligations imposed by the resvonsibili- 
ties of the Department of Defense for 
maintaining the inteerity of our national 
security render it wholly impracticable 
and unrealistic to place total reliance 
upon such an uncertain source of lift 
capability to meet immediate defense 
requirements in an emergency and to 
provide the required effective logistic 
support to our forces in overseas areas. 


Defense Department Policy 


“The policy of the Department of De- 
fense is to support and foster the devel- 
opment of a privately owned and operat- 
ed American merchant marine in con- 
sonance with the national policy as 
enunciated in the merchant marine act 
of 1936. In furtherance of this Depart- 
ment of Defense policy, close liaison is 
maintained with the Secretary of Com- 
merce, through the Maritime Adminis- 
tration, upon whom devolves the re- 
sponsibility for implementing the basic 
national policy.... 

“Tangible evidence of the support 
given by the Department of Defense 
to the privately-owned merchant ma- 
rine is revealed in the fact that the 
berth line services in fiscal year 1955 
lifted approximately 65 per cent of 
U.S. outbound dry cargo military ship- 
ments. This amounts to over 400,000 
measurement tons monthly and is 
lifted by an average of 280 sailings per 
month of berth line ships. The re- 
mainder comprises those movements 
more adaptable for transportation in 
American-flag privately-owned  time- 
chartered ships, such as ammunition; 
assembled aircraft moving on Navy- 
manned carriers; automobiles belonging 
to military personnel and transported 
on M.S.T.S. nucleus cargo ships, which, 
because of interpretation of statutes, 
cannot be moved on other than govern- 
ment-owned ships; and movements to 
special projects involving security re- 
strictions or to remote areas where no 
commercial shipping services are estab- 
lished. .. .” 

Mr. Lamport said that last year, in 
the port of Houston, more than $122 
million was spent in handling 43 million 
tons of cargo. 


“Applying a comparable breakdown,” 
he said, “it was found that in the port 
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of New York over $585 million was ex- 
pended in handling 137 million tons of 
cargo; in the port of Philadelphia and 
the other ports which make up the Dela- 
ware River Port Authority over $215 mil- 
lion was expended in handling 87 million 
tons; in the port of New Orleans, over 
$208 million was expanded in handling 
over 40 million tons of cargo....” 


O.D.M. Head Authorized 
To Release Stock Pile 


Materials in Emergency 


President Eisenhower signed an 
executive order on October 10 author- 
izing the director of the Office of 
Defense Mobilization to release ma- 
terials in the national stockpile for 
defense purposes in the event of 
enemy attack on the continental 
United States. 


In a press release from the White 
House office at Lowry Air Force Base, 
Denver, Colo., issued as President Eisen- 
hower was convalescing from a _ heart 
attack at a nearby Army hospital, it was 
stated that in the event of an enemy 
attack there could be extensive damage 
to facilities essential to the conduct of 
war and that it would be important at 
that time to have immediate access to 
stockpile materials. 

At present, it was explained, stock- 
pile materials could be released only on 
order of the President for purposes of 
the common defense. The executive or- 
der did not change this, the statement 
added, but merely provided the O.DM. 
director with authority in advance to 
handle urgencies which might be created 
by enemy attack. 

The authorization granted in the ex- 
ecutive order was in the following lan- 
guage: 

“In the event of enemy attack upon 
the continental United States (exclusive 
of Alaska), the director of the Office of 
Defense Mobilization is authorized and 
directed to order the release by the ad- 
ministrator of General Services of such 
materials from stock piles established 
under the strategic and critical ma- 
terials stock piling act, in such quantities, 
for such uses, and on such terms and 
conditions, as the director determines to 
be necessary in the interests of the na- 
tional defense.” 


Transport Policy Subject 
Of A.T.C. Essay Contest 


“Why Change the National Transporta- 
tion Policy?” is the subject of an essay 
contest conducted by the Associated 
Traffic Clubs of America, through its 
industrial traffic advancement commit- 
tee, and open to all members of traffic 
clubs or transportation clubs which are 
affiliated with the A.T.C. and in “good 
standing,” according to an announce- 
ment by A. W. Greene, of Philadelphia, 
chairman of the A.T.C. committee. 

Mr. Greene said that the contest 
would close December 31, 1955. All entries 
must be typed, double-spaced, on one 
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side of the paper. The essays may range 
in length from 1,000 to 1,200 words. 
Each contestant should sign his essay 
and show on it his traffic club affiliation 
and his address. Contest entries should be 
addressed to “A. W. Greene, Chairman, 
Associated Traffic Clubs of .America, 
Chestnut and Fifty-sixth Streets, Phil- 
adelphia 39, Pa.” 


“This contest specifically seeks opinions 
from the industrial traffic segment of 
the A.T.C. membership,” Mr. Greene 
said. 


Excise on Trailer Rental 
Made Subject of Protests 


A representative of the trucking in- 
dustry, and a representative of trailer 
manufacturers, appearing before a sub- 
committee on excise tax of the House 
committee on ways and means, asked 
a change in the method of collecting 
the excise tax on trailer rentals higher 
than the tax on sales of trailers. 


The witnesses were Arthur D. Condon, 
counsel for the Independent Advisory 
Committee to the Trucking Industry, 
Inc., and John B. Hulse, managing 
director of the Truck-Trailer Manufac- 
turers Association, Inc. 

Mr. Condon outlined the situation as 
follows: 


“In a substantial number of trans- 
actions motor carriers insist that truck- 
trailer manufacturers provide equipment 
on long-term leases instead of by sale. 

“In collecting the excise tax for such 
lease transactions, the Internal Revenue 
Service computes the tax on the basis 
of gross lease rental. Inasmuch as gross 
trailer rentals are uniformly higher than 
the sale price for the same equipment, the 
excise tax on lease transactions is higher 
than on sale transactions. The rental 
amount is higher than the sales price 
because the manufacturer must take into 
consideration, in computing what to 
charge as rent, interest, insurance and 
administration charges which do not 
exist in the case of an out-right sale. 
The tax inequity is apparent whether 
the manufacturer or the operator as- 
sumes the burden of this excess excise 
tax. The operators object to and resist 
having this excess passed along to them 
by the manufacturer. The trucking busi- 
ness is highly competitive and any ma- 
terial or substantial added item of cost 
or expense is a discouraging factor. This 
excess in excise tax on leased equipment 
over purchased equipment prevents in 
many instances acquistion by an operator 
who leases equipment, of new equipment 
needed for effective conduct of his motor 
carrier business.” 

Mr. Condon said that Congress had 
recognized the need to correct an analag- 
ous situation in the case of trailers 
drawn by passenger automobiles by the 
passage of Public Law 317 “providing 
@ measure of release in the excise tax on 
leased utility trailers used with passenger 
automobiles.” He said that a similar law 
providing similar relief for truck trailers 
would substantially meet the needs of 
the trucking industry. 


Mr. Hulse said that S. 1209, introduced 
by Senator Dirksen, of Illinois, would 
accomplish the correction the trailer 


manufacturers thought was required. He 
also said that, in the past several years, 
certain motor carriers and other trailer 
operators had requested manufacturers 
to provide truck-trailers on long-term 
leases. 

“Under the present ruling of the In- 
ternal Revenue Service,” Mr. Hulse said, 
“the manufacturer’s excise tax is ap- 
plied to the gross lease rental instead 
of to the lowest wholesale price as is 
the case in all other types of trailer 
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transactions. Since gross trailer rental 
are based on a price higher thar the 
lowest wholesale price and in adcitiop 
include interest, insurance, administra. 
tion and other charges, the cost to the 
user is somewhat greater than ip 
normal sales.” 

The hearings being conducted by the 
subcommittee, according to its ap. 
nouncement, have to do with technica) 
aspects of the excise taxes and not 
with their level. 


Total of 408 Non-Lawyers Who Took July 
Examinations Admitted to I.C.C. Practice 


The Commission, on October 12, 
made public a list of 408 persons 
admitted to practice before it, all 
of whom are non-lawyers who took 
examinations last July. 


It was stated that the list did not 
include all non-lawyers who took the 
July examinations and that the papers 
of additional candidates were being proc- 
essed for admission. 


The list includes the name of Kenneth 
Potter, of San Francisco, Calif., former 
member of the California Public Utilities 
Commission. The other new practitioners 
are: 


A 

Irving Abrams, New York, N.Y.; Red- 
mond Thornton Adams, Jr., Roanoke, 
Va.; W. Allen Adams, Parkersburg, 
W.Va.; Louise Dolores Ahern, Brooklyn, 
N.Y.; Theodore W. Allen, Schenectady, 
N.Y.; Eston H. Alt, Winchester, Va.; 
George Altier, Chicago, Ill.; Robert C. 
Amberson, Kansas City, Mo.; Joseph E. 
Amirault, West Lynn, Mass.; Robert 
Kieth Anderson, Denver, Colo.; William 
A. Anderson, Philadelphia, Pa.; Henry 
John Andrews, Washington, D.C.; Forrest 
Arnold, Seattle, Wash.; George Raymond 
Arvedson, Los Angeles, Calif.; Franklin 
C. Atherton, New York, N.Y.; Charles 
E. Atkins, Jr.. New York, N.Y.; Charles 
W. Avery, Denver, Colo. 


Donald Howard Baker, Indianapolis, 
Ind.; Korah Asbury Baker, Auburn, Neb.; 
A. Robert Bamonte, New York, N.Y.; 
Theodore Clifton Barr, Jr., West Norfolk, 
Va.; Harold Lester Bartz, Houston, Tex.; 
John T. Bateman, Shreveport, La.; Ste- 
phen Baycar, New York, N.Y.; Dewey 
W. Beach, Denver, Colo.; William Doyle 
Beatenbough, Jacksonville, Fla.; Robert 
C. Bechtell, Salem, Ore.; Milton Nicholas 
Beckley, Roanoke, Va.; LeRoy Edward 
Bell, Anaheim, Calif.; Richard H. Bens, 
Denver, Colo.; Brian W. Berglund, St. 
Louis, Mo.; Harvey Nelson Berman, 
Chicago, Ill.; John R. Black, East Alton, 
Ill.; Jack O. Blaine, Toledo, O.; Lorense 
H. Blow, Jacksonville, Fla.; Donald F. 
Boehne, St. Louis, Mo.; Conrad Neely 
Bollinger, Chicago, Ill.; John B. Bout- 
well, Fort McPherson, Ga.; Frank Mar- 
key Bowden, Jr., Camden, N.J.; Bates B. 
Bowers, Montgomery, Ala.; Albert H. 
Bowman, Wyomissing, Pa.; Arthur Dean 
Boyles, Kansas City, Mo.; Donald C. 
Bradham, Charleston, S.C.; Lloyd Con- 
rad Brandt, Kansas City, Mo.; Earl J. 
Brooks, Oakland, Calif.; Thomas C. 
Brooks, Los Angeles, Calif.; Keith Mel- 
vin Brown, San Francisco, Calif.; Leon- 


ard E. Bruck, Cleveland, O., Willis Sam- 
uel Brunson, Houston, Tex.; Vincent 
Edward Bryan, Chicago, Ill.; Warren 
B. Buck, Yonkers, N.Y.; Eldon M. Burk, 
Houston, Tex.; Leonard T. Butler, Hobo- 
ken, N.J. 


Cc 

Frances G. Cain, Omaha, Neb.; Fran- 
cis Raymond Cain, Kansas City, Mo, 
Frank L. Calvary, Warren, O.; Harold 
Francis Cannard, Portland, Ore.; Wil- 
liam L. Carney, South Bend, Ind.; Rich- 
ard A. Carr, Harrisburg, Pa.; Harry A. 
Carter, Memphis, Tenn.; Robert P. Car- 
ter, Beaumont, Tex.; A. Wayne Case, 
Washington, D.C.; Joseph Cassidy, Phil- 
adelphia, Pa.; Leonard T. Ceglie, Con- 
neaut, O.; Robert L. Christine, Kansas 
City, Mo.; Edward J. Clark, Jr., Me- 
tuchen, N.J.; Terrell Clifford Clark, Mar- 
tinsville, Va.; Arthur J. Claus, Great 
Neck, L.I., N.Y.; Charles P. Cockle, 
Louisville, Ky.; Leonard W. Colangelo, 
Greenwich, Conn.; Roy Coleman, Brook- 
lyn, N.Y.; John Francis Connolly, New 
York, N.Y.; John T. Coon, Memphis, 
Tenn.; J. R. Copeland, Colorado Springs, 
Colo.; Algernon S. Corbin, Norfolk, Va.; 
Francis James Cosgrove, Fort Worth, 
Tex.; Richard O. Cowling, Fontana, 
Calif.; Ralph N. Cramer, Indianapolis, 
Ind.; Earl L. Cranston, Los Angeles, 
Calif.; Charles Edwin Creager, Balti- 
more, Md.; Forrest Vernon Crenshav, 
Dallas, Tex.; Harold Cummins, Norfolk, 
Va.; Dale L. Cunningham, Hillside, NW. 


D 


Corman Dale Dameron, North Kansas 
City, Mo.; Charles A. Darrell, New York, 
N.Y.; Frank Thomas Day, Cleveland, 0.; 
Sylvester J. De Fazio, Staten Island, 
N.Y.; Robert E. DeLand, Houston, Tex.; 
Louis Joseph DeSena, Brooklyn, N.Y.; 
Edward R. DeYoeger, Fontana, Calif. 
Joseph DiGiovanni, New York, N.Y.; 
Richard C. Dolph, Salem, Ore.; Ray- 
mond A. Dombrowski, St. Joseph, Mo.; 
George F. Donlevy, New York, N.Y. 
James J. Donohue, New York, N.Y. 
Kenneth Ralph Drottar, Boston, Mass.; 
Murray Dryer, New York, N.Y.; Leonard 
Joseph Duggan, Boston, Mass.; Warren 
G. Dulin, Seattle, Wash.; Charles Yager 
Dupont, Louisville, Ky.; Warner S. Dur- 
fee, Omaha, Neb.; Frederick William 
Dury, Jr., Philadelphia, Pa. 


E 

William Millis Edwards, Los Ang:les, 
Calif.; Roy H. Ekrom, Seattle, Wash.; 
Ross H. Elliott, Phoenix, Ariz.; Arthur 
K. Ellison, Cincinnati, O.; H. M. Emer- 
son, Wilmington, N.C.; Myron Engel- 
sher, New York, N.Y.; Sherman Ber alt 
Erickson, Richmond, Calif. 
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F 


Stanley Jerome Faber, St. Louis, Mo.; 
Joseph J. Fanelli, Jr., Philadelphia, Pa.; 
Ernest G. Farosich, San Francisco, Calif.; 
Charles Raymond Farquhay, San Fran- 
cisco, Calif.; Joseph P. Feeley, Cleve- 
land, O.; Albert Edward Ferre, Jr., San 
Francisco, Calif.; Robert E. V. Fiero, Paw- 
tucket, R.I.; Wellman S. Finch, New 
york, N.Y.; Arthur H. Fleming, Elmira, 
N.Y.; Arthur F. Fonck, Joliet, Ill.; Arvis 
Cc. Forrest, Riverside, Calif.; Max Ernest 
Foster, Tulsa, Okla.; Raymond E. Frey, 
New York, N.Y.; Bernard C. Fuller, Min- 
neapolis, Minn. 


G 


James J. Gallagher, Bristol, Pa.; Vin- 
cent E. Gallagher, Norwich, N.Y.; Charles 
Bernard Ganter, Jr., Houston, Tex.; Earl 
William Gerloff, Houston, Tex.; C. F. 
Germelman, Winchester, Va.; Clinton V. 
B. Getty, Jr., Philadelphia, Pa.; Arthur 
J. Giguere, Jr., St. Paul, Minn.; Ralph 
E. Giles, Grand Rapids, Mich.; Paul F. 
Gillen, Menasha, Wis.; Clarence L. Gil- 
mer, Salem, Ore.; Rex L. Glass, Denver, 
Colo.; W. George Glover, Neenah, Wis.; 
Herbert C. Goelet, Sr., Peoria, Ill.; Cecil 
Gray, Seattle, Wash.; William D. Gray, 
Memphis, Tenn.; Marion N. Greene, 
Jacksonville, Fla.; Ernest L. Gregory, 
Oakland, Calif.; Marvin Greif, New York, 
N.Y.; Cecil E. Grizard, San Francisco, 
Calif.; James Patrick Grogan, Jr., Oak- 
land, Calif.; Edward V. Grosvenor, 
Washington, D.C. 


Donald A. Haakenson, Salem, Ore.; 
Gary E. Haas, Oakland, Calif.; Charles 
D. Haig, Jr., Mobile, Ala.; Vernon L. 
Halbe, St. Louis, Mo.; Rex W. Hall, 
Austin, Tex.; Robert George Hall, New- 
ark, N.J.; John Halpin, Long Island City, 
N.Y.; Wallace Everett Halverson, Min- 
neapolis, Minn.; Robert Mathias Hamil- 
ton, Alliance, O.; Francis James Hare, 
Peoria, Ill.; Edward E. Harney, St. Louis, 
Mo.; Melvin Raymond Harper, Houston, 
Tex.; Jack Edward Harris, Los Angeles, 
Calif.; Ramon Waller Hatchett, Roanoke, 
Va.; James D. Heath, Chicago, Tll.; Au- 
gust Heist, Winston-Salem, N.C.; Victor 
L. Henkel, Milwaukee, Wis.; Christian 
A. Henriott, Washington, D.C.; Edward 
Mac Donald Hensley, Livonia, Mich.; 
Samuel G. Herold, Washington, D.C.; 
David Walter Hibbs, Jr., Philadelphia, 
Pa; Harlow Green Higgins, Rochester, 
N.Y.; Herbert Earl Hightower, Washing- 
ton, D.C.; Raymond Huff Hill, Jr., Roan- 
oke, Va.; John S. Hinkle, Houston, Tex.; 
George W. Hoffman, Arlington, Va.; 
Robert James Hogan, Menasha, Wis.; 
louis A. Hoger, Kansas City, Mo.; John 
J. Holloway, Fontana, Calif.; Billy Jean 
Holmes, Los Angeles, Calif.; James R. 
Holt, Memphis, Tenn.; John M. Honan, 
New York, N.Y.; Thomas Joseph Howard, 
New York, N.Y.; Albert W. Huffman, 
Houston, Tex.; Charles K. Hutchinson, 
Tulsa, Okla.; Archie Hall Hutto, Houston, 
Tex.; Lloyd M. Hyman, New York, N.Y. 

I 
Don Allen Iiams, Lawrenceburg, Ind. 
J 

John F. Jamison, Kansas City, Mo.; 
Charles W. Jarvis, Norfolk, Va.; Francis 
W. J:sper, Minneapolis, Minn.; J. Allen 
Jobes, Jr., Philadelphia, Pa.; Gayle E. 
Johnson, Fort Worth, Tex.; John B. 
Johnson, Nashville, Tenn.; William W. 
Johnson, Philadelphia, Pa.; Charles 
Johnston, New York, N.Y.; Robert A. 
Jones Birmingham, Ala.; Warren A. 


Jones, Long Island City, N.Y.; Yvon E. 
Juge, Fort Worth, Tex. 


K 


Tatiana Kane, Chester, Pa.; John R. 
Kasner, Jr., Corona, Calif.; George Kat- 
safouros, New York, N.Y.; William Rus- 
sell Keele, Houston, Tex.; Richard L. 
Kelly, Chicago, Ill.; Hugh James Ken- 
nedy, New York, N.Y.; E. R. Kershner, 
Chicago, Ill.; Raymond A. Kerwin, Jer- 
sey City. N.J.; William J. Kerwin, Ba- 
yonne, NJ.; Leslie Kiltz, Joliet, Ill; 
Ralph H. Knull, Denver, Colo.; James E. 
Kobler, Chicago, Ill.; Samuel A. Koelke- 
beck, Arlington, Va.; Jack H. Kovacic, 
Seattle, Wash.; Stanley Walter Kruk, 
Pearl River, N.Y.; Kurt E. Kryszat, Phila- 
— Pa.; Roy J. Kyle, Bartlesville, 
Okla. 


L 


Robert La Malfa, New York, N.Y.; Wil- 
liam Lamperelli, South Kearny, N.J.; 
Charles Robert Lane, Omaha, Nebr.; Wil- 
liam Langer, New York, N.Y.; Grover 
William Langford, Houston, Tex.; Har- 
len William Lashley, Tulsa, Okla.; James 
Laurie, East Orange, N.J.; John J. Leahy, 
Jr., Boston, Mass.; Gerd M. H. Leven, 
New York, N.Y.; Robert Lee Lewis, Sr., 
Baltimore, Md.; Augustin C. Listak, Chi- 
cago, Ill.; Robert G. Little, St. Paul, 
Minn.; Warner K. Loeb, New York, N.Y.; 
Eugene G. Logelin, Chicago, Ill.; John 
William Long, Norfolk, Va.; John Wesley 
Longhauser, Jr., St. Louis, Mo.; Kenneth 
G. Lowe, Washington, D.C. 


M 


Donald Charles MacRae, Kansas City, 
Mo.; B. F. Maddux, Fontana, Calif.; 
John K. Madsen, Chicago, IIL; 
Shirlea A. Magee, Newark, N.J.; Edward 
T. Maguire, Philadelphia, Pa.; John 
Francis Mahon, Newington, Conn.; An- 
thony G. Malangone, Maspeth, N.Y.; 
Raymond Thomas Martin, New York, 
N.Y.; Nicholas Martines, Cambridge, 
Mass.; Edward J. Maschek, St. Louis, 
Mo.; Joseph Cruz Matson, San Fran- 
cisco, Calif.; Robert H. May, Little Rock, 
Ark.; Warren P. Mayhugh, Kansas City, 
Mo.; Hartley F. Mays, Cleveland, O.; 
Hugh James McAvinue, New York, N.Y.; 
Ivan H. McCarty, St. Louis, Mo.; Max 
Edward McCarty, Kansas City, Mo.; 
Denver James McCracken, San Fran- 
cisco, Calif.; Laurence B. McDonald, 
Washington, D.C.; Glenn Warren Mc- 
Grew, Seattle, Wash.; Everitt James Mc- 
Guire, New York, N.Y.; James V. 
McIntyre, Jr., Jacksonville, Fla.; Robert 
M. McKay, Yonkers, N.Y.; Raymond W. 
Meckfessel, St. Louis, Mo.; Robert J. 
Meehan, Cincinnati, O.; Henry Melchin, 
New York, N.Y.; Walter H. Meryman, 
San Francisco, Calif.; Howard Elwin 
Meyers, Torrance, Calif.; Thomas M. 
Milican, Cleveland, O.; Norman Francis 
Minden, San Francisco, Calif.; W. A. 
Miner, El Paso, Tex.; B. F. Moffitt, 
Greensboro, N.C.; Donna J. Mohr, Port- 
land, Ore.; Bela Stephen Molnar, New 
York, N.Y.; Leo Everett Moore, Memphis, 
Tenn.; Edward Joseph Morgan, New 
York, N.Y.; James J. Morrissey, Peoria, 
Tll.; Lloyd A. Morrow, Detroit, Mich.; 
Albert O. Mowrer, Philadelphia, Pa.; 
Clyde Hamilton Muirhead, Boston, 
Mass.; Stanley E. Mullikin, Washington, 
D.C.; Edward Charles Munn, Pearl River, 
N.Y.; Joseph F. Murray, Newark, NW. 


N 


Samuel Wellington Nash, Washington, 
D.C.; Thomas Emmett Neary, Chicago, 
Ill.; Edwin Raymond Nelson, Jr., San 
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Francisco, Calif.; Malcolm James New- 
bourne, Corning, N.Y.; Theodore Alvin 
Newman, St. Louis, Mo.; Herman J. 
Nicholls, St. Joseph, Mo.; Elmer Russell 
Norris, Los Angeles, Calif.; John T. Nor- 
ris, Jr., Baltimore, Md.; Israel Novick, 
Paterson, N.J. 


oO 


Denis P. O’Dwyer, Edgewater, N.J.; 
Loren Dale Olsen, San Francisco, Calif.; 
Frederick B. Overbaugh, Jr., New York, 
N.Y. 


P 

Michael Joseph Paguaga, Newburgh, 
N.Y.; Jerome Paul, Yonkers, N.Y.; Jos- 
eph J. Pawluczyk, Philadelphia, Pa.; 
Melvin B. Pedersen, Milwaukee, Wis.; 
Harold G. Pederson, Washington, D.C.; 
Wayne C. Pence, Detroit, Mich.; An- 
thony D. Pericci, Baltimore, Md.; Berger 
E. Peterson, Omaha, Neb.; Glenn J. Phe- 
lan, Jr., Chicago, Ill.; Lloyd C. Philips, 
Houston, Tex.; Allen H. Phillips, Akron, 
O.; James Carl Phillips, Jr., Detroit, 
Mich.; William J. Phippard, Portland, 
Ore.; Robert D. Pierce, Jr., Kansas City, 
Mo.; Lindley B. Pim, New York, N.Y.; 
Salvatore Porto, Menasha, Wis.; George 
M. Powell, Memphis, Tenn.; Howard S. 
Powell, Jr., Chicago, Ill; Ronald L. 
Proper, Chicago, Ill.; Michael Francis 
Protosow, New York, N.Y. 


R 


Phillip L. Rakowski, New York, N.Y.; 
Thomas Charles Reasonover, Perma- 
nente, Calif.; Robert L. Redemann, Mil- 
waukee, Wis.; Frank C. Redfield, Hous- 
ton, Tex.; Alfred D. Redmond, New York, 
N.Y.; John Tyler Reed, Jr., Mira Loma, 
Calif.; William J. Renfer, Pittsburgh, 
Pa.; John Donald Rezner, Jr., Denver, 
Colo.; Frank Arden Riess, Seattle, Wash.; 
Arthur J. Rifflard, Metuchen, N.J.; Har- 
old P. Rimes, Savannah, Ga.; Vernon 
Henry Roewe, St. Louis, Mo.; Harold R. 
Rollins, Oakland, Calif.; Judson P. Rose, 
El Paso, Tex.; David W. Rouleau, Wash- 
ington, D.C.; Henry August Rouveyrol, 
Birmingham, Ala.; John L. Rutt, Sterl- 
ing, Il. 

Ss 

Emanuel Sabba, New York, N.Y.; Rob- 
ert Paul Sack, St. Paul, Minn.; Anthony 
Giove Salerno, New York, N.Y.; Anthony 
J. Sands, Hicksville, N.Y.; Charles Ber- 
nard Saul, Roanoke, Va.; Daniel Edward 
Sauve, Appleton, Wis.; Eugene E. Schram, 
Milwaukee, Wis.; Eugene H. Schucharat, 
St. Louis Mo.; William J. Seay, Jr., Char- 
otte, N.C.; Robert Sergeant, New York, 
N.Y.; Clifford S. Seter, Chicago, Ill.; R. 
C. Sharpe, Independence, Kan.; Edwin 
A. Shaw, Jacksonville, Fla.; Wayne Al- 
ton Shirling, Lebanon, Ind.; Bob I. Shoda, 
Los Angeles, Calif.; James R. Short, Chi- 
cago, Ill.; Wilfred Raymond Siconolfi. 
New York, N.Y.; Vincent R. Simmons, 
Clifton, N.J.; Milton H. Smith. St. Louis, 
Mo.; William J. Smith, Los Angeles, 
Calif.; Arthur H. Smook, Warren, O.; 
Gordon Neale Smull, Washington, D.C.; 
Edwin Snekvik, Seattle, Wash.; Sam S. 
Sockin, Chicago, Ill.; Charles Lawson 
Spencer, Terrance, Calif.; Frank Spita- 
leri, San Francisco, Calif.; Clifford J. 
Springett, Moonachie, N.J.; Gerald Wes- 
ley Stevens, North Kansas City, Mo.; 
Arnold John Stillmunks, Omaha, Neb.; 
Albert W. Stout, Jr., Terre Haute, Ind.; 
William S. Stout, Philadelphia, Pa.; Wil- 
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liam A. Streck, St. Louis, Mo.; Melvin H. 
Summar, Amarillo, Tex.; James Harry 
Suthann, Grand Rapids, Mich.; James 
H. Sweeney, Philadelphia, Pa.; Charles 
Willard Sweitzer, Lancaster, Pa. 


= 


Frank Bernard Tatara, Indianapolis, 
Ind.; Craig Tavlor, Fort Worth, Tex.; 
Donald B. Taylor, Minneapolis, Minn.; 
Howard S. Thayer, East Hartford, Conn.; 
Albert C. Thompson, Houston, Tex.; Ray- 
mond C. Thompson, St. Louis, Mo.; 
George W. Tiscornia, Jersey City, N.J.; 
Wright E. Toalson, Redlands, Calif.; Ed- 
ward H. Tobey, Morristown, N.J.; John 
Edward Tonnesen, Metuchen, N.J.; Theo- 
dore H. Troxel, Hastings, Neb.; Eugene 
Joseph Tunney, Norfolk, Va. 


A 
William Clyde Valentine, Seattle, 
Wash.; Raymond A. Velez, New York, 
N.Y.; William Noice Verner, Lubbock, 
Tex. 


Ww 

Robert J. Wagner, Chicago, Ill.; Robert 
Kenneth Wallace, San Francisco, Calif.; 
Robert Louis Walsh, Bartlesville, Okla.; 
W. E. Wasinger, Memphis, Tenn.; Rich- 
ard L. Watson, Seattle, Wash.; Harold 
Wayser, New York, N.Y.; Harold V. 
Weinheimer, Pekin, Ill.; Jerome M. 
Weiss, New York, N.Y.; Gene Tulley 
West, Washington, D.C.; Elmer N. West- 
enberg, Chicago, Ill.; Jack T. Wheeler, 
Cincinnati, O.; Alan M. White, Wash- 
ington, D.C.; Wayne Richard White, 
East St. Louis, Ill.; William L. White- 
house, Jr., Cincinnati, O.; Franklin 
Whitescarver, Newark, N.J.; Edward A. 


Whitmer, Columbus, O.; Donald G. 
Wickert, San Francisco, Calif.; James 
R. Wildman, Golden, Colo.; Parker 


Hayes Wilev, Mattoon, Ill.; George San- 
ford Wilkins, Jr., Harrison, N.J.; Harold 
T. Wilkinson, Norfolk, Va.; Carl Edwin 
Williams, Kansas City, Mo.; David John 
Williams, Elmira, N.Y.; Charles H. N. 
Wilson, Philadelphia, Pa.; Whitney W. 
Wilson, St. Louis, Mo.; Jerome Joseph 
“Wolf, Los Angeles, Calif.; John Donald 
Wolf, New York, N.Y.; Herbert Wolff, 
San Francisco, Calif.; Carl A. Wolter, 
Alliance, O.; Bob C. Worley, Fort Smith, 
Ark. 


= 


John Andrew Yakir, Cleveland, O.; 
J. E. Yocham, Houston, Tex.; Allen R. 
Young, Elizabeth, N.J.; David Morgan 
Young, Harrisburg, Pa. 


Z 


Martin D. Zielasko, Philadelphia, Pa.; 
Paul F. Zimmermann, Louisville, Ky.; 
Anthony G. Zupkas, McCook, Ill. 





A.A.R. Issues Pamphlet 
On Highway User Charges 


The Association of American Railroads 
has published a four-page pamphlet 
entitled “Why the Gasoline Tax—by 
itself—falls far short of being an equita- 
ble way to pay for use of the highways.” 

The pamphlet quotes from studies of 
the Illinois State Division of Highways 
and of the division of highways, Depart- 
ment of Public Works of the state of 
California, among other sources. 


The thesis of the pamphlet is stated in 
its first paragraph, which reads: 

“Any sound highway improvement pro- 
gram must be soundly financed with 
user charges. Such charges should be so 
graduated as to bear fairly, in accord- 
ance with the use they make of the 
roads, upon two essentially different 
classes of highway users—private auto- 
mobiles and light trucks, on the one 
hand, and heavy commercial highway 
vehicles, on the other.” 





Frisco to Open 5 Regional 


Sales and Service Offices 


The St. Louis-San Francisco Railway 
Co. will open five regional sales and 
service offices on November 1 to bring 
its traffic personnel closer to its cus- 
tomers in the respective regions, J. W. 
Tipton, general freight traffic manager 
of the railway, has announced. 

“The change will see the shifting of 
two freight traffic managers from St. 
Louis to open regional offices,” Mr. Tip- 
ton said, “and the promotion of a west- 
ern traffic manager to a new freight 
traffic manager’s job to handle a re- 
gional office in that area. One new 
freight traffic manager’s position will be 
opened in St. Louis, giving that point 
two freight traffic managers, one of 
which will supervise traffic offices lo- 
cated on the railway, and the other to 
supervise off-line traffic offices in the 
central part of the country. 

“The new regional offices will be at 
Atlanta, Ga., San Francisco, Calif., and 
Pittsburgh, Pa. Going to Atlanta will be 
V. H. Biedermann, while W. T. Ruther- 
ford will take over the Pittsburgh office. 
Frank L. Coulter, now western traffic 
manager for the Frisco at Los Angeles, 
will head up a new regional setup at 
San Francisco. 

“Coming under the jurisdiction of the 
Atlanta office will be the present traffic 
offices of the Frisco at Atlanta, Savan- 
nah and Macon, Ga.: Winston-Salem, 
N.C.; Chattanooga, Tenn.; Greenville, 
S.C.; Havana, Cuba; Jacksonville, Miami, 
Orlando, and Tampa, Fla., and Nashville, 
Tenn. 

“The Pittsburgh office will have juris- 
diction over the offices in Boston. Buffalo, 
Cincinnati, Cleveland, Detroit, Philadel- 
phia, Pittsburgh and Washington, D.C. 

“The San Francisco regional office will 
have jurisdiction over offices at Denver, 
Los Angeles, Phoenix, Portland, Salt 
Lake City, San Francisco, Seattle and 
El Paso. 

“Carl H. Gray, now freight traffic man- 
ager in St. Louis, will remain here with 
jurisdiction over offices at Amarillo, Tex.;: 
Chicago, Ill.; Davenport, Ia.: Houston, 
Tex.; Jackson, Miss.; Little Rock, Ark.; 


Lubbock, Tex.; Milwaukee. Wis.; Min- 
neapolis, Minn.; New Orleans, La.; 
Omaha, Neb.; San Antonio, Tex:.: 


Shreveport, La.; Indianapolis, Ind., and 
Louisville, Ky. 

“Howard H. Knuth, now traffic man- 
ager at Pittsbureh. will be transferred to 
St. Louis and promoted to freight traffic 
manager, with jurisdiction over offices at 
Birmingham, Ala.; Blytheville, Ark.: 
Dallas, Tex.; East St. Louis, Ill.; Fort 
Smith, Ark.; Fort Worth, Tex.; Joplin 
Mo.; Kansas City. Mo.; Memphis, Tenn.; 
Mobile, Ala.; Oklahoma City, Okla.; 
Pensacola, Fla: Springfield, Mo.: St. 
Louis, Mo.; Tulsa, Okla., and Wichita, 
Kan.” 


Mr. Tipton said that each of the 
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regional freight traffic managers w ulq 
have direct responsibility for the ¢ coss 
sales of transportation of the com) iny 
within their respective territories. T iejy 
supervision would extend to all perso ine] 
in the regions, he added, and their re- 
sponsibility would apply to “budge ing, 
quotas, analysis of markets for tr«ns- 
portation sales, commodities, and the 
performance of all personnel within such 
agencies incident thereto.” Their juris- 
diction would also cover “matters in- 
volving service, industrial, agricultural, 
rates, divisions, motor transportation, 
supply of equipment and purchases,” 
Mr. Tipton said. 

















Motor Freight Claim Council 


Will Meet in New Orleans 


The National Freight Claim Council of 
the American Trucking Associations, 
Inc., has announced a meeting to be 
held in New Orleans, La., at the Jung 
hotel, November 15, 16, and 17. 

The council said the program would 
be “crammed full of helpful liability and 
prevention information” to help motor 
carrier claim agents in saving dollars 
for their companies. It added that claim 
agents attending the meeting would have 
an “opportunity to get an accelerated 
course in claim liability and claim pre- 
vention.” 


























Barge Traffic Threatened 
By Low Water Conditions 


Low water conditions at one of the 
locks in the upper Mississippi River may 
bring barge traffic between St. Louis and 
Chicago to a complete halt some time 
this winter and possibly will shorten the 
navigation season between St. Louis and 
Minneapolis by as much as two weeks, 
according to A. C. Ingersoll, Jr., of St. 
Louis, Mo., president of Federal Barge 
Lines. 

Speaking at the annual convention of 
the Upper Mississippi Waterways Asso- 
ciation in Minneapolis on October 5, Mr. 
Ingersoll said that erosion of the river 
bed in the St. Louis area had lowered 
water levels in the Mississippi there to 
the point that, in low water periods this 
winter, towboats might not be able to 
clear the lower sill of the lock at Alton, 
Ill., just above St. Louis. 

He urged immediate congressional au- 
thorization for a study of the situation, 


followed by prompt action to raise water 
levels at the Alton lock. 


































‘Port of Oakland Day’ 


City, state, and federal government 
Officials and high-ranking military offi- 
cers will join in a community-wide 
celebration of “Port of Oakland Day” 
October 19, at Oakland, Calif., according 
to an announcement from the port. 


Luncheon in transit shed No. 3, of 
the port’s Outer Harbor Terminal would 
be “a highlight of the day,” and the 
principal address would be delivered by 
United States Senator Knowland, of 
California, said John F. Tulloch, presi- 
dent of the Board of Port Commissione’s. 
That board and the Oakland Junior 
Chamber of Commerce are co-sponsors 
of the celebration. Mr. Tulloch said that 
60 government officials and military 
leaders already had indicated they wou!d 
attend the celebration. 
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Decisions 





Making of Steel Tank Heads 


Found to Be ‘Fabrication’ 


The Commission, in connection with 
a complaint involving the question 
whether, under fabrication in transit 
rules, the making of steel tank heads 
is fabrication or manufacture, has re- 
versed its division 2 and has found 
that the railroads’ rules are applicable 
in connection with the shipment of steel 
tank heads produced by the complainant 
at Youngstown, O. 

By its report on further hearing in 
No. 30889, Commercial Shearing & 
Stamping Co. v. Baltimore & Ohio Rail- 
road Co., et al., the Commission reversed 
the findings of division 2 in the prior 
report, 288 I.C.C. 378, that the rules did 
not apply. 

The complainant appealed to the 
federal district court for the northern 
Ohio district, eastern division. . The 
Commission said that the court, by a 
memorandum opinion, had referred the 
complaint “back to us for further con- 
sideration as to whether the processing 
of the steel plate at Youngstown was 
an operation designated as bending in 
the defendants’ tariffs as distinguished 
from drawing or stamping which are not 
enumerated among the operations named 
in the governing fabrication rules as 
found by division 2 in the prior report.” 

The court also asked the Commission 
to determine whether the operation by 
which a steel plate was made into a 
“dished, knuckled and flanged” tank 
head constituted manufacturing, as con- 
tended by the defendants, rather than 
fabrication as claimed by the complain- 
ant. The Commission said that the court 
had indicated that “explicit statements 
of the reasons and the basis for specific 
findings” were required to support what- 
ever conclusions might be reached. 


After observing that there was a con- 
flict in the testimony of experts called 
by both sides, concerning the operation 
by which the steel sheet was made into a 
Steel tank head, the Commission ac- 
cepted the description of the method as 
offered by the complainant. It said that 
the slight thinning of the metal in the 
dishing of the plate, as a part of the 
process of preparing it for use as a tank 
head, was not “drawing” as that term 
was generally used and that, since the 
recciver had to trim the plate and some- 
tin:es drill holes in it, it concluded that 
the term “bending” and “flanging” as 
used in the defendants’ transit tariffs 
Weise broad enough to embrace processes 
suc 1 as those used in fabrication of the 
tar « heads by the complainants. 


IT. view of the finding of the appli- 
cai lity of the transit rule, the Commis- 
Silo’ said it was unnecessary to consider 
the allegation of unreasonableness which 
rel ted to tank heads less than 38 inches 
in iameter. It said that no order was 
rec ired. 


Rail Rates Designed to Meet Competition 
Of Water Carriers on Pig Iron Approved 


Division 2, Dealing With Rates on Traffic to Saginaw and Detroit, 
Mich., From East and Midwest, Says Preserving Inherent Advantages 
Of Water Transport Does Not Require Rates That Stifle Rail Movement. 


Water-competitive rates established 
or proposed by railroads on “silvery” 
pig iron from certain producing 
points in the east and midwest to 
Saginaw, Mich., have been upheld 
in two decisions by the Commission, 
division 2, and in a third decision 
by division 2 the Commission has 
ordered cancellation of a proposed 
reduced rail rate on pig iron from 
certain eastern points to Detroit, 
Mich., without prejudice to the es- 
tablishment of a rail rate about 10 
per cent above the level of water 
carrier costs. 


In its report in one of these cases— 
I. and S. No. 6230, Pig Iron—New York 
Points to Detroit, embracing fourth- 
section Application No. 29422, Pig Iron— 
Buffalo to Detroit, as amended—the 
Commission explained that it was ad- 
hering to the course of action in a num- 
ber of earlier “disputes between rail and 
water carriers,” in which it had ap- 
proved, “in circumstances largely simi- 
lar to those here,” all-rail rates not less 
than 10 per cent higher than the over-all 
water rates. 

The Commission’s position with re- 
spect to the comparative levels of rail 
and water rates on competitive traffic 
was stated in another of the three re- 
ports—in No. 31595, Great Lakes Ship 
Owners Association v. Ann Arbor Rail- 
road Co. et alas follows: 


Inherent Advantages 


“The inherent advantages of each mode 
of transportation must be preserved, but 
the preservation of the inherent advan- 
tages of the transportation of pig iron 
by water does not require the mainte- 
nance of rates that would stifle the 
movement thereof by rail from com- 
peting origins. The [railroad] rates in 
question are compensatory and do not 
appear to be destructive.” 

The third decision by division 2, in- 
volving a fight between railroads and 
Great Lakes carriers for pig iron traffic, 





See Late News, pages 21, 22, 
23 and 24 for other I.C.C. ac- 
tion. 





was in I. and S. No. 6241, Pig Iron— 
Buffalo Group, N.Y., to Saginaw, Mich,, 
embracing fourth-section application No. 
29480, Pig Iron, New York Points to 
Saginaw, Mich. 


In I. and S. No. 6230 the Commission 
found not shown to be just and reason- 
able a proposed reduced all-rail com- 
modity rate of 430 cents a gross ton, 
minimum 100,000 pounds, on pig iron 
from Buffalo and adjacent New York 
points to Detroit, Mich., and ordered 
cancellation of the proposed schedules 
and discontinuance of the proceeding 
without prejudice to the filing of new 
schedules conforming to its finding that 
a rate of 455 cents on the considered 
traffic would be lawful. It arrived at the 
rate of 455 cents by increasing by 10 per 
cent the “approximate costs” of moving 
pig iron by water from Buffalo to points 
in the Detroit terminal area, which it 
found to be 414 cents. By fourth-section 
order No. 18146, the Commission granted 
authority to the railroads by which 
fourth-section application No. 29422 had 
been filed to establish and maintain the 
$4.55 rate on pig iron between the points 
named in the application and in the 
report in I. and S. No. 6230, and to main- 
tain higher rates on like traffic from and 
to intermediate points, subject to a 
circuity limitation of 51 per cent. The 
schedules considered in I. and S. No. 
6230, the Commission said, had been filed 
to become effective July 27, 1954, but had 
been suspended on protest of the Great 
Lakes Ship Owners Association until 
February 27, 1955, and the effective date 
had been postponed by the respondents 
until November 27, 1955. 


All-Rail Rate to Detroit 


The present all-rail rate on pig iron 
from Buffalo and origins grouped there- 
with to Detroit, the Commission said, 
was 624 cents a gross ton, minimum 
56,000 pounds, plus the surcharge of 15 
per cent authorized in Ex Parte No. 175. 
It stated that the present rate by water 
on shipments originating at Buffalo and 
terminating at Detroit was 175 cents, 
minimum 500 tons. 


In the complaint case, No. 31595, the 
Commission found not shown to be 
unjust, unreasonable, unduly prejudicial 
or preferential, or otherwise unlawful, 
commodity rates of 528 cents and 643 
cents on pig iron from Jackson, O., and 
Keokuk, Ia., respectively, to Saginaw, 
Mich., such rates applying to a minimum 





News for Southwest shippers and receivers: 


T. P.=W. 


opens a new office at 


Dallas, Texas 


Carefully observing the ever-increasing importance of 
Southwest business and industry, T. P. & W. has opened a new 
office at Dallas, Texas: With experienced traffic representative 
Donald O. Schroen in charge, this new office will better serve 
area shippers with delay-saving T. P. & W. service. 

Avoiding delay at big cities... providing frequent connec- 
tions for diversion in any direction... using modern equipment 
in excellent condition—to these features of T. P. & W. the new 
Texas office adds the healthy symptom of new growth, increas- 
ing facilities for Transcontinental Service between Atlantic 
and Pacific, between Mexico and Canada. 


& Toledo, Peoria & Western Railroad Company 


OFFICES IN 19 
PRINCIPAL CITIES 
GENERAL OFFICES: 
PEORIA, ILLINOIS 





october 15, 1955 


Let ye ites, soe: 


Meet the new T. P. & W. Dallas representative, 
Donald O. Schroen: Started with T. P.& W. 15 
years ago as clerk...rose through many de- 
partments to position of General Agent at 
Tulsa, Oklahoma, in 1954...now General 
Agent of the new T. P. & W. office at Dallas. 
Overseas military service ... married, one son. 
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of 100,000 pounds, not subject to the 15 
per cent general increase under Ex Parte 
No. 175. It ordered dismissal of the 
complaint. It said that establishment 
of the rate from Jackson to Saginaw, 
without observing the long-and-short- 
haul clause of section 4 of the act, had 
been authorized by fourth-section order 
No. 17657 of January 13, 1954. Prior 
thereto, it said, the normal rate from 
Jackson to Saginaw, with the Ex Parte 
175 surcharge added, had been 826 cents, 
minimum 56,000 pounds. The rate on 
pig iron of 643 cents from Keokuk to 
Saginaw, without observance of the long- 
and-short-haul clause, it said, had been 
authorized by supplemental fourth-sec- 
tion order No. 17657, as modified and 
amended on January 14, 1954. 


Allegations in Complaint 


The complainant in No. 31595 and 
Blaskie Lines, Inc., a barge company, 
intervener, the Commission said, had 
alleged that the rail rates they assailed 
were unreasonably low, unduly preferen- 
tial of shippers of pig iron at Jackson 
and Keokuk, and unduly prejudicial to 
shippers at other points, such as Buffalo, 
and that the maintenance of those rates 
was destructive of water competition, 
“in contravention of the national trans- 
portation policy.” 

In I. and S. No. 6241, the Commission 
found that a proposed reduced all-com- 
modity rate on pig iron of 528 cents a 
gross ton, minimum 100,000 pounds, not 
subject to the Ex Parte 175 surcharge 
from Buffalo, N.Y., and points in the 
Buffalo rate group (including Niagara 
Falls, Harriet and Suspension Bridge, 
N.Y.) to Saginaw, was lawful. By fourth- 
section order No. 18145, the Commission 
granted authority to the carriers by 
which fourth-section application No. 
29480 was filed (the Chesapeake & Ohio, 
the Erie, the Grand Trunk, the New York 
Central, the Nickel Plate and _ the 
Wabash) to establish and maintain the 
$5.28 rate on pig iron in carloads from 
the Buffalo group to Saginaw and to 
maintain higher rates on like traffic to 
and from intermediate points, the relief 
granted being subject to a.circuity lim- 
itation of 50 per cent. 


Present and Proposed Rates 


The Commission said that the $5.28 
rate was proposed in schedules filed by 
the six respondent railroads to become 
effective August 13, 1954; that operation 
of the schedules was suspended, on pro- 
test of the Great Lakes Ship Owners 
Association until March 12, 1955, and 
that the respondents had postponed the 
effective date to and including October 
14, 1955. 


The present all-rail rate on pig iron, 
including all types and grades, from Buf- 
falo and other origins in the Buffalo 
rate group to Saginaw, including the Ex 
Parte 175 surcharge, was 859 cents, mini- 
mum 56,000 pounds, the Commission 
said. 


In its report in I. and S. 6241 the Com- 
mission quoted from its decision in Iron 
and Steel to Iowa, Minn., Mich, and Wis., 
263 I.C.C. 361, 3956, the statement that 
“while carriers may maintain rates less 
than maximum reasonable to meet com- 
petitive conditions, if they maintain such 
rates in order to assist certain manufac- 
turers in marketing their products in a 
particular area in competition with man- 


ufacturers at other points they must, un- 
der section 3 of the act, assist to the 
same extent competing manufacturers 
at other points from which the rates are 
also under their effective control.” 

“There are similar considerations in 
the instant proceeding,” said division 2 
in its report in I. and S. 6241. 


Fourth-Section Departures 


In discussion of the proposed commod- 
ity rate between Buffalo and Saginaw 
and fourth-section application No. 29480, 
the Commission said that fourth-section 
departures would occur on both direct 
and indirect routes at intermediate points 
of destination in connection with routes 
through Canada, and at origins and des- 
tinations on routes entirely within the 
United States. 

“The rate proposed, 528 cents,” it said, 
“is supported by the Hanna Furnace Cor- 
poration of Ecorse, Mich. It is a market- 
competitive rate, the same as that appli- 
cable on pig iron from Jackson to Sagi- 
naw, a distance of 365 miles over the 
direct route. The direct-route distance 


from Buffalo to Saginaw ... is 312 
miles. ... 


“The following examples are illustra- 
tive of the fourth-section departures at 
intermediate origins and destinations: 
The shortest tariff route from Buffalo to 
Saginaw is 312 miles. Over an indirect 
route, 349 miles, departures will occur at 
Flint, Mich., 344 miles, and at Detroit, 
Mich., 271 miles, to which the rates are 
815 and 717.6 cents, respectively. On the 
short tariff route, departures will occur 
at Durand, Mich., 272 miles, and Port 
Huron, Mich., 192 miles, to which the 
rates are 838 and 717.6 cents, respectively. 
Origin departures over an indirect route 
will occur at Erie, Pa., and Cleveland, O., 
363 and 268 miles, respectively, from 
which the rates are 888.95 and 1760.15 
cents, respectively ... 


Pig Iron Producers’ Competition 


“From Jackson to Saginaw, the present 
rate on pig iron is 528 cents, minimum 
100,000 pounds, not subject to the sur- 
charge {in the Ex Parte 175]. The main- 
tenance of this rate, without observing 
the long-and-short-haul provision of 
section 4, was authorized by fourth sec- 
tion order No. 17657 of January 13, 1954, 
in order to permit the Jackson producers 
to market their pig iron on a competitive 
basis with the water movement of this 
traffic from Buffalo to Saginaw, for 
which the transportation expense is given 
as 419.08 cents per gross ton. This com- 
petition is the reason advanced for the 
reduction in the rate from Buffalo by 
| ae 


“It is asserted by the respondents that 
participation in the traffic from Buffalo 
requires the establishment of a rail rate 
of 528 cents coresponding to the present 
rate from Jackson to Saginaw. The re- 
spondents have been assured by the 
Hanna Furnace Corporation at Buffalo, 
shipper of a substantial volume of pig 
iron, that a portion of its shipments of 
this commodity can and will move over 
their lines to Saginaw if the rate pro- 
posed is established.” 


The Commission said that the Great 
Lakes Ship Owners Association con- 
tended the proposed all-rail rate was un- 
just and unreasonable, lower than neces- 
sary to meet the competition, destructive 
of transportation by water, and therefore 
in contravention of the national trans- 
portation policy. It said the association 
urged that since pig iron had moved 
by water from Buffalo to Saginaw as a 
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port-to-port movement the water ar. 
riers could not continue to live if ‘uch 
traffic should be diverted to rail <ar- 
riers. 


Transport Policy Consideration 


“Nevertheless,” said the Commision, 
“denying the rail carriers an opportu- 
nity to compete fairly with water car: iers 
would be inconsistent with the national] 
transportation policy.” 

After stating that the consignees at 
Saginaw receive either silvery pig iron 
or standard malleable pig iron, the Com- 
mission said that the Columbia Trans- 
portation Co., Nicholson Transit Co. and 
Saginaw Dock & Terminal Co. floated 
no silvery pig iron from Buffalo to Sagi- 
naw in 1952, nor in any year prior 
thereto. However, it continued, in 1953, 
“due to a strike at the Jackson plants,” 
these three water carriers transported 
17,945 gross tons. 

“In 1954, through September 30,” it 
said, “they transported a total of 1,460 
gross tons from Buffalo to Saginaw. 
From Keokuk to Saginaw, they floated a 
total of 15,566 gross tons of silvery pig 
iron in 1952, 24,952 tons in 1953, and 15,- 
027 tons in 1954 through September 30. 
Of the combined tonnage for 1953, 58.17 
per cent moved from Keokuk, and 41.83 
per cent from Buffalo. 


Effect of Strike on Traffic 


“The principal receivers and con- 
sumers of pig iron at Saginaw are the 
Central Foundry Division and the Chev- 
rolet Grey Iron Foundry Division, both 
of which are plants of the General Mo- 
tors Corporation. The Hanna Furnace 
Corporation’s silvery pig iron shipments 
are purchased by the former, and its so- 
called malleable pig iron by the latter. 
There are only two plants manufacturing 
Silvery pig iron at Jackson, both of which 
were affected by the strike which lasted 
three months, from February 15 to about 
May 28, 1953. The resumption. of pro- 
duction of silvery pig iron at Jackson 
resulted in the substantial drop in the 
boatload tonnage to 1,460 gross tons from 
Buffalo in the first nine months of 1954, 
contrasted with 17,945 tons in 1953. It 
appears that the Saginaw consumers 
obtained most of their silvery pig iron 
from the Jackson and Keokuk producers 
prior to the strike, but, because of the 
strike, purchased a portion of their re- 
quirements from the Hanna Furnace 
Corporation at Buffalo due to depletion 
of their stock piles and the close of 
navigation. 

“The Hanna Furnace Corporation at 
Buffalo competes with the producer of 
Silvery pig iron at Jackson and also with 
a producer of malleable pig iron at 
Toledo, O. No distinction is made in 
the tariffs of rail carriers between the 
several grades of pig iron. It is assumed 
that this is true also as to the transpor- 
tation by water carriers. The distinc- 
tion between silvery pig iron and other 
pig iron depends upon silicon content. 
Silvery pig iron, when broken or frac- 
tured, presents a silvery appearance... 

“The association contends that the ex- 
pense of transportation by water is 
greater than the proposed 528-cent rate 
for- rail transportation, and that the 
respondents have failed to include th2 
cost of loading, or the expense of desti- 
nation storage and handling. No dat. 
supporting this contention were pre- 


sented. . . 
Ton-Mile and Car-Mile Revenues 


“The proposed rate will yield a mini 
mum of $235.75 a car, which, over th« 
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shor'est tariff route of 312 miles, will 
yiek: 16.9 mills a ton-mile and 75.6 cents 
a car-mile. ... Over a route from Buf- 
falo to Saginaw 50 per cent circuitous 
(468 miles), the proposed rate would yield 
11.3 mills a ton-mile and 50.3 cents a 
car-mile. . .” 


In its report in I. and S. 6230 the Com- 
mission said that the proposed rate of 
430 cents a gross ton from Buffalo and 
adjacent New York points to Detroit was 
designed to meet water competition and 
reflected 125 per cent of the estimated 
over-all cost of 344 cents for shipping pig 
iron by water. It said that the present 
rate by water on shipments originating 
at Buffalo and terminating at Detroit 
was 175 cents, minimum 50) tons, and 
added that on shipments destined be- 
yond Detroit and coming from beyond 
Buffalo the water rate was 125 cents, 
in both cases f.o.b. the vessel. 


Instances of fourth-section departures 
were set forth in the report, and the 
Commission noted a statement by the 
respondent railroads that there was little 
movement of pig iron by water from 
certain named intermediate points to 
Detroit and that, therefore, competi- 
tion did not require a reduction in the 
rates presently maintained on the basis 
of the prevailing Official Territory ad- 
justment. Having discussed ton-mile and 
car-mile revenue figures under the pro- 
posed rate, the Commission concluded 
that the proposed rate would yield com- 
pensatory earnings over routes which 
were not unduly circuitous. 


Rail and Water Tonnage Data 


“The respondents,” it continued, “take 
the position that the proposed rate is 
necessary to enable them to compete for 
even a moderate share of the substantial 
tonnage of pig iron moving from Buf- 
falo to Detroit. The tonnage data fur- 
nished us by the parties are not in com- 
plete agreement, but there is no doubt 
that the respondents are handling only 
@ small percentage of the available 
tonnage. Of 482,455 tons moved in 1953, 
the respondents transported only about 2 
per cent. The protestants state that 
in 1953, the last year for which complete 
tonnage data were available at the time 
of the hearing, they transported 501,924 
gross tons of pig iron from Buffalo to 
points in the Detroit terminal limits. A 
substantial portion of this tonnage, how- 
ever, moved to points beyond Detroit 
by rail or truck. Of the pig iron actually 
consumed within the Detroit terminal 
limits, 328,186 tons moved to consignees 
located on the docks, and the respond- 
ents concede that the water costs on this 
tonnage are so low that they cannot hope 
to compete for any of it. It is to the 
consumers of pig iron located within the 
Detroit terminal limits, but beyond the 
docks, that the proposed rate is directed. 
The amount of this tonnage is in dis- 
pte, but it may be concluded that it is 
quite substantial....The protestants... 
indicate that this tonnage transported by 
them in the first nine months of 1954, if 
p:ojected at the same rate for the entire 
yar, would have totaled only 3,120 tons. 
Ii appears, however, that they moved 
- re than 38,000 tons of this traffic in 

3. 

‘We have consistently held that, in 
orier to justify rail rates lower than 
Nn rmal rail rates to meet water competi- 
tion, the proposed rates should not be 
lover than necessary to meet the com- 
pi cition, which is judicated by the cost 
tc the shipper for the transportation 
Over the water route, plus such incidental 





expenses as are incurred in using the 
competitive service. Due to somewhat 
less desirable service, it is often neces- 
sary that the watercarriers maintain 
rates lower than those in effect over 
competing all-rail routes, but the proper 
relation of the rates depends upon the 
circumstances in each case ... The 
respondents contend that there is in 
the present instance no advantage of 
rail over water service in the matter of 
time, but it appears that the 500-ton 
minimum by water might be disadvan- 
tageous to some shippers, and the ne- 
cessity of storage during the season 
of navigation by water for use during 
the closed season would result in some 
additional expense. The parties are in 
dispute as to the total over-all water 
a 


Rail Rates and ‘Water Costs’ 


Having discussed the contentions of 
the parties with respect to costs, the 
Commission said that in a number of 
proceedings involving disputes between 
rail and water carriers it had approved, 
“in circumstances largely similar to 
those here,” all-rail rates not less than 
10 per cent higher that the over-all 
water costs. 


“Considering all the evidence bearing 
thereon,” it said, “we conclude that the 
approximate costs of moving pig iron 
by water from Buffalo to points in the 
Detroit area are as follows, in cents: 
Cost of loading to the boat, 75; water 
transportation charge, 175; marine in- 
surance, 2; unloading charge, 70; weigh- 
ing, 7; destination switching, 71; cost of 
storage of 35 per cent of tonnage, 
14; total, 414. 


“These costs, when increased 10 per 
cent, would produce a rate of 455 cents, 
which rate we conclude would be rea- 
sonably compensatory over routes not 
unduly circuitous, be no lower than nec- 
essary to meet the existing competition, 
and be consistent with the national 
transportation policy. 


“The protestants contend that there 
is no justification for the establishment 
of so low a rate from points other than 
Buffalo which are not located on navi- 
gable water, pointing out that the cost 
of a rail haul to Buffalo and additional 
handling expenses are entailed in the 
movement from such points to Detroit 
by water ... These adjacent points have 
long been accorded the Buffalo rate. 
Where reduced rates have been estab- 
lished from certain points to meet water 
competition, carriers serving other pro- 
ducing points may be authorized to meet 
the market competition thus created. 
Soda Ash to Georgetown, S.C., 269 I.C.C. 
475, 478... ...” 


Rate Situation at Jackson, O. 


In its discussion of the Great Lakes 
Ship Owners Association’s complaint in 
No. 31595, the Commission said that the 
rate of 528 cents from Jackson, O., to 
Saginaw had been established “to equal 
more nearly the total expense of 419.08 
cents on competitive shipments of silvery 
pig iron from Buffalo to Saginaw.” It 
said that prior to a strike at Jackson 
which had lasted from February 15 
through May 28, 1953, the defendant rail- 
roads had transported monthly about 
3,200 gross tons of silvery pig iron from 
Jackson to Saginaw. Because of the 
strike, it added, consumers at Saginaw 
acquired their supply from a producer at 
Buffalo by water. It noted that Jackson, 
“unlike Keokuk and Buffalo,” was an 
interior point in southern Ohio, so that 
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no water transportation service was 
available to the two pig iron producers 
in that city. 

“Keokuk, like Jackson,” the Commis- 
sion said, “is a silvery pig iron produc- 
ing area, which ships this commodity to 
the common market of Saginaw. For 
many years, rates on pig iron from 
Keokuk to destinations in central terri- 
tory have been maintained on a relative 
basis with the rates from Jackson. The 
relation was recognized in Pig Iron in 
Central Territory (128 I.C.C. 111) .. .” 

The Globe Iron Co. and the Jackson 
Iron & Steel Co. were the two principal 
producers of silvery pig iron at Jackson, 
said the Commission. 


Effect of Rail Rate Cuts 


“The Keokuk Electro-Metals Co.,” it 
said, “is the chief producer and supplier 
of silvery pig iron for the Chevrolet Grey 
Iron Foundry Division of the General 
Motors Corporation at Saginaw. It con- 
siders the Jackson producers as com- 
petitors in the Saginaw market generally. 
The reduction in the rail rate from 
Keokuk has not had any effect on the 
diversion of the traffic from the carriers 
by water.... 

“By reason of the reduced rail rate, 
both companies at Jackson have re- 
gained approximately 30 per cent of the 
Saginaw business which had been lost 
as a result of the strike. ... 

“The complainant contends that the 
reduced rate from Jackson is unlawful 
‘pecause rates on the same reduced basis 
will spread throughout the entire pig 
iron rate structure’ and that the main- 
tenance of the assailed rates constitutes 
an unfair or destructive competitive 
practice. Approximately 60 blast and 
electric furnaces in the north central 
states produce pig iron, only five of which 
are producers of silvery pig iron. Of 
these five producers, four serve con- 
sumers at Saginaw. The remaining pro- 
ducer, located at Calvert City, Ky., was 
not represented at-the hearing. The pos- 
sibility of a further general rate reduc- 
tion is not indicated. 

“We conclude that maintenance of the 
assailed rates is not in contravention of 
the national transportation policy. The 
inherent advantages of each mode of 
transportation must be preserved, but the 
preservation of the inherent advantages 
of the transportation of pig iron by water 
does not require the maintenance of 
rates that would stifle the movement 
thereof by rail from competing origins. 
The rates in question are compensatory 
and do not appear to be destructive. .. .” 


N.Y. Central Safety Relief 
Plea Granted Conditionally 


- The Commission has. conditionally 
granted an application of the New York 
Central Railroad Co. for modifications 
of automatic block signal systems and 
discontinuance of interlocking at Signal 
Station 29, Schuyler Junction, N.Y., 
on the main line, and discontinuance of 
an automatic block signal system on 
West Shore connection tracks 3 and 
4, UX interlocking and _ interlocking 


at track 3 and West Shore connection, 

both remotely controlled from Signal 

Station 29 on the Mohawk division. 
The action was by a report and order 
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in No. 28000, Sub. 135, Application for 
Approval of Proposed Modifications of 
Systems or Devices Under Paragraph 
(b), Section 25 of the Interstate Com- 
merce Act, as Amended, New York 
Central Railroad Co., BS-Ap. No. 13450. 

“In our opinion,” said the report, 
“safety of operation will not be mater- 
ially decreased by the proposed modifica- 
tions provided all trains operating over 
the remaining single West Shore con- 
necting track between Harbor, N.Y., 
and Utica Yard, Utica, N.Y., are operated 
at speeds not exceeding 15 miles per 
hour, and we so find.” 





Carrier Operated Unlawfully 
1.C.C. Investigation Shows 


The Commission, division 1, by a re- 
port and order in MC-C-1387, R. Q. 
Black—Investigation of Operations, em- 
bracing MC-C-1440, Decatur Transit 
Truck Line, Inc. et al. v. R. Q. Black, 


has ordered the respondent-defendant, 
both as an individual and as the con- 
trolling stockholder and officer of Su- 
perior Trucking Co., Inc., Atlanta, Ga., 
to cease and desist from conducting 
— operations on or before November 
1 


In MC-C-1387, the Commission found 
that the respondent had engaged, and 
through the corporate instrumentality 
which he controlled, was presently en- 
gaged in the transportation in inter- 
state commerce of certain commodities 
the transportation of which was not 
authorized by the certificate which he 
held or which the corporation held. 

In MC-C-1440, the Commission found 
that the defendant, had engaged, and 
through the corporate instrumentality 
which he controlled, was presently en- 
gaged in the transportation of certain 
commodities the transportation of which 
did not require the use of special equip- 
ment, and was not incidental to the 
transportation of any commodity which 
required the use of special equipment, 
and was not authorized by the certifi- 
cate which he or the corporation held. 
Commissioner Hutchinson concurred in 
the result. 





Rail Rates on Meat, Packinghouse Products, 
Livestock Over Wide Area Found Lawful 


Commission Dismisses Complaints Brought in 33 Cases on Rail Rates. 
Says Complaints Involve Application to Basic Rates of Post-War 
General Increases Raising Rates From Points West of Chicago. 


The Commission has dismissed 
complaints filed by meat packing 
companies and a state regulatory 
commission in 33 proceedings in 
which the rates on shipments of 
fresh meats and packinghouse prod- 
ucts and on livestock, in carloads, 
over a wide area, were alleged, 
among other things, to be, unjust 
and unreasonable. 


By its report in No. 30710, Rath Pack- 
ing Co., et al. v. Ahnapee & Western 
Railway Co., et al., and 32 embraced 
proceedings, and the Commission found 
the rates assailed were not shown to have 
been or to be inapplicable, unjust, un- 
reasonable, or otherwise unlawful. 

The Commission said that considering 
the services provided by the defendant 
railroads on the considered traffic, and 
the rate comparisons and other evidence 
presented, the assailed rates were not 
shown to exceed the maximum of rea- 
sonableness. 

Nor was there evidence of injury to 
any of the complainants by reason of the 
rate adjustments of which complaint was 
made, said the Commission. 

“Thus,” it continued, “this record 
would not support a finding that the 
changes in rate relations entailed in the 
percentage increases authorized in the 
general rate increase proceedings had re- 
sulted in any unlawfulness in these rates 
sulted in any unlawfuness in these 
rates.” 


Post-War General Increases 


The complaints, said the Commission, 
apparently arose partly from the fact 
that the application to the basic rates of 


the post-war general percentage in- 
creases authorized in Ex Parte 162, In- 
creased Railway Rates, Fares and 
Charges, 1946, Ex Parte 166, Increased 
Freight Rates, 1947, Ex Parte 168, In- 
creased Freight Rates, 1948, and Ex Parte 
175, Increased Freight Rates, 1951, in- 
creased the rates from points west of 
Chicago, Ill., by greater amounts than 
the rates from Chicago, resulting in in- 
creased rate spreads among the compe- 
titive origin points. 

It also appeared, said the Commission 
that the complaints arose partly from 
the fact that the application of the au- 
thorized percentage increases resulted in 
increases at all origin points in the 
fresh meat rates by greater amounts 
than in the livestock rates. 

“These commodities are competitive 
with each other because the meat pro- 
duced in the west and shipped to the 
east is marketed in the east in competi- 
tion with meat produced in the east 
from livestock shipped there from the 
west and from Central Territory,” the 
Commission said. 

It referred to its second report on fur- 
ther hearing in Ex Parte 175, in which it 
had said that a group of midwest meat 
packers argued that the same considera- 
tions that justified maximum increases 
on other commodities, particularly fresh 
fruits and vegetables, applied equally to 
fresh meats and packinghouse products. 
In that report, however, the Commission 
said the record “fails to substantiate 
their position.” It said the instant rec- 
ord “points to the same conclusion.” 

The instant assailed rates on fresh 
meats and packinghouse products, it 
said, applied from points in 19 states 
(Iowa, Minnesota, Wisconsin, Nebraska, 
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Illinois, Kansas, South Dakota, Ohio, 
Indiana, Missouri, Texas, North Dakcta, 
Colorado, Pennsylvania, Kentuciky, 
Michigan, Louisiana, Oklahoma, and 
Utah), and on livestock, from points in 
Illinois, Wisconsin, and in all states west 
of the Mississippi River, to destinations 
in Official Territory east of the Illinois- 
Indiana state line. 


Commissioner Elliott noted concur- 
rence in the result; Commissioner Freas 
concurred in part; Commissioner All- 
dredge dissented, and Commissioners 
Arpaia and Winchell were necessarily 
absent and did not participate in dis- 
position of the proceedings, the report 
said. 

Separate Expressions 

Concurring in part, Commissioner 
Freas said: 

“In Geo. A. Hormel & Co. v. Union 
Pac. R. Co. 289 I.C.C. 691, I did not agree 
that the Commission in Increased Freight 
Rates, 1947 279 I.C.C. 303, (termed the 
Border Point Case) modified its prior 
findings in Ex Parte Nos. 166 and 168. 
For like reasons I cannot subscribe to 
the discussion here respecting that issue. 
Otherwise, I agree with the majority.” 

Commissioner Alldredge, dissenting, 
said: 

“Complainants, in my judgment, are 
entitled on this record to some measure 
of relief for the future on fresh meats. 
Since these rates are on a combination 
basis, they have received somewhat 
greater general increases in the recent 
past than have been applied to the rates 
on packinghouse products which are 
single-sum rates. I would correct this 
discrepancy by requiring reductions in 
the fresh-meat rates to correspond with 
what they would be had they been sub- 
jected to the increases authorized to 
apply to through rates on the same level. 
This would, to be sure, result in only 
modest reductions, but complainants 
should not be denied the benefit of 
them.” 


Embraced Cases 

The report listed the embraced cases 
as follows: 

No. 30710, Sub. 1, Oscar Mayer & Co., 
Inc., et al. v. Ahnapee & Western Rail- 
way Co. et al.; No. 30710, Sub. 2, Denver 
Union Stock Yard Co. v. Akron, Canton 
& Youngstown Railroad Co. et al.; No. 
30710, Sub. 3, Pepper Packing Co. .V. 
Same; No. 30710, Sub. 4, Lasco, Inc. v. 
Same; No. 30710, Sub. 5, Capitol Packing 
Co. v. Same; No. 30710, Sub. 6, Fryer 
& Stillman, Inc. v. Same; No. 30710, Sub. 
7, Landers Packing Co. v. Same; No. 
30710, Sub. 8, National Food Stores, Inc. 
v. Same; No. 30710, Sub. 9, Cudahy Pack- 
ing Co. v. Same; No. 30710, Sub. 10, Wil- 
son & Co., Inc. v. Same; No. 30710, Sub. 
11, Armour & Co. v. Same; No. 30710, 
Sub. 12, American Stores Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co. 
et al. 

No. 30710, Sub. 13, Kingan & Co., Inc. 
v. Same; No. 30710, Sub. 14, Dubuque 
Packing Co. v. Ahnapee & Western Rai!- 
way Co. et al.; No. 30710, Sub. 15, M. 
Rothchild & Sons, Inc. v. Same; No. 
30710, Sub. 16, Ogden Union Stockyarcs 
Co. v. Akron, Canton & Youngstown 
Railroad Co. et al.; No. 30710, Sub. 17, 
Swift & Co. v. Abilene & Southern Rai'- 
way Co. et al.; No. 30710, Sub. 18, Lieb- 
mann Packing Co. v. Akron, Canton & 
Youngstown Railroad Co. et al.; No. 
30710, Sub. 19, Cornhusker Packing Co. 
Same; No. 30710, Sub. 20, Hygrace 
Food Products Corporation v. Baltimore 
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& Ohio Railroad Co. et al.; No. 30710, 
Sub. 21, Tobin Packing Co., Inc. v. 
Ahnapee & Western Railway Co. et 
al.; No. 30710, Sub. 22, Elliott Packing 
Co. v. Akron, Canton & Youngstown 
Railroad Co. et al.; No. 30710, Sub. 23, 
Hunter Packing Co. v. Western Railway 
Co. et al.; No. 30710, Sub. 24, Capitol 
Packing Co. et al. v. Baltimore & Ohio 
Railroad Co. et al. 

No. 30725, State Corporation Commis- 
sion of Kansas v. Ahnapee & Western 
Railway Co. et al.; No. 30759, Swift & 
Co. et al. v. Abilene & Southern Railway 
Co. et al.; No. 31040, Eastern Meat Pack- 
ers Association, Inc. v. Atchison, Topeka 
& Santa Fe Railway Co. et al.; No. 
31153, Cudahy Brothers Co. v. Akron, 
Canton & Youngstown Railroad Co. et 
al.; No. 31168, Swift & Co. v. Atchison, 
Topeka & Santa Fe Railway \Co. et al.; 
No. 31193, Armour & Co. v. Akron, 
Canton & Youngstown Railroad Co. et 
al.; No. 31196, Same v. Alton & Southern 
Railroad et al.; and No. 31201, Cudahy 
Packing Co. v. Akron, Canton & Youngs- 
town Railroad Co. et al. 


Issues Related 


The Commission said the 33 com- 
plaints involved related issues and were 
heard on a common record. 


“By 26 of the complaints, as amended,” 
it said, “it is alleged collectively that 
the rates on fresh meats, in straight or 
mixed carloads, from described points 
located in 19 states ... to specified 
destinations in Official Territory east 
of the Illinois-Indiana state line, . . 
were, are, and will be unjust and un- 
reasonable. In addition, certain com- 
plainants located at Denver, Colo., and 
Ogden, Utah, allege that the rates 
assailed are unduly prejudicial and 
preferential, in violation of section 3(1) 
of the interstate commerce act, and in 
No. 30710 (Sub. No. 24) it is alleged that 
the rates from Denver were inapplicable. 


“By three of the complaints it is 
alleged collectively that the rates on 
livestock, in carloads, from points in all 
states west of the Mississippi River and 
in Wisconsin, Illinois, Indiana, Ohio, and 
Michigan, as well as certain points in 
Pennsylvania and Kentucky, to various 
destinations in the east were, are, and 
will be unjust and unreasonable. In addi- 
tion, it is alleged in No. 31040 that 
the rates therein assailed are in violation 
of section 3(1) of the act. 


“In four of the complaints it is alleged 
collectively that the rates on packing- 
house products, in straight or mixed 
carloads, from various points in the 
west to numerous destinations in the 
east were, are, and will be unjust and 
unreasonable. The complaint in No. 
30725 also contains an allegation that 
the rates from Kansas therein assailed 
are in violation of section 3(1) of the 
act, but... that complaint has been 
abandoned. It will not be further con- 
sidered. By complaints and interventions 
in other proceedings herein the rates 
from Kansas points on the considered 
commodities are brought in issue.” 


in a footnote, the report said: 


Although the complaints do not 
Specifically mention them, certain of 
the parties contend that these com- 
plaints also embrace the rates on stocker 
and feeder livestock which move on 
fates made 85 per cent of those on 
livestock for slaughter. It is apparent 
thet the term ‘livestock’ as used in these 
Complaints includes all kinds of live- 


stock. The rates stated herein apply on 
fat cattle only.” 


Basic Rates Favored 

Generally speaking, said the Commis- 
sion, the fresh meat complainants ex- 
pressed satisfaction with the basic rates 
(those in effect on June 30, 1946). It 
added that certain of the principal com- 
plainants asserted that for 20 years 
prior to June 30, 1946, “. . . so perfectly 
had the various segments of this rate 
structure been adjusted, so perfectly had 
origin points been related to origin 
points, market to market, destination to 
destination, commodity to commodity, 
that no voice had been raised to com- 
plain or even suggest any modification of 
this satisfactory and perfect rate struc- 
ture’, and that any reconstruction of 
the present rates on these commodities 
must begin with the Chicago-New York 
fresh meat rate. 

“The fresh-meat complainants,” con- 
tinued the Commission, “assert that the 
relations in the basic rates in cents per 
100 pounds, were drastically changed as 
the result of the application of the gen- 
eral increases authorized in Ex Parte 
Nos. 162 through 175, and contend that 
the disrupted relations should be re- 
stored, pursuant to our admonition, and 
the assurance of the carriers, in Ex 
Parte No. 166, Increased Freight Rates, 
1947, 270 I.C.C. 403... .” 

“The record shows that for periods 
prior to, as well as subsequent to, the 
filing of the complaints herein, negoti- 
ations between the livestock and meat- 
packing industries and the defendants 
for the purpose of arriving at a mutu- 
ally satisfactory basis of rates were 
unsuccessful.” 

The Commission said the defendant 
railroads insisted that the instant com- 
plaints, in substance, were tantamount 
to a joint petition by the complainants 
for reopening of the general increase 
cases and for reversal, at least in part, 
of the findings in those proceedings. 


“As the basic rates have been increased 
only as authorized in the general in- 
crease cases,” continued the Commis- 
sion, “the defendants assert that the 
rates assailed fully meet all standards 
of the act and contend that the com- 
plaints should be dismissed.” 


General Discussion 


The Commission, in its “general dis- 
cussion and conclusions,” said that the 
rates assailed on each of the consid- 
ered commodities consisted of basic rates 
which, with certain exceptions, were pre- 
scribed or approved as maximum reason- 
able rates, to which had been added the 
increases subsequently authorized in the 
four post-war general increase cases. 

“In each of the latter proceedings,” it 
said, “the complainants herein asked us 
to restrict the application of the author- 
ized percentage increases in the rates on 
the considered commodities by imposing 
a holddown or maximum increase in 
cents per 100 pounds, as was done re- 
specting the increased rates on fresh 
fruits and vegetables, lumber, and sugar, 
among other commodities. 


“The paramount issue here relates to 
the different treatment in this respect 
accorded the considered commodities in 
those proceedings. It is clear from the 
evidence before us, and the briefs filed 
by the complainants, that their theory 
of attack on the present rates is the 
same as that urged in those proceedings. 

“The principal question for our de- 
termination is whether or not the total 
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charges resulting from the rates under 
attack are unjust or unreasonable. Al- 
though there is much evidence pertain- 
ing to rate spreads both as to the points 
of origin in and as to the different com- 
modities involved, little evidence was 
offered by the fresh meat complainants 
dealing with competitive relations as 
auen . « . 


‘Traffic Moving Freely’ 


“The record establishes that generally 
speaking, the traffic is moving freely 
from and to the points embraced in 
these proceedings. While the movement 
of livestock from points west of the 
Mississippi River to the east is relatively 
small compared with the movement 
thereto from points in Ohio, Indiana, 
and Illinois, the record fails to show 
that this is attributable to the rates 
herein assailed. 

The theory of rate construction urged 
by the principal complainants would re- 
sult in the addition of flat amounts to 
practically all rates rather than per- 
centage increases. Such a theory was 
condemned in Fifteen Percent Case, 
1937-1938, 226 I.C.C. 41, wherein it was 
stated that the attempt therein to allo- 
cate the necessary increased revenue in 
fiat amounts to be added to existing rates 
would be hazardous in its possible rev- 
enue results, and would unduly ignore 
the element of distance as a measure of 
ey 

Also cited was Increased Railway 
Rates, Fares, and Charges, 1942, 248 
I.C.C. 545. 


“Our refusal to fix maximum increases 
in the rates on the instant commodi- 
ties,” said the Commission, “reflects the 
view that such increases would not 
meet the needs of commerce and are 
not required to preserve the rights of 
the parties. After admonishing the car- 
riers in the general rate-increase pro- 
ceedings respecting the restoration of 
competitive relations, we gave further 
consideration to the general increases in 
the rates on the instant commodities 
and found no merit in the repeated con- 
tention of the complainants that they 
should be treated the same as fruits 
and vegetables by imposing maximum 
increases in the rates thereon.” 


Ex Parte 175 Cited 


The Commission then cited Increased 
Freight Rates, 1951, 284 I.C.C. 589, where 
in the second report on further hearing 
in Ex Parte 175, it discussed the rate 
situation under the heading “Livestock, 
Fresh Meats, and Packinghouse Prod- 
ucts.” 

That report was quoted as saying, 
among other things, that dissatisfaction 
with the resulting measure of increase, 
as expressed in various petitions, “arises 
from a characteristic of the rate adjust- 
ment peculiar to this traffic, under 
which this industry has operated for 
many years.” 

“Some time has elapsed since the in- 
creases have become effective, and there 
is no showing that the petitioning pack- 
ers have sustained any_injury as a result 
thereof,” the Commission also said in 
its earlier report. 


“A group of midwest packers oppose 
further increases on fresh meats and 
packinghouse products on the ground 
that ‘no ceilings were applied’ in au- 
thorizing increases on these products; 
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that the cumulative general increases 
thereon, prior to those authorized in 
the instant proceeding, were greater 
than those authorized on all commodi- 
ties; and that the rates on these articles 
have been increased more than have 
most other competitive food products. 
They also oppose a further increase in 
the rates on livestock. They argue that 
the same considerations which justify 
maximum increases on other commodi- 
ties, particularly fresh fruits and vege- 
tables, apply equally to fresh meats and 
packinghouse products, but the record 
fails to substantiate their position.” 


After ending its quotation from the 
earlier report, the Commission, in the 
instant report, concluded as follows: 


“The instant record points to the same 
conclusion. Considering the services ren- 
dered by the defendants on this traffic, 
and the rate comparisons and other 
evidence presented the assailed rates are 
not shown to exceed the maximum of 
reasonableness. Nor, as pointed out is 
there any evidence of injury to any of 
the complainants by reason of the rate 
adjustment complained of. Thus, this 
record would not support a finding that 
the changes in rate relations entailed 
by the percentage increases authorized 
in the general rate-increase proceedings 
have resulted in any unlawfulness in 
these rates. 


“We find that the rates assailed are 
not shown to have been or to be inap- 
plicable, unjust, unreasonable, or other- 
wise unlawful. The complaints will be 
dismissed.” 





Oregon-Washington Track 
Changes in Idaho Approved 


The Commission, division 4, has ap- 
proved an application of the Oregon- 
Washington Railroad & Navigation Co., 
and the Union Pacific, as lessee, seeking 
authority to abandon certain trackage, 
and to construct other trackage and 
acquire trackage rights in connection 
with railroad service in Benewah Coun- 
ty, Ida. The action was by a report 
and order in Finance No. 18658, Oregon- 
Washington Railroad & Navigation Co. 
et al. Abandonment, embracing Fi- 
nance No. 18895, Oregon-Washington 
Railroad & Navigation Co. et al., Track- 
age Rights, Etc. 

In the title proceeding, the Commis- 
sion authorized the abandonment of two 
separate portions of the Oregon-Wash- 
ington & Navigation Co.’s Wallace 
branch, and authorized construction by 
that company and operation by the 
Union Pacific, of two tracks connecting 
a line of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. 

In the second proceeding, the Com- 
mission approved the acquisition by the 
Oregon-Washington and U.P. trackage 
rights over the line of the Milwaukee 
Road between Manito, Washington and 
Plummer Junction, Ida. 


The lines to be abandoned, all in Bene- 
wah County, Ida., extend from mile post 
2.32 east of Tilma, Wash., to milepost 
15.15 in Plummer, Ida., and from mile- 
post 16.05 in Plummer to milepost 16.78 
east of Plummer, the two segments total- 
ing about 13.56 miles together with 


about 0.593-mile of yard tracks and sid- 
ings. 

In Finance No. 18895, the Commission 
said, applicants sought authority to ac- 
quire trackage rights for the operation 
of the Wallace branch trains over the 
line of the Milwaukee Road (a) from the 
present connection of their lines at Mil- 
waukee and Manito, to Plummer Junc- 
tion, and (b) from Milwaukee milepost 
1836.23 located at the turnout on the wye 
track of the Plummer Junction-Mani- 
to line, to a point on the wye opposite 
Milwaukee milepost 1836.93 on the Chi- 
cago-Seattle line, and authority for the 
Oregon-Washington to construct and the 
U.P. to operate, two tracks at Plummer 
Junction, aggregating approximately 4,- 
383 feet, connecting the Wallace branch 
with the line of the Milwaukee. 

The Commission said applicants would 
continue to serve Plummer by a acquir- 
ing trackage rights over the line of the 
Milwaukee and rearranging their tracks 
at the latter point by abandoning about 
0.73-mile of main track and construct- 
ing two relatively short tracks con- 
necting the portions of the branch not 
abandoned with the Milwaukee’s line. 


The proposed operation would be about 
24 miles shorter than applicants’ present 
operation and would result in saving 
about five hours’ time on freight train 
schedules and about one hour on pas- 
senger train schedules, the Commission 
said. 





Ringsby Plan for Four-Day 
Chicago-to-San Francisco 
Service Is Upset by I.C.C. 


The Commission, division 1, has 
adopted the findings of one of its 
examiners and has denied the ap- 
plication in MC-52709, Sub. 32, 
Ringsby Truck Lines, Inc., Exten- 
sion—San Francisco, for a grant of 
authority to Ringsby Truck Lines 
to extend its motor common carrier 
operations to San Francisco, Calif.. 
and to inaugurate a fourth-morning 
delivery service between San Fran- 
cisco and Chicago, IIl. 


In adopting the findings of the exami- 
ner, the Commission, by a report and 
order in the proceeding, found that the 
applicant had failed to establish that it 
was fit, willing and able to provide, on 
a continuous and permanent basis, its 
proposed service, and that it had failed 
to establish that future and present 
public convenience and necessity re- 
quired the operation. 


Ringsby had sought authority to trans- 
port general commodities, with excep- 
tions (1) between Omaha, Neb., and San 
Francisco, over a regular route, serving 
the intermediate points of Cheyenne, 
Wyo., Sacramento, Calif., and all inter- 
mediate points between Sacramento and 
San Francisco, and all off-route points 
within five miles of U.S. Highway 40 
between Sacramento and San Francisco, 
and (2) between Sacramento and San 
Francisco, over two regular routes, name- 
ly over U.S. Highway 50 and California 
Highway 24, serving all intermediate 
points and off-route points located with- 
in five miles of the two highways, with 
operation over each of the described 
routes to be subject to the restriction 
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that service would not be offered to or 
from points in Nevada. 


Proposed Service Plan 


-The Commission said Ringsby p’o- 
posed to maintain a general commoc ity 
common carrier service in which (e- 
liveries at San Francisco would be ef- 
fected the fourth morning after depar- 
ture from Chicago; the third morning 
after departure from Des Moines, Ia. 
and Omaha, and the second morning 
after departure from Cheyenne, and 
similar service was proposed in the re- 
verse direction. 

As to the four-day service proposed 
between Chicago and San Francisco, the 
Commission said the bulk of the traffic, 
probably 90 per cent, would consist of 
less-truckload shipments. 

“If consistently and permanently 
maintained, such service would be greatly 
superior to the seven-to-eight-day serv- 
ice presently provided by existing car- 
riers,” the Commission said. “Applicant’s 
shipper support at the hearing was de- 
veloped upon the premise that the pro- 
posed fast service can and would be 
maintained. 

“Its ability to provide the service has 
been challenged by existing carriers, and 
the examiner has found that the record 
does not support its claims in that re- 
spect. A specific and definite determina- 
tion on our part as to whether the fast 
service can or is likely to be performed is 
essential to proper disposition of the 
proceeding. Such determination is a step 
preliminary to any finding as to whether 
the service likely to result from the pro- 
posed operation is required by the pres- 


ent or future public convenience and 
necessity.” 


Additional Service Not Required 


After reviewing assertions and con- 
tentions based on service now being 
performed by the applicant between Chi- 
cago and Los Angeles, the Commission 
said that on the record as a whole, there 
was no justification for any conclusion 
that a bona fide four-day service might 
be expected from the proposed opera- 
tion, and, on basis of the numerous ex- 
amples of actual traffic movements shown 
of record, it was not possible to find 
that applicant’s operation, if authorized, 
would make available to the shipping 
public a service materially different or 
better than the services presently main- 
tained by existing carriers. 

The Commission said further that on 
the record it found no basis for con- 
cluding that applicant’s operation would 
be likely to produce substantially better 
or different service. It added that the 
record entirely failed to warrant a find- 
ing that additional service similar to 
that maintained by existing carriers was 
or would be required by the present or 
future public convenience and necessity. 





Report Approved in Marine 


Transit Co. Acquisition Case 


The Commission, division 4, by 4 
memorandum, has announced approval 
and adoption of a report and order in 
Finance No. 18999, Marine Transit Cc. 
Control, a proceeding in which A. lL. 
Mechling Barge Lines, Inc., and other, 
asked approval of a proposed acquisitio: 
by them of control of the properties c! 
Marine Transit Co. (T.W., July 23, |}. 
51.) 


Authority temporarily to put the trans 
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actio:: into effect was also asked by the 
Mecl:\ing interests. They said the trans- 
actio.. contemplated was expected to 
pring about elimination of substantial 
waste resulting from duplicate operations 
and activities of Marine Transit Co., and 
A. L. Mechling Barge Lines, Inc. 













Causes of Two Rail Mishaps 


Determined by Commission 


A side collision between a passenger 
equipment train and a passenger train 
on the line of the Chicago Union Sta- 
tion Co., in Chicago, Ill., July 12, was 
caused by a failure to operate “extra 














In addition to deciding the appli- 
cations for authority to transport 
dangerous explosives, the Commis- 
sion, in its report and order in MC- 
200, Sub. 84, Riss & Co., Inc., Exten- 
sion—Explosives, and 23 applications 
joined therewith (T.W., Oct. 8, p. 17), 
made determinations of related 
issues, particularly with respect to 
safety, the introduction of safety 
evidence and the introduction of 
certain other types of evidence in 
motor carrier proceedings. 














Referring to a considerable volume of 
evidence pertaining to safety which it 
had before it in these so-called “Riss 
eases,” the Commission said in its report 
that it could see no need for receipt of 
similar information in the future, ex- 
cept under unusual or special circum- 
stances. It told the parties who had 
appeared before it in the hearings on 
these applications that any suggestions 
they might have for augmenting the 
Commission’s present regulations gov- 
erning transportation of explosives would 
receive careful consideration, if sub- 
mitted. 

Applications of four trucking com- 
panies for explosives rights—Riss & Co., 
of St. Louis, Mo., Interstate Motor 
Freight System, of Grand Rapids, Mich., 
Spector Motor Freight Service, Inc. 
(nov Spector Freight System, Inc.), of 
Chicago, Ill., and Eastern Motor Express, 
Inc. of Terre Haute, Ind.—were approved 
in part and certificates limited to a five- 
year period were granted to Interstate, 
Spe:tor and Eastern, but the certificate 
to l’iss, the Commisison said, would be 
wit! held pending determination of the 
“fitr.ess” of the carrier. Five of the ap- 
plic:nt carriers received motor common 
carl.er authority for transportation of 
gen ral commodities. 


Proceedings Called ‘Complex’ 
Tie size of the proceedings and the 
com lex nature of the evidence, the 
Con mission said, suggested the ad- 





































16 north” in accordance with a signal 
indication, the Commission says. 

The accident resulted in the injury 
of 16 passengers, according to report No. 
3644 of the Commission by Commissioner 
Clarke. 


By Commission report No. 3650 by 
Commissioner Clarke, it was stated that 
a head-end collision on August 15 be- 
tween a freight train and a passenger 
train on the Northern Pacific Railway at 
Cheney, Wash., was caused by a train 
fouling the main track on the time of 
ah opposing superior train without ade- 
quate protection. The accident, it said, 
resulted in the death of one passenger 
and one employe and the injury of 16 
passengers and 10 employes. 





Rulings on Admissible Types of Evidence 
Made by I.C.C. in Report in ‘Riss Cases’ 


In Addition to Granting Certain Motor Common Carrier Explosives 
Transport Rights, Commission Upholds Examiner in Barring ‘Movies’ 
And in Overruling Objections to Other Evidence on Safety Matters. 


visability of dealing with the correctness 
of several important rulings of the ex- 
aminer. 

Early in the hearings, it said, the ex- 
aminer was confronted with the question 
whether to receive evidence designed to 
show that the proposed transportation 
was undesirable and that a grant of au- 
thority would aggravate present conges- 
tion and the hazards on the highways. 
The Commission said this evidence con- 
cerned generally the following subjects: 

“(1) Congestion on city streets and 
highways; (2) populous and _ business 
areas, and hospitals near streets and 
highways; (3) condition and size of 
roads and inadequacy of streets, high- 
ways and bridges in general; (4) climatic 
and topographic conditions on high- 
ways; (5) use of bridges and tunnels and 
the possibility and effects of their de- 
struction; (6) adequacy of our safety 
regulations governing the motor trans- 
portation of dangerous explosives and 
other dangerous articles; (7) the al- 
leged lack of adequate Commission per- 
sonnel to enforce our regulations; (8) 
lack of adequate state police; (9) general 
accident data; (10) data concerning ac- 
cidents in the transportation of explo- 
sives by motor vehicle; (11) general 
safety of motor transportation of dan- 
gerous explosives, and (12) possibility of 
damage to rail facilities and injury to 
rail employes and others.” 

The Commission said the examiner 
received considerable evidence of this 
character over the continuing objections 
of Riss, other motor carriers, and the 
American Trucking Associations. 


Lack of ‘Clear-Cut’ Precedent 


The Commission noted the classes of 
the public appearing in opposition, such 
as the American Automobile Association, 
labor unions, various cities and states, 
bridge and tunnel authorities, police as- 
sociations, and the National Congress 
of Parents and Teachers, and said that 
it was not aware of any “clear-cut de- 
cision by us” precisely determining the 
question of the admissibility of evidence 
of the described character. 


Asserting that the national transporta- 
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tion policy required administration of 
the interstate commerce act so as to 
promote “safe, adequate, economical and 
efficient service,” the Commission ruled 
as follows: 

“The phrase ‘public convenience and 
necessity’ is broad in scope, and in pro- 
ceedings under section 207 we believe that 
we may properly consider, in appropriate 
cases such as the instant ones, all mat- 
ters of every character affecting safety 
and the public interest, including, among 
other things, the character of the traffic 
to be transported; the nature, condition, 
and adequacy of the highways, bridges, 
and tunnels to be used; the extent of 
the traffic congestion on and in such 
facilities; the location of proposed op- 
erating routes with respect to schools, 
homes, hospitals, and essential industries 
and installations; the possibility of re- 
sulting damage thereto in connection 
with the proposed operations; and the 
extent that this Commission and other 
regulatory bodies are in a position to 
police the movement of any hazardous 
traffic involved. This view finds ample 
support in the courts.” 


Earlier ‘Doctrine’ Set Aside 

Continuing, the Commission referred 
to its decisions in Gollock, Extension of 
Operations, 1 M.C.C. 161, and Johnston 
Common Carrier Application, 33 M.C.C. 
751, in which it said, “objectionable 
hearsay in the form of newspaper clip- 
pings was involved.” It said it did not 
agree that the doctrine indicated in those 
two cases, and other cases, was con- 
trolling in these proceedings, and 
added: 

“Clearly we are warranted in these 
extraordinary proceedings in utilizing all 
the information made available to us, 
for, as indicated, public convenience and 
necessity in its broadest sense embraces 
all phases of safety and the public in- 
terest. We therefore conclude that the 
evidence objected to is germane to the 
issues presented and should be given 
consideration in the disposition of the 
proceedings. To the extent the Gollock, 
Johnson, and other cases of similar im- 
port provide views inconsistent with the 
foregoing, they are hereby overruled.” 

Admission of Film Evidence 

The Commission said the protesting 
railroads presented, for identification as 
exhibits, motion picture films allegedly 
depicting the operations of certain of 
the applicants in their day-to-day, over- 
the-road transportation of dangerous ex- 
plosives, and offered to project the films 
at the hearings and to provide the neces- 
sary equipment and operators to show 
the films in the Commission’s offices at 
any other time, on request of any of the 
parties or by the Commission. 

The examiner allowed on the record 
an identification of one reel of film as an 
exhibit, but refused to permit similar 
identification of nine other reels, or to 
receive any of the films in evidence, the 
Commission said, adding that the 
protestant railroads did, however, pre- 
sent the cameramen who took the mo- 
tion pictures and developed orally the 
contents of the films. Ruling on con- 
tentions by the rail carriers and the 
Brotherhood of Locomotive Engineers 
that the examiner should have admitted 
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the films as evidence, the Commission 
said: 

“While rule 75 may permit such films 
to be received in evidence, rule 84, which 
sets forth generally the specifications 
for exhibits, makes no provision for the 
receipt of motion picture films in our 
proceedings. Aside from this, the actual 
use of such films are subject to many 
disabilities. The parties in preparing 
briefs, exceptions, and other pleadings 
could do so only after a showing of 
the films, and the examiner in prepar- 
ing his report would require a showing 
of them. The difficulty in obtaining 
accurate facts from them concerning 
alleged violations of law and safety regu- 
lations is obvious. We also would be put 
to considerable inconvenience in arrang- 
ing for a showing of the films for those 
desiring their projection after the hear- 
ings had been concluded. 

“The identification of one of the films 
as an exhibit is sufficient to inform us 
of the nature of the films as a whole, 
and we see no reason why all of the films 
should have been identified as exhibits, 
in view of the ruling that they would not 
be received in evidence. In all events, 
the admissibility in evidence of the 
motion picture films initially rests in the 
discretion of the examiner, and there is 
no showing that such discretion has been 
exercised arbitrarily or in a manner 
prejudical to the protestants. We af- 
firm the examiner’s rulings.” 


Behavior of ‘Defense’ Explosives 


Taking up a contention of the rail- 
roads that the examiner in refusing to 
require the Department of Defense to 
produce data in its possession relative 
to the actual behavior of its dangerous 
explosives, the Commission said: 

“We affirm the examiner’s ruling. Some 
explosives, including those shipped by 
the Department of Defense, are rela- 
tively safer than others, but the fact 
remains that all explosives provide haz- 
ards in any form of transportation. We 
need no additional evidence to convince 
us that all of them, and class A and B 
explosives in particular, are dangerous 
when being transported and must be so 
considered and treated at all times.” 


Some opponents of the applications 
based their opposition on their belief 
that motor transportation of these com- 
modities would add greatly to highway 
problems and accidents, the Commission 
said. It added that there was no con- 
vincing evidence that this would be true. 

Five-Year Limitation 

Considering the possibility of limiting 
the grants of operating rights to five 
years, the Commission said there was no 
evidence as to how long the need for 
motor service would continue. 

“Where a need is found to be estab- 
lished herein,” it said, “we believe that 
the certificates granted to conduct the 
service should be conditioned to provide 
for their termination at the expiration 
of five years from the effective date 
thereof. Similar action will be taken in 
other proceedings, unless the facts war- 
rant a lesser period. 

“The fact that a grant of authority 
may be made in the face of the oppo- 
sition of states, cities, and others, such 
as expressed here, based on the haz- 


ardous nature of the commodities and 
existing highway and traffic conditions, 
does not mean that we are not cooperat- 
ing with the appropriate state authori- 
ties. We also have an obligation under 
the act to develop and preserve a na- 
tional transportation system by water, 
highway, and rail adequate to meet the 
needs of our commerce and the national 
defense. In disposing of the instant 
applications, we have given careful con- 
sideration to all of the opposing evidence, 
but this evidence must be weighed in 
the light of all facts of record to de- 
termine where public convenience and 
necessity lies. 

“Where authority; is granted, the re- 
sulting operations will be subject to local 
traffic laws and regulations; and states, 
cities, and other authorities, to the ex- 
tent consistent with their powers, may 
adopt such laws and regulations govern- 
ing the movement of the traffic through 
or within their territories and in and 
over their facilities. It is our inten- 
tion, of course, to continue our efforts 
to safeguard the transportation of ex- 
plosives in every possible way, and we 
shall, where necessary; and desirable, 
prescribe additional safety regulations 
looking to that end. If any of the par- 
ties have suggestions for augmenting 
our present regulations, they will, if sub- 
mitted to us, receive careful con- 
sideration.” 


‘Elements’ Considered by I.C.C. 


The Commission said that Riss & Co., 
in its exceptions of the examiner’s re- 
port, asserted that the Commission had 
repeatedly stated that three elements 
were involved in the determination of 
public convenience and necessity, 
namely, “(1) whether the new operation 
will serve a useful purpose, responsive 
to a public demand or need (shippers’ 
need for the proposed service), (2) 
whether the service can and will be 
provided as well by existing carriers 
(adequacy and character of existing 
service), and (3) whether the new op- 
eration or service can be performed 
without endangering or impairing the 
operations of existing carriers, contrary 
to the public interest (effects on existing 
carriers and the national transportation 
policy).” 

While the elements set forth by Riss 
were those generally used to test public 
convenience and necessity, such general 
use of the elements specified by Riss did 
not preclude consideration of: other fac- 
tors in determining public convenience 
and necessity, the Commission said. It 
added: 

“We would not be discharging our duty 
under the act and the national trans- 
portation policy if, in our handling of 
the instant applications for certificates 
to transport dangerous explosives, we did 
not give consideration to any new mat- 
ter relating to their carriage on the 
highways. The new matter here deals 
with the opposition to the applications 
on the grounds of safety. This opposition 
is strong and is pressed with vigor and 
insistence. It appears to stem principally 
from the fact that originally a large 
number of applications for authority to 
transport dangerous explosives were pre- 
sented, and the fear that, if granted, 
the already crowded highways would be 
further congested with numerous trucks 
carrying explosives. On the other hand, 
the motor carriers apparently believe 
that consideration of the safety evidence 
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will provide a precedent for the iiitro. 
duction of like evidence in other pro. 
ceedings, with a resulting burden that 
individual motor carriers cannot meet in 
prosecuting applications. 


“We foresee no such result. It has 
been indicated heretofore that dangerous 
explosives may be transported with rea- 
sonable safety on the highways under 
certain circumstances and conditions, 
and we deem these proceedings as con- 
trolling of that issue. The parties have 
been fully heard and a plethora of in- 
formation has been received. Conse- 
quently, we see no need for the receipt 
in the future of similar information, 
except under unusual or special circum- 
stances. Otherwise, the handling of our 
applications for authority to transport 
explosives would entail lengthly hearings, 
would become burdensome to the parties, 
and would unduly delay the disposition 
of requests for operating authority.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Coiled Steel Rods 


No. 31400, Russell, Burdsall & Ward 
Bolt & Nut Co. v. New York, New Haven 
& Hartford Railroad Co. By division 2. 
Reparation awarded on finding inappli- 
cable a rate of 24 cents per 100 pounds, 
minimum 40,000 pounds, on shipments 
of unfinished coiled steel rods, carloads, 
from New York Harbor lighterage points 
to Port Chester, N.Y. The shipments 
moved in the two years prior to the date 
of filing of the complaint, November 20, 
1953. The Commission said that, since 
a rate the same as or lower than that 
sought was established on March 26, 
1954, because of motor truck competi- 
tion, it needed to determine only the 
lawful rate prior thereto. The Commis- 
sion found the rate charged unjust and 
unreasonable to the extent that it ex- 
ceeded $5.15 a gross ton, plus the gen- 
eral increases authorized in Ex Parte 
No. 175. The Commission said that the 
applicable rates were class rates higher 
than the $5.15 rate and the rate charged, 
but said it felt that charges in excess of 
the $5.15 rate which would have applied 
if a notation required by the tariff had 
been made on the bills of lading, would 
be unjust and unreasonable. Although 
the notation was not made, the Commis- 
sion said, the rods transported were of 
the type described in the notation. 


RAILROAD ABANDONMENTS 


Pennsylvania 


Abandonment of a line of railroad 
extending westerly a distance of 4&.08 
miles from a point west of Glen Moore, 
to a point east of Honey Brook, all 
within Chester County, Pa., is sought by 
the Pennsylvania Railroad by an appli- 
cation in Finance No. 19080, Abandon- 
ment of the line was dictated by ‘he 
absence of demand for rail service in ‘he 
area in recent years and the lack of any 
prospect for developing traffic in ‘he 
future, the railroad said. 
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COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 





carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 










* MC-75320, Sub. 42, Campbell Sixty-Six 
Express, Inc., Springfield, Mo., Extension 
—Alternate Route embracing MC-75320, 
Sub. 48, Same, Extension—Alternate 
Routes — Missouri — Illinois. Certificates 
denied. In the title case, general com- 
modities with exceptions, over described 
alternate routes, between Kansas City, 
Mo.-Kan., and Parsons and Coffeyville, 
Kan., for operating convenience only. 
In the embraced case, general commodi- 
ties, with exceptions, over a described 
alternate route, between Springfield, Ill., 
and Jefferson City, Mo., for operating 
convenience only. 

* MC-114690, Bobbie W. Fillipi and 
Raymond Fillipi, dba Fillipi Bros., War- 
ren, Minn., Contract Carrier. Permit de- 
nied. Roofing materials, from the Min- 
neapolis-St. Paul, Minn., commercial 
zone, to certain points in North Dakota. 

* MC-114679, Howard H. Krapf, dba 
Krapf Truck Service, Allentown, Pa., 
Common Carrier. Certificate granted. 
Over irregular routes, sand and gravel, 
in dump vehicles, from Kenvil, N.J., to 
points in Lehigh and Northampton 
counties, Pa. 

* MC-114653, E. McDonald, Houston, 
Tex., Contract Carrier. Permit denied. 
Woodpulp, from the plant of the East 
Texas Pulp & Paper Co., at Evadale, 
Tex., to Beaumont, Tex., over irregular 
routes. 

*MC110525, Sub. 240, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Niagara County, N.Y. Certificate 
granted. Acids and chemicals, in bulk, 
in tank vehicles, (1) from Niagara Falls 
and North Tonawanda, N.Y. (except an- 
hydrous ammonia from Niagara Falls, 
N.Y.), to the United States-Canadian 
international boundary line at ports of 
entry on the Niagara River, and (2) from 
the ports of entry to points in New York, 
over irregular routes, restricted to ship- 
ments originating at or destined to points 
in Canada. 

* MC-110834, Sub. 3, Anthony W. Mo- 
relli, dba Morelli Stone & Lime Co., 
Malvern, Pa., Extension—Limestone. Cer- 
tificate granted. Over irregular routes, 
lime, limestone, and lime and limestone 
products, from Cedar Hollow, Pa., and 
points within five miles thereof, to points 
in Mass., R.I., Conn., and described por- 
tions of Md., Va., and N.Y. 

* MC-104347, Sub. 106, Leaman Trans- 
portation Corporation, Downingtown, Pa., 
Extension—Points in Harford and Wash- 
ington Counties, Md. Certificate granted. 
Over irregular routes, (1) petroleum 
products, in bulk, in tank vehicles, from 
Clairton, Pa., to Chicago, Ill., and (2) 
petroleum naphtha, in bulk in tank ve- 
hicles, from Neville Island, Pa., to Ha- 
gerstown, Md. 

* MiC-74647, Sub. 8, Pasco Salvino, 
dba P. Salvino Transport, Seattle, Wash., 
Ext nsion — Lidnosite. Permit denied. 
Lid osite, from Bellingham, Wash., to 
Sea tle, Wash., over a regular route and 
emy ty containers or other such incidental 


faci ities used in the transportation, on 
return, 


* 1C-42487, Sub. 266, Consolidated 
Fre rhtways, Inc., Portland, Ore., Ex- 
ten:s.on—Tulalip, embracing MC-52920, 












































































Sub. 13, Highway Transport, Inc., Ex- 
tension—Tulalip. Certificates denied. In 
the title case, ammunition, and Class A, 
B and C explosives, serving Tulalip, 
Wash., as an off-route point in connec- 
tion with regular-route operations. In 
the embraced case, Class A, B and C 
explosives, between Dupont, Wash., and 
points within 15 miles of either Tacoma 
or Seattle, Wash., on the one hand, 
and, on the other, Tulalip, Wash., over 
irregular routes. 

* MC-40235, Sub. 14, ILR.C. & D. Motor 
Freight, Inc., Richmond, Ind., Exten- 
sion—Piqua, O. Certificate denied. Over 
irregular routes, vehicular body parts 
and materials used in the manufacture 
thereof, between Richmond, Ind., and 
Piqua, O. 

* MC-16503, Sub. 3, John EL. Guex, 
Shawano, Wis., Extension—Chicago Com- 
mercial Zone. Permit granted. Over 
irregular routes, such commodities as 
are dealt in by wholesale and retail 
grocers, on pallets only, from Chicago, 
Tll., to Menominee, Mich., with empty 
pallets on return. 

* MC-12563, Sub. 1, Clayton A. Wery, 
dba Wery Travel Service, Milwaukee, 
Wis., Extension—All points in the United 
States. License denied. Passengers and 
their baggage, in round-trip charter op- 
erations, beginning and ending at Mil- 
waukee, to all points in the United 
States. 

* MC-11207, Sub. 187, Deaton Truck 
Line, Inc., Birmingham, Ala., Extension 
—Ponca City, Okla. Certificate denied. 
Petroleum products, not in bulk, from 
Ponca City, Okla., and points within five 
miles thereof, to points in Mississippi, 
over irregular routes. 

* MC-18535, Sub. 29, O. Alex Hicklin, 
St. Matthews, S.C., dba Hicklin Motor 
Line, Extension — Lumber — Orangeburg 
to North Carolina. Certificate granted. 
Lumber, except veneer and plywood, over 
irregular routes, from Orangeburg, S.C., 
to points in a specified portion of North 
Carolina. 

* MC-29753, Sub. 1, Bob Aikins Lines, 
Inc., Osgood, Ind., Extension—Indiana 
Points. Certificate denied. General com- 
modities, with exceptions, over irregular 
routes, serving certain points in Indiana, 
as off-route points in connection with 
presently authorized regular-route op- 
erations. 

* MC-38183, Sub. 32, Wheelock Bros. 
Inc., Kansas City, Mo. Extension—Al- 
ternate Routes. Certificate granted, 
General commodities, with exceptions, 
between specified points in Ill. Kan., 


and Colo., over described alternate 
routes in connection with regular-route 
operations, serving no _ intermediate 
points. 


* MC-52462, Sub. 7, Walter A. Junge, 
Antioch, Calif., Extension — California. 
Permit denied. Specified commodities, 
over irregular routes, from or to certain 
points in Wash., Ore., and Calif. 


* MC-110874, Sub. 2, Charles M. Burns 
and F. Connor Burns, dba Burns Trans- 
fer & Storage Co., Natchez, Miss., Exten- 
sion—Louisiana. On _ reconsideration, 
certificate denied. Household goods, be- 
tween Vidalia, La., and points in Louisi- 
ana within 50 miles of Vidalia, on the 
one hand, and, on the other, points in 
specified parishes in Louisiana, over ir- 
regular routes. 

* MC-112148, Sub. 4, James H. Powers, 
Melbourne, Ia., Extension—Frozen Foods. 
On reconsideration, certificate granted. 
Frozen fruits, from specified points in 
N.Y. and Pa., to designated points in Ia., 
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Kan., Mo., and Neb., over irregular routes. 

* MC-113791, Sub. 2, Superior Trans- 
port (Alberta) Ltd. Calgary, Alberta, 
Canada—Canadian Ports of Entry to 
Chicago. Certificate denied. Over ir- 
regular routes, pentaerythritol, from spe- 
cified ports of entry on the U.S.-Cana- 
dian boundary to Chicago, Ill. 

* MC-112838, William J. Butler, Atlan- 
tic City, N.J.,. Common Carrier. Certifi- 
cate denied. Passengers and their bag- 
gage, in charter operations, from Atlantic 
City, N.J., to points in nine states and 
return. 

* MC-114753, L. W. Adkins, dba Pack- 
ers Cartage, Stevensville, Mich., Con- 
tract Carrier. Permit granted. Dairy 
and meat products, from Chicago, IIl., 
to points in a described portion of 


Michigan, over irregular routes. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 19047, South- 
ern Pacific Co., Equipmeat ‘lrust Certificates, 
granting authority to assume obligation and 
liability in respect of not exceedi.g $9,390,000 
of Southern Pacific Co., equipment-trust 
certificates, Series RR, bearing aividends at 
the annual rate of 34% per cent, to be issued 
by The Pennsylania Co., for Banking and 
Trusts, as trustee, and sold at 99.1013 per 
cent of principal and accrued divideads, in 
coanection with the procurement of certain 
equipment. Approved. Commissioner Tug- 
gle not participating. ‘ 

* 1 

Report and order in F.D. No. 19022, Federal 
Barge Lines, Inc., Trackage Rights, approved. 
The applicant requested approval of a con- 
tract under which it obtai.ed the right to 
continue the use of certain railroad tracks 
of the Birmingham Southern Railroad which 
had previously been granted, and used by 
predecessors of Federal Barge Lines, Inc. 

* ae 


Report and order in F.D. No. 18977, Joseph 
H. Bernert Certificate Transfer, and W-441, 
Joseph H. Bernert Common and Contract 
Carrier Application, approved. Joseph H. 
Bernert and Joe Bernert Towing Co., Inc., 
Willamette, Ore., asked authority to transfer 
the towing rights held by Joseph H. Bernert 
under authority granted in W-441 to Joe 
Bernert Towing Co., Inc. 

* * oe 


Report and order in F.D. No. 19039, Trans- 
con Lines Securities, (1) granting authority 
to issue not exceeding (a) $439,412.40, prin- 
cipal amount, of secured promissory notes 
to finance, in part, the purchase price of 
60 new semi-trailers; and (b) 5,000 shares 
of common stock of the nar value of $5 a 
share, pursuant to the provisions of a re- 
stricted stock option, to be sold to appli- 
cant’s president and general manager at 
110 per cent of the fair market value of 
applicant’s common stock on the date the 
option is executed and delivered, but at not 
less than the par value thereof; the proceeds 
from the sale of the stock to be used only for 
capital purnoses, and (2) dismissing for want 
of jurisdiction that part of the application 
which requests authority to execute and 
deliver chattel mortgages and a restricted 
stock option. Approved. 


| MOTOR FINANCE CASES | 


MC-F-5367, Harold J. Secoy—Control; Fed- 
eral Express, Inc.—Purchase—S. & V. Co. 
On reconsideration, purchase by Federal 
Express, Inc., Indianapolis, Ind., of the 
operating rights of S. & V. Co., Olney, Iil., 
and acquisition of control of the operating 
rights through the purchase by Harold J. 
Secoy, approved and authorized. 

a Ok - 


MC-F-5948, The Greyhound Corporation— 
control; Capitol Greyhound Lines and At- 
lantic Greyhound Corporation — Purchase 
(Portion)—West Virginia Transportation Co. 
Purchase by the Greyhound Corporation, 
Chicago, Ill., and Atlantic Greyhound Cor- 
poration, Charleston, W.Va., of separate por- 

tion of the operating rights of the West 
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Virginia Transportation Co., Baltimore, Md., 
and acquisition by the Greyhound Corpora- 
tion of control of the latter operating rights 
through the latter purchase, approved and 
authorized. See liga 
MC-F-5868, Roy R. Roberson and Stanley 
Albert—Control; Pre-Fab Transit Co.—Lease 
(Portion)—Commercial Carriers, Inc. Ap- 
plication of Pre-Fab Transit Co., Farmer 
City, Ill., for authority to lease certain 
of the operating rights of Commercial Car- 
riers, Inc., Detroit, Mich., and of Roy Rober- 
son and Stanley Albert for authority to ac- 
quire control of the operating rights through 
the lease, denied. tai 
MC-F-5787, Samuel Raitzin, Trustee—Con- 
trol—Brodbeck Trucking Co., Inc., embrac- 
ing MC-F-5832, Julius L. Tucker, et al.— 
Control; Tucker Freight Lines, Inc.,—Control 
—Brodbeck Trucking Co., Inc. (Samuel Rait- 
zin, Trustee). Acquisition by Tucker Freight 
Lines, Inc., South Bend, Ind., of control of 
Brodbeck Trucking Co., Inc., (Samuel Rait- 
zin, trustee), South Bend, through purchase 
of its capital stock and by Julius L., Maurice 
and Frances Tucker, through such acquisi- 
tion of control of Tucker Freight Lines, Inc., 
approved and authorized. Application by 
Samuel Raitzin, for authority to acquire 
control of Brodbeck Trucking Co., Inc., as 
trustee in bankruptcy, dismissed. 
* * 


MC-F-5692, Earl Brooks—Control; Brooks 
Truck Lines, Inc.—Purchase—Charles_ E. 
Bailey, embracing MC-97369, Sub. 4, Brooks 
Truck Lines, Inc.—Common Carrier. Pur- 
chase by Brooks Truck Lines, Inc., Marshall, 
Mo., of the operating rights and certain 
property of Charles E. Bailey, doing business 
as Kansas City-Holton Truck Lines, Kansas 
City, Mo., and acquisition by Earl Brooks of 
control of the operating rights and property 
through the purchase, approved and author- 
ized. In the embraced proceeding, certificate 
issued authorizing vendee to continue opera- 
tions in interstate commerce which hag 
been conducted by it under exemption con- 
tained in section 206(a)(1), in the transpor- 
tation of general commodities between cer- 
tain points in Missouri over regular routes. 

* * 


MC-F-5885, Marvin J. Mollerup—Control; 
Mollerup. Van Lines—Purchase—Yelloway 
Van Lines, Inc. Purchase by Mollerup Van 
Lines, Salt Lake City, Utah, of the operating 
rights of Yelloway Van Lines, Inc., Salt Lake 
City, and acquisition by Marvin J. Mollerup 
of control of Mollerup Van Lines through the 
purchase of capital stock, and of the operat- 
ing rights through the purchase by Mollerup 
Van Lines, approved and authorized. 

* oe 


MC-F-6071, Baggett Transportation Co.— 
Purchase (Portion)—Holloway Transfer Co., 
Inc. Application of Baggett Transportation 
Co., Birmingham, Ala., for temporary opera- 
tion of a portion of the motor carrier rights 


of Holloway Transfer Co., Inc., Gadsden, Ala., 
denied. 


* * + 


MC-F-5985, Ruth C. Patterson and Gharles 
R. Patterson, Jr.—Control; Patterson Truck 
Line, Inc.—Purchase—Herman C. Polk. Pur- 
chase by Patterson Truck Line, Inc., Houma, 
La., of the operating rights and certain 
property of Herman C. Polk, doing business 
as H. C. Polk Trucking Co., Prentiss, Miss.., 
and acquisition by Ruth C. Patterson and 
Charles R. Patterson, Jr., of control of the 
operating rights and property through the 
purchase, approved and authorized. 

* a 


MC-F-6087, United Shipping Co.—Control— 
Red Truck Line, Inc. Application for au- 
thority under section 210a(b) of United 
Shipping Co., of Minneapolis, Minn., for 
temporary operation of the motor carrier 
rights and properties of Red Truck Line, 
Inc., also of Minneapolis, granted, with con- 
ditions. 

+ = * 

MC-F-6009, B. C. Truck Lines, Inc.—Con- 
trol and Merger—LaGrange Truck Lines, Inc. 
Application of B. C. Truck Lines, Inc., of 
LaGrange, Ga., for temporary operation of 
the motor-carrier rights and properties of 
LaGrange Truck Lines, Inc., of Atlanta, Ga., 
granted, with conditions. 

> > 

MC-F-6075, Red Ball Motor Freight, Inc.— 
Purchase—Jefferson County Express Co., Inc. 
Application of Red Ball Motor Freight, Inc., 
of Dallas, Tex., for temporary operation of 
the motor-carrier rights of Jefferson County 
Express Co., Inc., of Port Arthur, Texas, 
granted, with conditions. 

* + a 


MC-F-6076, Wilson Freight Forwarding Co. 


—Control—Meeks Motor Freight. ater 
tion of Wilson Freight Forwarding Co., of 
Cincinnati, O., for temporary control 
through management of Meeks Motor 
Freight, of Louisville, Ky., granted, with 
conditions. 





Orders 





1.C.C. Requires Certain 
Respondents to Comply With 


Order in Canned Goods Case 


The Commission has notified re- 
spondents in its rail and motor car- 
rier canned goods rate cases involv- 
ing shipments in Official Territory, 
who are not now in compliance with 
its order of February 21 in these pro- 
ceedings, that the latter order is in 
full force and effect and that they 
are to comply promptly on or before 
November 7. 


This notification was by an order is- 
sued in No. 31104, Canned Goods in 
Official erritory, and MC-C-1431, 
Canned Goods—Ofificial Territory. 

The Commission’s action in these 
proceedings had been contested in the 
federal court for the eastern district of 
Michigan (T.W., May 14, p. 54, May 25, 
p. 47, and June 18, pp. 16 and 44). 

By its report and order in these pro- 
ceedings, the Commission prescribed 
minimum reasonable railroad rates on 
a distance scale subject to minima of 
36,000 and 60,000 pounds, and prescribed 
the same rates for motor carriers as the 
rail rates on 36,000 pounds, but made 
them subject to a minimum of 28,000 
pounds. 

The instant order said that the Com- 
mission’s order of February 21 required 
compliance therewith by the respond- 
ents described in the order on or before 
June 2. 

The Michigan court, southern division, 
it said, issued a temporary restraining 
order on May 18, staying the order, 
and the Commission, “solely in obedience 
to the restraining order,” entered an 
order on May 19 which was later modified 
by a corrected order of the same date, 
suspending until June 20, the operation 
of schedules of rates filed by certain 
respondents in the Commission’s pro- 
ceedings. 

On May 20, the Commission said, the 
court entered an order partially dissolv- 
ing its restraining order, and the Com- 
mission, on May 23, entered an order 
vacating and setting aside the suspen- 
sion order of May 19. On September 12, 
it said, the court entered an order dis- 
solving its restraining order, as amended, 
and discontinuing the court action which 
was the basis for the restraining order. 

The Commission said that certain re- 
spondents had filed and made effective 
schedules containing rates in purported 
compliance with the Commission’s order 
dated February 21, but that certain other 
respondents had not yet filed schedules 
in compliance with that order. These 
latter respondents were those who were 
directed to comply with the order of 
February 21 on or before November 7. 

The instant order said that the sched- 
ules required to be filed in compliance 
with the order might be filed on one 
day’s notice. The instant order was to 
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continue in force until further order of 
the Commission. 





G. M. & O. Becomes Party 
In T. P. & W. Control Case 


The Commission, by an order by Com. 
missioner Johnson, has permitted the 
Gulf, Mobile & Ohio Railroad Co. to 
intervene in Finance No. 18991, Toledo, 
Peoria & Western Railroad Co. Control, 
a proceeding involving an application of 
the Pennsylvania Railroad Co. and the 
Atchison, Topeka & Santa Fe Railway 
Co. to acquire equal and joint contro} 
of the T. P. & W. 

Since the filing of the application, a 
number of interests have been permitted 
to intervene in the proceeding, includ- 
ing the Chicago, Rock Island & Pacific 
Railroad Co. and the New York, Chicago 
& St. Louis Railroad which also seek to 
participate in the acquisition (T.W, 
Sept. 17, p. 50). 

The G. M. & O. said, in its petition 
for leave to intervene, that if the appli- 
cation was granted it should be condi- 
tioned so as to require that existing 
routes and channels of trade participat- 
ed in by the G. M. & O. be maintained. 
While permitting the G. M. & O. to in- 
tervene, the Commission said that con- 
sideration of the condition requested 
would be deferred pending final deter- 
mination by the Commission. 





Order Canceling ‘Piggyback’ 
Allowance to Shipper Stayed 


The Commission, by a notice in I. and 
S. No. 6340, Allowances for Use of Trail- 
ers, has announced that the outstanding 
order of division 2 in the proceeding has 
been stayed pending disposition of a 
petition of the Chicago & Eastern Illinois 
Railroad Co., the respondent, for recon- 
sideration and oral argument. 

In its report and order, division 2 
found a proposed allowance of 18.5 cents 
a 100 pounds to shippers for performing 
pickup and delivery service and for 
furnishing trailers to be used in trailer- 
on-flat-car service between Chicago, Ill, 
and St. Louis, Mo., was not shown just 
and reasonable and required the sched- 
ules canceled (T.W., Aug. 27, p. 33 and 
Oct. 1, p. 65). 

The C. & E. I., in petitioning for re- 
consideration, said the order lacked 4 
rational basis and was not supported by 
adequate findings and was beyond the 
power of the Commission to make 





Rerouting of Traffic 


Because of a bridge being out of 
ice between Vernon, Tex., and Sr 
Okla., on a line of the St. Loui: 
Francisco Railway Co., Charles W. T 
as agent of the Commission, by Ta 0 
I.C.C. order No. 60, under revised se vice 
order No. 562, Rerouting of Tra ic— 
Appointment of Agent, has autho ized 
that railroad to reroute or divert t «ffic 
moving over its line between Vr 102 
and Snyder over any available » ute 
to expedite the movement, regardle : of 
routing shown on the waybill. "he 
order was made effective at 7:00 m™. 
October 4, and was issued to e Ie 
11:59 p.m., November 4. 


Under the revised service order, 4 ent 
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T. J. Fox. The suspended schedule pro- 
poses to establish a new scale of freight 
forwarder commodity rates on radio re- 
ceiving sets, radio receiving sets and 
talking machines combined, and tele- 
vision or vision receiving sets, in lieu of 
higher class rates, from Baltimore and 
Towson, Md., to points in Texas. 

I. and S. M-7835, Pallets, Etc.—Free 
Transportation—Official Territory, the 
Commission, Board of Suspension, sus- 


Taylor has authority, when in his opin- 


pended from October 7 to and including 
May 6, 1956, schedules published in sup- 

railroads to reroute or divert traffic to plement 113 to tariff I.C.C. 1295 of C. A. 

expedite the movement of the traffic. Spaninger, agent. The suspended sched- 
} ules propose to cancel the all-rail com- 
y modity rate on chlorine gas, compressed, 
liquefied, in tank cars, from McIntosh, 
Ala. to Doctortown, Ga., over routes of 
the Southern Railway, Western Railway 
of Alabama and Atlantic Coast Line 
Railroad. 

I. and S. No. 6484, Malt Liquors—Cali- 
fornia to Oregon, the Commission, Board 
of Suspension, suspended from October: 
9 to and including May 8, 1956, schedules 


jon an emergency exists, to authorize 











se =f New Trucking Insurance 


Com. § Form Issued by Commission 


d the 

Co. to The Commission has announced its 

Toledo, @ approval and prescription of “agent 

ontro], @ form, BMC 94” for use by insurance 
and surety companies which wish to 


tion of 
nd the Mf file evidence of insurance or suretyship 


ailway § with the Commission in behalf of motor published in supplement 12 to tariff : N \ 
ver carriers holding operating authority in I.C.C. 1572 and supplement 8 to tariff pended a erand 7 et prgoi 
states in which such a company is not I.C.C. 1573 of J. P. Haynes, agent. The May 6, 1956, . . wy ty —— : OO. hho 
‘ion, a f legally licensed to transact business. suspended schedules propose to establish Plement he ibis on pr ete ge 
mitted # The announcement was by a “Notice reduced trailer-on-flat car commodity A-105 of Eastern Cen os OvOr aoe 
nelud. to Insurance and Surety Companies rates on malt liquors, minimum weight [Tiers Association, oe a. oe 
Pacific | Filing with the Interstate Commerce 60,000 pounds, from points in California ‘chedule proposed to establish a Rew €x- 
hicago | Commission.” A copy of the new form to points in Oregon. ception rule to a motor classi row ae 
eek to was attached. I. and S. No. 6485, Acids—From St. providing for the free transportation o 
(TW. Provision for use of the form was Louis Area to Des Moines, Ia., the Com- pallets, platforms, or skids, etc., used in 


ntained in sections 174.8(a) of the mission, on its own motion, suspended connection with truckload or volume 
etition rules and regulations under section 215 from October 10, to and including May shipments, from, to and between points 
appli. § of the interstate commerce act as re- 9, 1956, schedules published in supple- in Official Territory. 
condi- vised effective November’1, the notice ment No. 115 to I.C.C. A-3790 of Agent I. and S. M-7836, Canned Goods—Be- 
<isting [ said. W. J. Prueter, Chicago, Ill. The sus- tween Chicago, Ill. and Keokuk, Ia., the 
cipat. “It will be noted,” said the notice, pended schedule proposes to publish re- Commission, Board of Suspension, sus- 
ained. @ “that one of the provisions contained in duced rates on sulphuric acid and nitrat- pended from October 6, to and including 
to in- @ the revised rule cited herein specifies that ing acid (mixed nitric and sulphuric) May 5, 1956, schedules published in MF- 
: con- the designation of agent procedure may from East St. Louis, Ill, and St. Louis, I-C.C. No. 8 of Hedrick Motor Transfer 
uested not be used with respect to states in Mo., to Des Moines, Ia., without observ- Line, Burlington, Ia. The suspended 
deter- which the motor carrier involved is ing the provisions of section 4 of the in- schedules propose reduced and increased 


domiciled, or in which its principal place 
of business is located. 

“In other words, an insurer or surety, 
in order to qualify to provide acceptable 


terstate commerce act. 

I. and S. No. 6486, Dairy Products— 
LF.A. to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 


motor common carrier commodity rates 
on canned goods, minima 20,000 and 30,- 
000 pounds, between Chicago, Ill., and 
Keokuk, Ia. 


ack’ coverage under the revised sections 174.8 October 10 to and including May 9, 1956, I. and S. M-7838, Hosiery, Etc.—South 
(a) must be legally licensed to transact schedules published in supplement 87 to Paterson Trucking Co., Inc., the Com- 
iyed the type of business involved in the state tariff I.C.C. C-13360 of Chicago, Rock mission, Board of Suspension, suspended 
of the motor carrier’s domicile, or in the Island and Pacific Railroad Co., Chicago, from October 7 to and including May 6, 
I. and @ state in which its principal place of IIl., supplement 22 to tariff I.C.C. 799 of 1956, schedules published in supplement 
Trail- & business is located, and in addition must R. G.. Raasch, agent, Chicago, Ill, and No. 3 to tariff MF-I.C.C. No. 2 of South 
nding @ either be legally licensed in each of the certain other tariffs of Agent Raasch and Paterson Trucking Co., Inc., Paterson 
ig has @ other states in which the carrier is certain individual lines. The suspended NJ. The suspended schedules propose 
of @ & authorized to operate in interstate com- schedules propose to establish new rail new commodity rates that result in re- 
llinois merce, or have furnished the Commis- commodity rates on dairy products, min- ductions in rates on dry goods and on 
econ- sion a designation of its agent for serv- imum weight 30,000 pounds, from certain hosiery, less-truckload and truckload, be- 
, ice of process in such states using the Po0ints in Illinois, Iowa and Missouri, to tween New York zone 1, N.Y., and points 
ion 2 attached form, BMC 94.” Chicago, Ill. generally in alternation in the Paterson, N.J., area. 
cents The notice contained information re- With present higher commodity rates at I. and S. M-7839, Class Rates—Del., 
rming garding filing of the forms and designa- lower minima. D.C.,, Md., N.J. and Pa., the Commission, 
i for tion of a company’s agent. It was also I. and S. No. 6487, Dairy. Products— Board of Suspension, suspended from Oc- 
ailer- @ stated that with institution of use of the W.T.L. to C.F.A. and W.T.L. Points, the tober 7 to and inclding May 6, 1956, 
0, Ill, new designation of agent form, it was Commission, Board of Suspension, sus- schedules published in supplement No. 94 
1 just not expected that it would be necessary pended from October 10 to and including to tariff MF-I.C.C. No. 54 of the Motor 
ched- for any company to except particular May 9, 1956, schedules published in sup- Carriers Tariff Bureau, Inc., agent, Cleve- 
3 and states from its coverage. plement No. 78 to tariff ICC No. A-3991, land, O. The suspended schedules pro- 
and others of W. J. Prueter, agent, and pose to establish new motor common 
« Es various other tariff. The suspended carrier class rates from, to and between 
ced ° Lumber Service Order Relief schedules propose to establish new com- various points in Delaware, District of 
: — By general permit No. 100 under service ™Odity rates on dairy products, mini- Columbia, Maryland, New Jersey, and 


= 


order No. 903, Railroad Freight Cars to 
Be Stopped to Complete Loading, Charles 


mum 30,000 pounds, from points in West- 
ern Trunk Line Territory to points in 


Pennsylvania. 
I. and S. M-7840, Metal Cups—Indian- 


W. Taylor, the Commission’s permit Illinois, Iowa, Missouri, and Wisconsin, apolis to Lake City, Mo., the Commission, 
agent under the service -order, has °°, alternate with present commodity Board of Suspension, suspended from 
authsrized the Southern Pacific Co. to ‘tes, Subject to a minimum of 20,000 October 8 to and including May 7, 1956, 
pe! disre ard the provisions of the service pounds. schedules published in supplement No. 78 
rie orde’ insofar as it applies to the loading I. and S. No. 6488, Switching and Ab- to tariff MF-I.C.C. No. 236 of Middlewest 
San of lv nber by the North Pacific Lumber ‘Sorption at Marion, N.C., the Commis- Motor Freight Bureau, agent, Kansas 


Co., 
com} 


Portland, Ore., to 
ete loading elsewhere. 


stop-off to 





sion, Board of Suspension, suspended 
from October 9 to and including May 8, 
1956, schedules published in supplement 
106 to tariff I.C.C. A-11158, issued by 
Southern Railway Co. The suspended 


City, Mo. The suspended schedules pro- 
pose a new motor common carrier com- 
modity rate of 78 cents a 100 pounds, 
minimum 40,000 pounds, on metal cart- 


ridge case or bullet jacket cups, from In- 
- SUSPENDED mo : schedules propose to cancel switching dianapolis, Ind., to Lake City, Mo. 
. signation of a tari Ow does not | charges and absorption of connecting I -784 
on that all hedul in it have been : - 3 : . and S. M-7841, Canned Goods— 
oa Sa o the yp BR yo line switching charges at Marion, N.C., fFiorida to Trunk Line Territory, the 
of orders contain many schedules not | on the Southern Railway. Commission, Board of Suspension, sus- 
The — oe. 2 3 I. and S. No. 6489, Radio, T.V., Sets— pended from October 10 to and including 
m., Maryland to Texas, the Commission, May 9, 1956, schedules published in MF- 
ire Board of Suspension, suspended from _ I.C.C. No. 19 of Penn-Dixie Lines, Inc., 


1d S. No, 6483, Chlorine Gas— 
sh, Ala., to Doctortown, Ga., the 
ssion, Board of Suspension, sus- 


October 12 to and including May 11, 
1956, schedules published in supplement 
No. 8 to I.C.C.-F.F. No. 62 of Agent, 


York, Pa. The suspended schedules 
propose to establish new reduced and in- 
creased motor common carrier com- 
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modity rates on canned goods, in ship- 
ments of 10,000 pounds or less, of over 
10,000 pounds and less than 28,030 pounds 
and those weighing 28000 pounds or 
more, from points in Florida to destina- 
tions in Delaware, Maryland, New Jer- 
sey, New York, Ohio and Pennsylvania. 

I, and S. M-7842, Candy—Chicago, Ill 
to Charlotte, N.C., the Commission, 
Board of Suspension, suspended from 
October 8 to and including May 7, 1955, 
schedules published in supplement No. 
9 to MF-I.C.C. No. 145 of Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on 
candy, chocolate, confectionery or re- 
lated articles, minimum 28000 pounds, 
from Chicago, Ill., to Charlotte, N.C., to 
alternate with a present commodity rate 
of 145 cents, minimum 22,000 pounds. 

I. and S. M-7813, Beverages—Chicago 
to Michigan and Ohio Points, the Com- 
mission, Board of Suspension, suspended 
from October 10, to and including May 
9, 1956, schedules published on second 
revised page 41 to tariff MF-I.C.C. No. 9 
of American Transit Lines, Inc., Chicago, 
Ill. The suspended schedules propose 
new motor common carrier commodity 
rates in lieu of higher class rates on 
flavored or phosphated beverages, N.O.L., 
minimum 20,000 or 30,000 pounds, from 
Chicago, Ill., to Detroit, Mich., Colum- 
bus and Youngstown, O. 


I. and S. M-7844, Soap—Between Chi- 
cago, Ill, and South Bend, Ind., the 
Commission, Board of Suspension, sus- 
pended from October 8 to and includ- 
ing May 7, 1956, schedules published in 
supplements Nos. 12 and 13 to MF-I.C.C. 
No. 772 of Central States Motor Freicht 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose reduced 
motor common carrier rates on soap and 
related articles, minima 29,000 pounds, 
from Chicago, Ill., to South Bend, Ind., 
and from South Bend, Ind., to Chicago, 
Til. 

I. and S. M-7845, Chewirg Gum— 
L.T.L.—Chicago, Ill., to Memphis, Tenn., 
the Commission, Board of Suspension, 
suspended from October 8 to and includ- 
ing May 7, 1956, schedules published in 
supplement No. 9 to MF-I.C.C. No. 145 
of Central and Southern Motor Freight 
Tariff Association, Inc., agent. The sus- 
pended schedules propose to establish a 
new common motor carrier commodity 
rate on chewing gum, less-truckload, 
from Chicago, IIll., to Memphis, Tenn., in 
lieu of higher class rates. 

I. and S. M-7846, Printing Paper— 
Cloquet, Minn., to Omaha and Sioux City, 
the Commission, Board of Suspension, 
suspended from October 11 to and in- 
cluding May 10, 1956, schedules published 
in supplement No. 12 to tariff MF-I.C.C. 
No. 260 of Middlewest Motor Freight Bu- 
reau, agent. The suspended schedules 
propose new motor common carrier com- 
modity rates on printing paper, minimum 
34,000 pounds, from Cloquet, Minn., to 
Omaha, Neb., and Sioux City, Ia. 


I. and S. M-7847, Printing Paper — 
Clequet, Minn., to Lincoln, Neb., the Com- 
mission, Board of Suspension, suspended 
from October 11 to and including May 
16, 1956, schedules published in supple- 
ment No. 14 to tariff MF-I.C.C. No. 260 
of Middlewest Motor Freight Bureau, 
agent. The suspended shedules propose 


a new motor common carrier commodity 
rate on printing paper, minimum 34,000 
pounds, from Cloquet, Minn., to Lincoln, 
Neb. 

I. and S. M-7848, Canned Goods—Twin 
Cities, Minn., to Topeka, Kan., the Com- 
mission, Board of Suspension, suspended 
fsom October 11 to and including May 
10, 1956, schedules published in supple- 
ment No. 12 to tariff MF-I.C.C. No. 260 
of Middlewest Motor Freight Bureau, 
agent. The suspended schedules propose 
new motor common carrier commodity 
rates on canned goods and related ar- 
ticles, in truckloads, from the Twin 
Cities, Minn., to Topeka, Kan., 

I. and S. M-7849, Tile—New Orleans, 
La., to Albany, Ga., the Commission, 
Board of Suspension, suspended from 
October 12 to and including May 11, 1956, 
schedules published in supplement No. 9 
to tariff MF-I.C.C. No. 797 of the South- 
ern Motor Carriers Rat2 Conference, 
agent, Atlanta, Ga. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on as- 
phalt composition tile, minimum weight 
30,009 pounds, from New Orleans to Al- 
bany. 

I. and S. M-7850, Bakery Goods—Den- 
ver, Colo., to Ill. and Wis., the Commis- 
sion, Board of Suspension, suspended 
from October 12 to and including May 
11, 1956, schedules published on 4th re- 
vised page 581 to MF-I.C.C. No. 72 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
bakery goods, N.O.1., minimum 20,000 
pounds, from Denver, Colo., to Moline, 
Ill, Madison and Milwaukee, Wis., in 
lieu of higher class rates. 

I. and S. M-7£51, Paper and Paper- 
board—Fla., to Ala., Ga., La., and Miss., 
the Commission, Board of Suspension, 
suspended from October 12 to and in- 
cluding May 11, 1956, schedules published 
in supplement No. 9 to tariff MF-I.C.C. 
No. 797 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose new motor- 
common-carrier commodity rates on 
paper bags, pulpboard, fibreboard and 
related articles, minimum 30,000 pounds, 
from Cantonment and North Pensacola, 
Fla., to points in Alabama, Georgia, 
Louisiana, and Mississippi, in lieu of 
higher class rates. 


COMMISSION ORDERS 





I. & S. 6451, Compressors—Tecumseh, Mich 
to Springfield, Mass. Respondent’s petition 
for vacation of suspension order denied. 

* * * 


MC-105375, Sub. 7, John W. Dahlen, Exten- 
sioa—Minn. and Wis. Authority grauted to 
Jt. Bd. 181 by order of June 13 to make a 
report and recommend an appropriate order, 
terminated as of Sept. 28. Matter referred 
to Examiner William J. Cave for such further 
action and proceedings as may be appropriate 
and proper in the premises. 

a * 7 


MC-108937, Sub. 12, Murphy Motor Freight 
Lines, Inc., Alternate Route. Order of May 
25, staying taking effect of recommended 
order of April 26, vacated. Recommended 
order made effective as of Sept. 27. 

* * a 


MC-110252, Sub. 35 TA, James J. Williams, 
Inc. Denial order of Aug. 18 vacated. 
Appdlicant authorized to operate temporarily 
when conditions have been met. 

ca * * 

MC-110525, Sub. 195, Chemical Tank Lines, 
Inc., Extension—Erie and Niagara Counties, 
N.Y. Petition of Trunk Line Terr'tory rail 
carriers, except C. & O., for reconsideration 
denied. 


* * * 


Respondents having failed to submit their 
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statements of facts and arguments 
moaitied prvucedure, the Commission 
issued an oraer requiriag respondeuat x 
berore furty days trom Sept. 22 to « 
the suspeaded scheduies ou. not less { 
Ouwe day’s notice, aiscontinuing the prc~ 
ings in the foliowiug: 

I. & S. M-7417, Copper Rods—Roe'ling, 
N.J. to Baltimore, Md. 

I. & S. M-7409, Meats & PHP—Kansas City 
& St. Joseph, Mo. to Chicago. 

I. & S. M-75u3, Children’s Vehicles—). to 
Central Territory. 

I. & S. M-7016, Fertilizing Compounds, 
NOI—Colo. to Neb. 

I. & S. M-7520, Commodity Rates, Frank 
Ferraro Trucking Co. 

I. & S. M-7521, Fertilizer Spreaders—From 
Collegeville, Pa. 

I. & S. M-7922, Printed Matter—Nashville, 
Tenn. to Chicago, Ill. 
I. & S. M-7523, 
Newark, N.J. 

I. & S. M-7524, Wax—From and to Boon- 
ton, N.J. 

I. & S. M-7526, Books—Albany and Utica, 
N.Y. to Chicago, Ill. 

I. & S. M-7530, Aluminum Foil—New Ken- 
sington, Pa. to Chicago, Ill. 

I. & S. M-7535, Machinery—Chicago to 
Philadelphia. 

I. & S. M-7537, Tile—Chicago to Cincinnati, 
Detroit & Indianapolis. 

I. & 8S. M-7047, Commodities—Highway 
Express, Inc. 

I. & S. M-7548, Meats, Minimum Charges— 
Toledo, O. to Mich. & O. 

I. & S. M-7550, Matches—Between S5&t. 
Louis, Mo. & Danville, Ill. 

I. & S. M-7552, Aluminum Castings— 
Detroit, Mich. to Indianapo-is, Ind. 

I. & S. M-7554, Iron or Steel—Cincinnati, 
O. to Greenville, Mich. 

I. & S. M-7557, Iron or Steel Articles— 
Milwaukee to Quincy. Ill. 

I. & S. M-7558, Iron or Steel Forgings— 
Milwaukee, Wis. to Ind. 

I. & S. M-7559, Iron or Steel Wire Rope— 
Wis. to Cleveland, O. 

I. & S. M-7560, Iron or Steel Wire Strand— 
Tll., Ind., O. and Ky. 

I. & S. M-7561, Cement and Mortar—Con- 
tract Transit, Inc. 

I. & S. M-7563, Aluminum—Cleveland to 
Chicago. 

I. & S. M-7566, Shock Absorber Fluid—St. 
Louis, Mo. to Dallas, Tex. 

I. & S. M-7568, Ingots Aluminum—Cleve- 
land to Anderson, Ind. 

I. & S. M-7569, All-Freight Between Birm- 
ingham, Ala. & Ga. 

ae 


Umbrella Parts—From 


* * 
MC-F-5504, Murray and Alexander Shapiro 
— Purchase — Vanportation & Warehouse 


Corp. Proceeding reopened for reconsidera- 
tion on the present record. 
a * * 


MC-F-5829, Louis J. Hughes and A. J. 
Willenborg—Control; C & D Motor Delivery 
Co.—Control and Merger—Union Transfer 
Co., Inc. Petition of Western Trucking Co., 
et al. for oral argument, reconsideration and 
reversal of order of May 13 which continued 
temporary authority granted by order of 
Nov. 30, 1954, denied. 

= * * 

MC-58880, Sub. 6, Mercury Freight Lines, 
Inec., Extension—Fort Worth, Tex. Appli- 
cant’s petition for reconsideration denied. 

* * * 


MC-92983, Sub. 131, Eldon Miller, Inc. Ap- 
plication dismissed at ap>licant’s request. 
cm > + 


MC-112223, Sub. 29 TA, Quickie Transport 
Co. Petition of Schirmer Transportation 
Co., Inc., et al. for reconsideration of order 
of July 28, granting temporary authority 
application, denied. 
” * . 
MC-113410, Sub. 4 TA, Dahlen Transport, 
Inc. Petition of Shirmer Transportation Co., 
Inc., et al. for reconsideration of order of 
July 28, granting temporary authority appli- 
cation in part, denied. 
~ * a 

MC-115482, George Kalec. Application cis- 

missed at applicant’s request. 
* * * 

MC-F-5112, Lester Boyce—Control; Boyce 
Motor Lines, Inc.—Purchase (Portion)— Voll- 
mer Transportation, Inc. (George A. Roland, 
Trustee). Proceeding reopened for reccn- 
sideration on present record. 

* ~ * 

MC-FC-58123, Taylor's Motor Express, I ¢., 
Transferee and Taylor’s Motor Expr ss 
Transferor. Time to exercise author ty 
granted by order of May 9 further extenc 2d 
to Nov. 8. 

Ok * * 

Respondents having canceled suspenc 2d 
schedules under special permission, 1i.¢ 
Commission has issued orders discontinu’ 1g 
the proceedings in the following: 

I. & S. 6339, Scrap Iron or Steel—Cai 0, 
Ill. to Steelton, Ky. 

I. & S. 6417, Paper—Wis. to Minn. 
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I. & S. 6427, Blast Furnace Coke—Ashland, 
Ky. to Il. & Ind. ‘ 

[. & &. v#ev, rag Iron—N. Tonawanda, N.Y. 
to Ba,onue, NJ. _. 

1 & S. 6451, Rayon Staple—Charleston, 
s.c. to Greenwood, S.C. 
: S. 6433; ripe Fittings, 
to Pacific Coasc. 

I. & 8S. 6409, Slag—Ensley, Ala. to New 
Orleans. a a . 


I. & S. M-7599, «Catalogs & .Points—Be- 
tween Chicago & “Denver. Respoudeat’s 
petition tor vacation of suspensioa order 
denied. no tS 
* be * ) 

MC-F-5638, R. L. Dance—Control; Dance 
Freight anes, Inc.—rurchase (Portion)— 
Atlanta-Asnviile Motor Express, Inc. Peti- 
tion of Nortnern Freight Luies, lne., for 
reconsideraviou, or, in asteruative, for fur- 
ther hearing, aenied. Ocaer of April 22 made 
effective as of Sept. 19. 


Etc.—Penn. 


a 

MC-FC-58324, Valentine Motor Line, Trans- 
feree aud boutn ‘fiaasportacion Lines, ‘irans- 
feror. Petation of buckingham Trauwusporta- 
tion, Inc., et as., fur rccousideration of 
order Of July 22 and/or formal heariag, 
denied. 

- cd * 

Finance 18845, Application of Louisville & 
Nashville R.R. Co. a.d the Nashviue, Chatta- 
nooga & St. Louis Ry., et al., for Authority 
to Merge Properties aud Franchises of Latter 
into Furmer for Owuersnip, Management and 
Operation, Evc. Petition of protective com- 
mittee for minority stockholders of The 
Nashville, Chatta.ooga & St. Louis Ry. to 
instruct heariag examiner to require The 
Nashville, Chattanooga & St. Louis Ry. to 
furnish certai. addicvional evideace for the 
record, dism:ssed at petitioners’ request. 

a ok ck 


No. 31347, Fielding & Shepley, Inc. v. 
Cc. B. & Q., et al. Order of Aug. 23 requiring 
carriers to take certain action on or before 
Oct. 7, modified to postpone effective date 
to Oct. 21. 

> a oa 

No. 31425, Hightower Box & Tank Co., Inc. 
v. A. G. S., et al. Petitions of complainant and 
official territory railroads denied insofar as 
they request an order by entire Commission 
granting reconsideration and further hearing. 
Order of Mar. 1 requiring carriers to take 
certain action, reinstated and modified to 
postpone effective date until further order. 
Proceeding reopened for reconsideration in- 
sofar as reasonable rates for the future are 
concerned, on division’s own motion. 

* ok * 


MC-66562, Sub. 1234, Railway Express 
Agency, Inc., Extension—Fairview, Pa. Effec- 
tive date of recommended order postponed 
to Oct. 17. 

* * x 

MC-76177, Sub. 259, Baggett Transportation 
Co: Application dismissed at applicant’s 
request. 

- om * 

MC-115203, Crown Transport, Inc., Com- 
mon Carrier Application. Effective date of 
recommended order stayed pending further 
order of Commission. 

* * * 

I. & S. M-6315, Carbon Black—Ponca City, 
Okla. to Denver, Colo. Proceeding discon- 
tinued because cancellation of suspended 
schedules was effected July 30. 

* * . 


I. & S. M-7663, Operating Authority—South 
Florida Freightways, Inc. Respondent’s peti- 
tion for vacation of suspension order denied. 

* * 


I. & S. M-7742, Distribution Rates—Md., Pa., 
Va., W.Va. Respondent’s petition for vaca- 
tion of suspension order denied. 

* = = 


No. 31343, Callison’s et al. v. A. & S., et al. 
Petitions of complainants and defendants 
for reconsideration denied. Order of Mar. 
1S, requiring carriers to take certain action 
on 39 day’s notice, reinstated and modified 
to postpone effective date to Dec. 5, without 
chanve in notice requirement. 

* * *- 


Apolicants having requested dismissal of 

their applications, the Commission has issued 

Orders dismissing the applications in the 

followine: 

MC -1477, Sub. 3, Yorkoff Trucking Corp. 
-§2983, Sub. 126, Eldon Miller, Inc. 

MC -96498, Sub. 9, Bonifield Bros. Truck 


* * * 
MC -83930, Thomas P. Glaze. Carrier’s peti- 
or reconsideration of order denying its 
petit ons for reopening, reconsideration of 
a dfather” arplication. and to set pveti- 
for formal hearing, denied. 
+ 7 * 


MC -115082, Portland Road & Driveway Co. 
t and order of June 21 directing issu- 
of a cert‘ficate vacated. Application 
dism ssed at applicant's request. 


MC -C-1052, Transportation Activities of 


Arrowhead Freight Lines, Ltd... Compliance 
date of cease and desist order of May 17 
further postponed from Oct. 10 to Dec. 15. 
Provision requiring respondent to institute 
and maintain reasonably continuous and 
adequate express service, etc, further post- 
poned from Oct. 10 to Dec. 15. Requireme.at 
to file with Commission and serve oa all 
parties of record verified statements of action 
taken to effect compliance, further post- 
poned from Nov. 4 to Jan. 10, 1956. 
of cd * 

MC-C-1821, Chestnut Farms-Chevy Chase 
Dairy Co. v. Bucn Express, Iuc. Order of 
Sept. 12 assigning proceeding for hearing 
vacated. Proceeaing desiguated to be han- 
died uuder modified procedure. 


x + x 
Respondents having canceled suspended 
scheauies under special permission, tne 


Commission has issued orders aiscontinuiag 
the proceediugs in the following: 

I. & S. M-6088, Allowance fur Pick-Up— 
St. Louis, Mo. 

I. & S. M-6952, Tire Fabric—South to 
North. 

I. & S. M-7062, Aluminum Billets & Tele- 
phone Materials—From Baltimore, Md. 

I. & S. M-7084, Various Commodities— 
Evans Transpcrtation. 

I. & S. M-7240, Paper, Etc.— 
Cincianati aud Louisv.le. 

I. & S. M-7294, Foodstuffs—Trenton, N.J. 
to New York, N.Y. 

I. & S. M-7338, Iron or Steel Sheet—Fair- 
less, Pa. to Jersey City. 

I. & S. M-7344, Cotton Piece Goods—New 
York and Millville, N.J. : 

I. & S. M-7356, Small Shipments Reduc- 
tion——-Birmingham to Mid-West. 

l. & S. M-7358, Automobile Parts—Potts- 
town, Pa. to N.J. 

I. & S. M-7362, Glassware—Huntington, 
W.Va. to Wis. 

I. & S. M-7392, Fresh or Frozen Meats— 
Mead Truck Lines. 

I. & S. M-7400, Foodstuffs—Omaha to 
Davenport. 

I. & S. M-7406, Various Commodities— 
Chicago to Tex. 

I. & S. M-7414, Sugar, 
Billings, Mont. to Wis. 

I. & S. M-7420, Steel Strip—Warren, O. to 
Hometown, Pa. 

I. & S. M-7430, Waste Materials—New Eng- 
land Territory. 

I. & S. M-7432, Chemicals, Etc.—Addyston, 
O. to Chicago. 

I. & S. M-7444, Aluminum Articles—N.Y 
to Lockport. 

I. & S. M-7514, Synthetic Rubber—Borger, 
Tex. to West. 

I. & S. M-6929, Pallets, Etc.——Hall’s Fast 
Motor Freight. 

I. & S. M-7053, Iron or Steel—To Mich. 

I. & S. M-7071, Commodities—Official Terri- 
tory. 

I. & S. M-7145, Minimum Charges—Han- 
cock-Trucking, Inc.—Class Rates—Ind. 

I. & S. M-7311, Merchandise—St. Louis to 
Wichita. 

I. & S. M-7333, Scrap Iron—N.J. & N.Y. to 


Tobacco, 


Beet or Cane— 


a. 

I. & S. M-7335, Paper—Dayton, O. to Des 
Moines and Omaha. 

I. & S. M-7345, Aluminum—To Conneaut, 


I. & S. M-7355, Lard & Cooking Oil— 
Cincinnati to Twin Cities. 

I. & S. M-7365, Iron or, Steel Pipe—Chicago 
to Dana Plant, Ind. 

I. & S. M-7471, Ratings, Malone Freight 
Lines—Tile. 

I. & S. M-7477, Meats: Packing House 
Products—Dubuque to Denver. 

I. & S. M-7495, Iron or Steel Articles— 
Between Baltimore and Chicago. 

I. & M-7501, Frozen Fish—Mass. to 
Okla. & Tex. 

I. & 8S. M-7527, Cleaning Compounds; 
Printed Matter—N.Y. and N.J. 

I. & S. M-7529, Overflow, Cotton Piece 
Goods—East-South. 

I. & S. M-7532, Machinery—L. C. Jones 
Trucking Co. , 

I. & S. M-7534, Mixed Shipments—Fresh 
Meats & PHP—West to South. 

I. & S. M-7544, Classification—Animal or 
Poultry Feed. 

I. & S. M-7574, Building Materials—Cin- 
cinnati to Points in N.Y. 


* * ~ 


I. & S. M-7616, Rate Grouping—Middle 
Atlantic Territory. Order of Aug. 18 direct- 
ing modified procedure vacated. Proceeding 
assigned for hearing on Nov. 8, at Wash- 
ington, D.C., before Examiner George A. 
Dahan. 

a * * 

I. & S. M-7667, Synthetic Rubber—Tex. 
& La. to West & Southwest. Order of Sept. 
7 directing modified procedure vacated. Pro- 
ceeding assigned for hearing at a time 
and place to be fixed. y 

MC-F-5772, W. F. Carey and Bert B. Beve- 
ridge—Control; Dealers Transit, Inc.—Con- 
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trol and Merger—Dealer’s Transport Co. Re- 
port and order of Feb. 17 amended to au- 
thorize acquisition of control and merger 
on modified terms under which Automobile 
Terminals, Inc., which is controlled by Carey 
and Beveridge, is to purchase in lieu of those 
individuals, the capital stock of Terminal 
and Calumet Harbor Terminal Co., and the 
individuals named are to purchase capital 
stock of Dealers Transit, Inc. 





Applications 
and Petitions 





Machinery Haulers’ Group 
Asks Commission Approval 
Of Bulwinkle Agreement 


The Machinery Haulers Associa- 
tion, of St. Paul, Minn., has filed with 
‘the Commission for approval a pro- 
posed rate agreement under section 
5a of the interstate commerce act, 
according tc a notice issued by the 
Commission, division 2, in section 5a 
application No. 58, Machinery Haul- 
ers Association—Agreement. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the act, carriers 
are relieved from provisions of the anti- 
trust laws wtih respect to agreements 
regarding rates and related matters 
when such agreements have Commission 
approval. 


The Commission said the instant agree- 
ment was “between and among common 
carriers by motor vehicle, members of 
the Machinery Haulers Association, re- 
lating to rates, classifications, divisions, 
allowances, and charges. (including 
charges between carriers and compensa- 
tion paid or received for the use of fa- 
cilities and equipment), and rules and 
regulations pertaining thereto, govern- 
ing the transportation of machinery or 
related articles between points in the 
United States.” 


Any interested person desiring the 
Commission to hold a hearing on the 
application should make the request in 
writing within 20 days from October 12, 
the Commission’s notice said. 

The carrier applicants are: Ace Lines, 
Inc., Minneapolis, Minn.; Barnes Truck 
Service, Inc., Pipestone, Minn.; Diamond 
Transportation System, Inc., Racine, 
Wis.; Donaldson Transfer Co., Waterloo, 
Ia.; Hove Truck Lines, Stanhope, Ia.; 
International ‘Transport, Inc., Fargo, 
N.D.; Pony Express, St. Joseph, Mo.; 
Ringle Truck Lines, Inc., Fowler, Ind.; 
Willers Heavy Hauling, Sioux Falls, S.D.; 
and G & N Transfer, Fargo, N.D. 

The applicants said membership in the 
association was open to all motor com- 
mon carriers of machinery, but that all 
members of the association need not be- 
come parties to a proposed rate commit- 
tee agreement unless they so desired. 


Independent Action Provision 


After setting forth the scope of activi- 
ties of their rate committee, the appli- 
cants said that the agreement fully au- 





70 


| ICC NEWS 


thorized the parties to take independent 
action at any time. 

“Article III, Section 6 of the agree- 
ment,” they said, “provides that if, after 
action on any matter, any party to the 
agreement shall decide on individual 
action at variance with the decision of 
the rate committee, a written notice 
thereof shall be given to the chairman 
within a reasonable time and the chair- 
man shall thereupon promptly send a 
copy of such notice to the other parties 
and announce publication accordingly.” 


The applicants set forth Article V 
of the agreement, relating to individual 
action, as follows: 


“There is reserved to each party here- 
to the free and unrestrained right to 
take independent action either before 
or after any determination is arrived 
at under any procedure herein provided. 
Each and every provision of this agree- 
ment which might otherwise be con- 
strued as a limitation or restraint on 
the right of any individual motor car- 
rier to take independent action is here- 
by declared to be advisory and not 
mandatory or binding upon the rights 
or privileges of any party to this agree- 
ment.” 


Notice to Shippers 


With respect to public notice, the 
proposed agreement provides that the 
chairman is to maintain a mailing list 
of shippers who request notice of 
docketed proposals. Except for pro- 
posed changes which are deemed not 
necessary to place on the public docket, 
the agreement provides that the chair- 
man “shall promptly mail to each ship- 
per included in the shippers’ list a 
written notice containing the text of 
proposed changes or a summary thereof, 
and which shall be accompanied by a 
statement that there will be no final 
disposition thereof earlier than seven 
days, as to emergency proposals, or 
fourteen days, as to regular proposals, 
from the date of such notice.” The 
agreement also states that proposals 
“which have not been finally disposed 
of within one year of the date of the 
notice thereof shall be republicized.” 


B. & A. Asks Relief From 


Competitive Bidding Rule 
The Bangor & Aroostook Railroad, by 


an application in Finance No. 19082, 
has asked the Commission for exemption 
from its competitive bidding require- 
ments in respect of $8,500,000 refunding 
bonds to be sold in connection with a 
proposed recapitalization. 


The railroad said that its special ap- 
plication was necessary “because, until 
the applicant is able to negotiate and 
agree with proposed purchasers, it is im- 
possible for it to ascertain enough of the 
terms and conditions of the proposed 
issue to enable it to file an application 
pursuant to section 20a.” 

Section 20a of the interstate commerce 
act relates to issuance of carrier securi- 
ties. 

“Without being able to approach pro- 
spective purchasers and test out the rela- 
tive value of the various factors in- 
volved,” said the railroad, “the applicant 
is not in a position to request bids be- 


cause it cannot gauge what the reaction 
on the part of an investor might be.” 

The applicant railroad expressed the 
opinion that the application should be 
considered separately and in advance of 
advance of an application to be filed un- 
der section 20a. 


Rail Petitions to Reopen 
Class Rate Case Accepted 


The Commission has accepted, for fil- 
ing of record, petitions of Western Trunk 
Line and Southwestern territory rail- 
roads in which they ask reopening of 
No. 28300, Class Rate Investigation, 1939, 
for further hearing to permit the intro- 
duction of evidence bearing on the rela- 
tionship of the class rates to the com- 
modity and exception rates, including 
evidence bearing on the construction and 
level of a proper basis of class rates 
(T.W., July 16, p. 51). 

The railroads had asked for leave to 
file the petitions for reopening, further 
hearing, reconsideration and modifica- 
tion. 

The Commission said the petitions were 
“accepted and filed of record” in this 
proceeding and that replies to such peti- 
tions might be filed on or before Novem- 
ber 1. 


FINANCE APPLICATIONS 


No. 19079, E. & L. Transport Co., Dearborn, 
Mich., asks authority to capitalize earned 
surplus, to reclassify its capital stock, and to 
distribute the increased reclassified stock in 
the form of a stock dividend in connection 
with and collateral to a proposed merger 
with E. & L. Transport, Inc., of Indiana. 


* * * 


No. 19081, Seaboard Air Line Railroad Co. 
asks authority to issue $13,110,000 equipment 
trust Series P certificates in connection with 
the purchase of 1,000 box cars, 400 hopper 
cars, 10 diesel road freight switching locomo- 
tives, 18 lightweight sleeping cars, and 7 
lightweight passenger-coach lounge cars. 
Competitive bids on first installment of $6,- 
555,000 to be received at 15 Broad Street, 
New York 5, N.Y., by noon of October 20. 

a * com 


No. 19083, Tamiami Trail Tours, Inc., 
Tampa, Fila., asks authority to obtain tem- 
porary financing by issuing short term 
promissory notes aggregating $680,000 and 
permanent financing by issuing a mortgage 
note of $240,000, and a mortgage equipment 
note for $350,000 in connection with purchase 
. capital stock of Modern Coach Corpora- 

on. 

. * * 

No. 19084, Lake Superior & Ishpeming 
Railroad Co. asks a certificate authorizing 
construction of 16 miles of single track ex- 
tension to its east branch in Schoolcraft and 
Alger counties, Mich., for the purpose of 
providing rail service to large tracts of 
matured standing timber. ‘ 


MC-F-6093, The Arrow Line, East Hart- 
ford, Conn., asks authority to purchase cer- 
tain operating rights and equipment of New 
England Transportation Co., Boston, Mass. 

a * 


MC-F-6094, The R & H Co., East Hartford, 
Conn., asks authority to acquire from New 
England Transportation Co., Boston, Mass., 
certain operating rights and equipment. 

om a * 


MC-F-6095, Midwest Coast Transport, Inc., 
Sioux Falls, S.D., asks authority to purchase 
certain operating rights. of Cecil D. Cary, 
Flom, Minn. 9 hi 

* 

MC-F-6096, Texas-Arizona Motor Freight, 
Inc., El Paso, Tex., asks authority to acquire 
control of Alamo Motor Lines, inc., San 
Antonio, Tex. 

. * * 

MC-F-6097, Alterman Transport Lines, Inc., 
Miami, Fla., asks authority to purchase the 
outstanding stock and certain operating 
rights of Bown Transfer Co., Collegeville, Pa. 


* ~ ~ 
MC-F-6100, Tamiami Trail Tours, Inc., 
Tampa, Fla., asks authority to purchase all 
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capital stock of Modern Coach Corpo ation 
and to merge the latter’s properties with 
the ay ate of Tamiami Trail Tours, Inc, 
as the surviving corporation. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of app)ica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties ar franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the captian 
“Finance Applications.” 


MC-339, Sub. 4, Lincoln & Storage Co, 
Inc., Seattle, Wash. Common carrier, over 
irreguar routes, transporting household 
goous, and emigrant moveabies between 
poiats in Grant County, Wash. 

MC-8948, Sub. 31, Western Truck Lines, 

Ltd., Los Aageles, Calif. Commoo carrier, 
transporting Ciass A, B and C explosives, 
ammunition not inciuded in Class A, B and 
C expiusives, and cumponent parts thereof, 
between all points presently authorized to 
be served in the perrormance of regular, 
alternate, and irregular route operatious in 
and through Ariz., Calif., aud Tex., and the 
site of tne Hughes Aircraft Co., plant, 
located near Tucson, Ariz. Applicant states 
authority sought will also be used in inter- 
changing tramc with other authorized car- 
riers. 
Mv-11185, Sub. 92, J-T Transport Co., Inc., 
Kausas City, Mo. Contract Carrier, over ir- 
reguiar routes, transportlug wucrated air- 
cralt asSempilies iu special equipment, from 
Hawthorne aud El Segundo, Caiif. to points 
in St. Louis County, Mo. 

MC-112u7, Sub. 169, Deaton Truck Line, 
Inc., Birmingham, Ala. Common carrier, 
over irreguiar routes, transpurting aircraft 
eugines, petween brookley Fieid, near Mobile, 
Aia., on tne oue Naud, and, on the other, 
Aur Force iustaliations and contractors’ and 
jutercnange poluts iocated in Tex., Oxia, 
Ark., La., Miss., Ky., ‘1eun., Ga., N.C., 5C,, 
aud Fla. Note: Applicant has authority to 
transport “machiucry” between points in 
Alabama, on tne one hand, and, on the 
otner, points in Fia., Ga., Ky., La., Miss, 
N.cC., S.C., and Tenn. Appiicant states, how- 
ever, that a question has arisen as wo 
whether or not airpiane engines are included 
in the “machinery” authorization. This ap- 
plication is filed as a precaution in tbe 
event aircraft engines are not included and 
also to seek new territorial authority con- 
sisting of points in Ark., Oxkla., and Tex. 

MC-1497%, Sub. 3, John Grass Co., Dunbar, 
Pa. Contract carrier, over irregular routes, 
transporting explosives and blasting supplies, 
between Mount Braddock, Pa., and points 
in Fayette County, Pa., within 10 miles of 
Braddock, on the one hand, and, on the 
other, points in Tennessee. 


MC-16650, Sub. 6, Dodson S. Waugh, dba 
Waugh Trucking Co., Berkeley Springs, W.Va. 
Common carrier, over irregular routes, trans- 
porting empty tin cans and can lids from 
Baltimore, Md., to Amaranth, Pa., and to 
matoes, in cons, from Amaranth to points 
in Virginia, points in a designated area of 
Chto, and points in Md., Pa., W.Va., and 


MC-17593, Sub. 21, Pierce Auto Freight 
Lines, Inc., Portland, Ore. Common carrier, 
transporting general commodities, including 
those of unusual value, Class A and B éx- 
plosives, household goods, and those requir- 
ing special equipment, but excluding cOm- 
modities in bulk between named points in 
Oregon presently served, including Portland 
and Hubbard, in order to operate over newly- 
relocated portions of U.S. Highways 99E and 
99W, and between Sweet Home, Ore., and 
Foster, Ore., over U.S. Highway 20, serving 
intermediate points. 


MC-23942, Sub. 5, Atlantic Coast Line Rail- 
road Co., Wilmington, N.C. Commo: cal- 
rier, transporting general commodities, in- 
cluding express and mail, (1) between junc- 
tion of U.S. Highway 301 and North Carolin 
Highway 481 near Enfield, N.C., and ju) ction 
North Carolina Highways 481 and 125. over 
North Carolina Highway 481, serving 12 in- 
termediate points, as an alternate or con 
necting route, for operating conve ience 
only, in connection with regular rou ° OP- 
erations, (2) between junction of orth 
Carolina Highways 11 and 33 near ! -thel, 
N.C., and Washington, N.C., over orth 
Carolina Highway 33, serving the  nter- 
mediate points of Stokes and Pactolus. N.C» 
(3) between Faison, N.C., and Clinton N.C. 
Over @ specified route, serving no unter 
mediate points, as an alternate or co nect- 
ing route, for operating convenience only, 
in connection with regular route oper ‘ioDs. 
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and (4) between junetion of North Carolina 
Highway 410 and U.S. Highway 701 near 
Tapor City, N.C., and Whiteville, N.C., over 
US. Highway 701, serviug no intermediate 
points, aS an alternate or connecting route, 
for operating convenience only, in connec- 
tion with reguiar route operations. The 
authority is to be sunject to same restric- 
tions imposed in applicant’s certificates MC- 
93942, Subs. 1, 3, aud 4. 

MC-25643, Sub. 36, Evert’s Commercial 
Transport, Inc., Eugene, Ore. Commoa Car- 
rier, over irregular routes, transporting 

enol, in bulk, 1n tank venicies, from poiuts 
in Contra Costa County, Calif., to Spring- 
field and Portland, Ore., and Seattle, Wash. 

MC-29869, Suo. 2, Myroo R. Nolte aud 
Maurice D. Nolte, dba Nolte Brothers, Farn- 
hamville, Ia. Common carrier, over irregular 
routes, transporting fertilizer and fertilizer 
ingredients, in bulk, in bags, from Omaha, 
Neb., to Lohrville, la., and points within 25 
miles of Lohrville, and to Auburn, Ia., and 
points within 15 miles of Auburn. 

MC-26907, Sub. 9, Ripon Trucking Co., 
Ripon, Wis. Contract carrier, over irregular 
routes, transporting cookies, in containers, 
from Ripon, Wis., to poiats in Ky., and Tena. 
MC-30657, Sub. 7, Dixie Hauling Co., At- 
lanta, Ga. Contract carrier, over irregular 
routes, transporting garbage cans, tubs, pails, 
and empty contaiuers, gaivanized, from At- 
lanta, Ga., to points in Okla., and Tex., and 
damaged shipments on return. 

MC-30837, Sub. 194, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
automobiles, initial movements, truckaway, 
from Kenosha, Wis., to points in Ariz., Calif., 
Nev., Ore., and Wash. 

MC-36473, Sub. 60 (amended), Central Truck 
Lines, Inc., Tampa, Fla. Ccmmon carrier, 
over irregular routes, transporting paper and 
paper articles, from Palatka ond Yulee, Fila., 
to New Orleans, La., and points within seven 
miles thereof, and Mobile, Ala., and points 
within seven miles thereof, and to points on 
US. Highway 90 between Mobile, Ala., and 
New Orleans, La. 

MC-41349, Sub. 1, Nelson W. Dewey, dba 
Dewey’s Van Service, Glen Falls, N.Y. Com- 
mon carrier, over irregular routes, transport- 
ing household goods, between points in War- 
ten, Saratoga, Washington and Essex coun- 
ties, N.Y., on the one hand, and, on the 
other, points in Va., N.Y., Conn., Mass., Md., 

H., N.J., Pa., R.1., Vt.. and D.C. 

MC-49304, Sub. 2, James Leonord Bowman, 
dba James L. Bowman, Stephens City, Va. 
Common carrier, over irregular routes, trans- 
porting, (1) lime and limestone products, 
from Middletown, Va., and points within 
six miles thereof, to points in Maryland, 
and specified counties in Pa., and W.Va., 
(2) firebrick and clay, from Baltimore, Md., 
and points in Clearfield and Center Counties, 
Pa., to Middletown, Pa., and points within 
six miles thereof, (3) fertilizer, in bags, in 
bulk, from Baltimore, Md., to points in 
Fauquier, Clarke, Frederick, and Shenandoah 
counties, Va., and those in Jefferson County, 
oo and (4) empty containers on return 

r 


ps. 

MC-52460, Sub. 31, Hugh Breeding,. Inc., 
Tulsa, Okla. Common carrier, over irregular 
routes, transporting lubricating oil, in bulk, 
in tank vehicles, from Tulsa, Okla., to all 
points in Louisiana, and refused shipments 
on return. 

MC-52460, Sub. 32, Hugh Breeding, Inc., 
Tulsa, Okla. Common carrier, over irregular 
toutes, transporting creosote oil and coal 
tar, in straight or mixed loads, in bulk, in 
tank vehicles, from Waterloo, Ia., and Granite 
City, Tll., to St. Joe, Ark., and refused 
shipments on return. 

MC-52565, Sub. 6 (amended), Meyers Trans- 


fer & Storage, Inc., Huntington, W.Va. 
Common carrier, over irregular routes, trans- 
porting new furniture, uncrated, from 
Huntington, W.Va., to points in Ill., NJ., 
Ind., Xy., Md., N.Y., N.C., O., Pa., Tenn., 
Va, Ga, S.C., Fla., W.Va., D.C., and the 
south n peninsula of Michigan. 

MC- 2579, Sub. 27, Gilbert Carrier Corpora- 
tion, > ew York, N.Y. Common carrier, trans- 
portir garments and wearing apparel on 
hange =, and hangers, serving Kearny, NJ., 
88 on >ff-route point, soley for the purpose 
of pi ing up and delivering laden semi- 
traile at the yards of the Pennsylvania 
Railr< in substituted service in connec- 
tion h regular route operotions between 
Chica’. Tll., on the one hand, and, on the 
Other. ‘ew York, N.Y., Philadelphia, Pa., and 
Vinelo 3, NJ. 

MC- 811, Sub. 27, Craig Trucking, Inc., 
Alban. Ind. Common carrier, over irrecu- 
a To °s, transporting pulpboard (consist- 
ng of ot less than 80 per cent wood pulp), 
Scrap ner, straw, and mixtures of scrap 
oer d straw, from Federal, Ill., to Battle 
Teek, Jich., and damaged shipments of 
Dulpbc -d on return. 

MC- 55, Sub. 1, Louisville. New Albany 
ly ‘don RaiJroad Co., Corydon, Ind. 

a 


carrier, transporting general com- 








modities, with exceptions, over irregular 
routes between points in Harrison and Floyd 
counties, Ind., on and east of Indiana High- 
way 135, on and south of unnumbered coun- 
ty highway extending between Central, Ind., 
and New Amsterdam, Ind., south of U.S. 
Highway 460 and west and north of the 
Ohio River, and over regular routes (1) 
between Corydon Junction, ind., and Central 
Barren, Ind., over County Pike and Indiana 
Highway 135, and (2) between Corydon 
Junction, and Crandall, Ind., over County 
Pike and Indiana Highways 135 and 335, serv- 
ing no intermediate points. 

MC-64994, Sub. 18, Hennis Freight Lines, 
Inc., Winston-Salem, N.C. Common carrier, 
Over irregular routes, transporting liquors, 
alcoholic, from Lawrenceburg, Ind., to 
Raleigh, N.C., Columbia and Charleston, 
S8.C., Augusta and Savannah, Ga., and Rich- 
mond, Va. 

MC-66562, Sub. 1249 (amended), Railway 
Express Agency, Inc., New York, N.Y. Com- 
mon Carrier, transportiang general commodi- 
ties, including Class A aad B explosives, 
moving in express service, between Nash- 
ville, ‘Tean., and Crossville, Tenn., over a 
specified route, serving the intermediate 
points of Old Hickory, Lebanon, Carthage, 
woubdie Springs, Cookeville and Monterey, 
Tenn., and the off-route points of Water- 
town, Baxter and Algood, Tenn. Restric- 
tion: Proposed service shall be limited to 
service which auxiliary to or supplemental of 
express service and shipments proposed to be 
transported shall be limited to those moving 
on a through bill of lading or an express 
receipt covering, in addition to a motor 
carrier movement, an immediately prior or 
ears subsequent movement by rail 
or air. 

MC-72300, Sub. 27, American Carloading 
Corporation, Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plant 
near Seventeen Mile Road and Mound Road 
in Sterling Township, Mich., as an off-route 
point in connection with regular route 
operations to and from Detroit, Mich., and 
Pontiac, Mich., over a specified route. 

MC-95749, Sub. 12, F. O. Stromberg, dba 
United Transfer & Storage Co., Havre, Mont. 
Common carrier, transporting general com- 
modities, with exceptions, between Glasgow, 
Mont., and the U.S. Air Corps Base, about 
19 miles north of Glasgow, Mont., over un- 
numbered highway. 

MC-97357, Sub. 5, Allyn Tank Line, Inc., 
Los Angeles, Calif. Common carrier, over 
irregular routes, transporting liquid fer- 
tilizers, in bulk, in tank vehicles, between 
points in Orange and Los Angeles counties, 
Calif., and port of entry on Mexican border 
near Calexico, Calif. 

MC-101075, Sub. 34, Traasport. Inc., Moor- 
head, Minn. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
(1) from Columbus, Neb., and points within 
12 miles thereof, to points in South Dakota, 
(2) from Rock Rapids, Ia., and points within 
10 miles thereof, to points in South Dakota, 
(3) from points in Pennington and Meade 
counties, S.D., to points in Neb., Wyo., and 
N.D. 

MC-102616, Sub. 615, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over irregu- 
lar routes, transporting flammable lacquer, 
in bulk, in tank trucks, from Reading, Pa., 
to StamYord, Conn. 

MC-103993, Sub. 58, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, in initial movements, truckaway, from 
points in Kentucky (except Louisville), to 
all points in U. S., and damaged shipments 
on return. 

MC-106398, Sub. 47, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, in initial movements, truckaway, from 
all points in Kentucky (except Louisville), 
to all points in the U. S., and damaged 
shipments on return. 


MC-106644, Sub. 30, Superior Trucking Co., 
Inc., Atlanta, Ga. Common carrier, over ir- 
regular routes, transporting paper, pulp and 
textile mill rolls, aircraft assemblies, and 
commodities requiring special equipment, 
between points in Tex. and Ark., on the 
one hand, and, on the other, points in 
Georgia. 


MC-106977, Sub. 12 (amended), T. S. C. Mo- 
tor Freight Lines, Inc., Houston, Tex. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, between Baton Rouge, 
La., and Poplarville, Miss., over a specified 
route, serving no intermediate points, as 
an alternate route, for operating convenience 
only, serving Hammond, La., for joinder 
purposes only. 

MC-107107, Sub. 71 (amended), Alterman 
Transport Lines, Inc., Miami, Fla. Common 
carrier, over irregular routes, transporting 
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meats, meat products, meat by-products, 
dairy products, frozen foods, fresh and proc- 
essed fruits, vegetables, fish, seafood, and 
nuts, condiments, spices, bakery supplies, 
materials, and products, candy; confec- 
tionery, salad dressing, cocoa, coffee, pie 
filler, mince meat cereals, olives, flavoring 
compounds, syrups and extracts, edible and 
cooking oils, macaroni, spaghetti, and rice, 
(1) from the New York, N.Y., commercial 
zone, and points in specified N.Y. and N.J. 
counties, to Atlanta, and Savannah, Ga., and 
points in Fla.; (2) from points in the Phila- 
delphia, Pa., commercial zone, to Atlanta 
and Savannah; and empty containers on re- 


turn. 

MC-108836, Sub. 8, Coates-Norrell Motor 
Express, Inc., Huntsvile, Ala. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, but excluding other commodities, 
— Huntsvile, Ala., and Hobbs, Island, 


a. 

MC-109382, Sub. 12, Jonas P. Donmoyer, 
Uno, Pa. Common carrier, over irregular 
routes, transporting brick and clay products, 
from New Oxford, Pa., to points in N.Y., 
N.J., Md., Del., Va., W.Va., and D.C. 

MC-109761, Sub. 4, Carl Subler Trucking, 
Inc., Auburndale, Fla. Contract carrier, over 
irregular routes, transporting fruits and 
fruit juices, and vegetables and vegetable 
juices, (not frozen), canned or in packages, 
(including containers), from points in Flor- 
ida to points in Conn., Ill., Ind., Mass., 
Minn., O., R.I., and Wis., and empty con- 
tainers on return. 

MC-110478, Sub. 4, Watkins Trucking, Inc., 
Uhrichsville, O. Contract carrier, over ir- 
regular routes, transporting clay products, 
and fire clay, palletized and non-palletized. 
from points in Tuscarawas County, Jefferson 
County, and Palmyra Townshiov, O., to points 
in Wisconsin, and emptv containers, pallets, 
corrugated sheeting, cardboard, lumber, ma- 
chinery, machiverv parts and supplies used 
in the manufacture, packing or shinping of 
clay products and fire clay, on return. 

MC-110525, Sub. 282, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting acids and 
chemicals, (including but not restricted to 
those defined by the Commission), in bulk, 
in tank vehicles, from Mogadore, O., to 
Milwaukee, Wis., and from Ashland, O., to 
Monticello, Ark. 

MC-110525, Sub. 283, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting coal tar 
products, acids and chemicals, in bulk, in 
tank vehicles, from points in Burlington 
County, N.J., to points in Montgomery 
County, Pa. 

MC-110779, Sub. 7, Lewis Transport, Inc., 
Columbia, Ky. Contract carrier, over irregu- 
lar routes, transporting petroleum and petro- 
leum products, such as lubricating oils and 
greases, in containers. from Cincinnati, O., 
to Brookville, Butlerville, Corydon, Greens- 
burg, Mitchel, Orleans, Salem, Scottsburg, 
and Seymour, Ind., and from Cincinnati to 
points in Kentucky. 

MC-111472, Sub. 31, Diamond Travsporta- 
tion System, Inc., Racine, Wis. Contract 
carrier, over irregular routes, transporting 
agricultural machinery, implements and 
parts, from Appleton and Racine, Wis., on 
the one hand, to points in Mont. and Colo., 
on the other, and from West Bend, Wis., on 
the one hand, to points in Montana, on the 
other. In conducting the proposed opera- 
— applicant will traverse all intervening 
states. 

MC-112584, Sub. 11, Fred A. Shelton, Mc- 
Caysville, Ga. Contract carrier, over irregu- 
lar routes, transporting sulphur dioxide, in 
bulk, in tank vehicles, from Copperhill, 
Tenn., to Canton, N.C., and empty contain- 
ers on return. Applicant states that irregu- 
lar routes are requested in order to select, 
from time to time, best routes to avoid 
winter weather and tourist traffic. 


MC-112584, Sub. 12, Fred A. Shelton, Mc- 
Caysville, Ga. Contract carrier, over irregu- 
lar routes, transporting sulphur dioxide, in 
bulk, in tank vehicles, from Copperhill, 
Tenn., to Foley, Fla., and empty containers 
used in transporting the commodity on re- 
turn. 


MC-113192, Sub. 6 (amended), A. E. 
Schuelke, dba Schuelke Trucking, New Lon- 
don, Wis. Common carrier, over irregular. 
routes, transporting fresh and processed 
butter, milk, eggs, sugar, empty barrels and 
containers, and miscellaneous supplies used 
in connection therewith, for A. Sturn and 
Sons, from points in Mich., Ind., Ill., Minn., 
and Ia., to Manawa, Wis. 

MC-113482, Sub. 3, G. F. Ardery, dba G. F. 
Ardery Oil Transport, Charles City, Ia. Com- 
mon carrier, over irregular routes, transport- 
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ing fertilizer and fertilizer ingredients, in 
buik aud in bags, from Charles City, Ia., to 
poiats in Mi.n., S.D., and Wis., and from 
Sioux -City, Ia., to poiats. in Minn., Neo., 
and S.D. 

MC-:114045, Sub. 14, R. L. Moore and James 
T. Moore, dba Tra.s-Cold Express, Dallas, 
Tex. Common carrier, Over irreguiar rouves, 
transportiug frozen fruits aud frozen vege- 
tables, puree aua conceatrates, from Lareao, 
Tex., to puints ia N.Y., N.J., Pa., and Mass. 

MC-114069, sub. 4, Shaifer Truckiug, inc., 
Elizabetnvilie, Pa. Common Carr.er, over ir- 
reguiar rouces, transporviug uncrated cabi- 
nets, and componeut parts thereof aad ac- 
cessories when mvuviaog in connection there- 
with, from shamokin, Pa., aud points in 
Delaware Tow.so.p, Pa., to points in Co.n., 
Del.. DC. Ma., Ge. DL, Ind. m. e., 
Md., Mich., Mo., N.Y., N.J., N.H., N.C., O.. 
Pa., Mass., R.1., S.C., Vt., and Va., and ma- 
terials a..d accessories used in the ma.u- 
facture of cabinets, and refused and dam- 
aged uncrated cabinets, and compone.it parts 
thereof aad accessories when moviug in 
connection therewith, on return movements. 

MC-114569, Sub. 9, Shaffer Trucking, Iac., 
Elizabethviile, Pa. Common carrier, over ir- 
regular routes, transporting products, by- 
products, a.d parts of dead or slaughtered 
animals unfit for human consumption, be- 
tween points in Washington Township. Pa., 
and Fra..conia Tow.uship, Pa., on the one 
hand, and, oa the other, points in Conn., 
Del., Me., Md., Mass., Mich., N.H., N.J., N.Y., 
O., R.I., and Vt. 

MC-114834, Sub. 3, Paul K. Buss and 
Bernice A. Buss, dba Bussie’s Land-ag, 
Hewitt, N.J. Common carrier, over irregular 
routes, traasporting boats, outboard, un- 
crated, not exceeding 6,000 pouads ia weight, 
requiring the use of special equipment, 
from the Lyman Boat Works plant at Saa- 
dusky, O., to Howard Beach, N.Y., and 
New York, N.Y., and points in Oraage 
County, N.Y., and Rahway and Hewitt, N.J. 

MC-115504, Kenison Truckiag, Inac., Salt 
Lake City, Utah. Contract carrier, over ir- 
regular routes, transporting fertilizer, be- 
tween Garfield, Utah, and Midvale, Utah, 
on the one hand, and, on the other, points 
in Ida., Nev., Calif.. Mont., and Ore., and 
exempt commodities when transported oo a 
vehicle on which non-exempt commodities 
are also transported at the same time for 
compensation, on return. 

MC-115510, Harry D. Strunk, dba McCook 
Daily Gazette, McCook, Neb. Common car- 
rier, over irregular routes, trans .orting news- 
papers, and general commodities not to 
exceed 50 pounds in weight, with exceptions, 
between McCook, Neb., and McCook, Neb., 
over a specifisd route, serving all inter- 
mediate points. 

MC-115564, Francis J. Balthazor, Bear 
Creek, Wis. Contract carrier, over irregular 
routes, transporting (1) Purina feeds, from 
Minneapolis, Minn., to Marion, Clintonville, 
Embarrass, Bear Creek, Symco, and New 
London, Wis., and (2) canned foods, in- 
dustrial products and wood products, and 
canned food products, from the above des- 
tinations points to Minneapolis on return 
movements. 

MC-115567, Maurice Paquett, Lac-des- 
Ecorces, Province of Quebec, Canada. Con- 
tract carrier, transporting granite, from the 
Canadian boundary near Highgate Springs, 
Vt., to Barre, Vt., over a specified route, 
serving no intermediate points. 


MC-115568, Omer Beaubien, Lac-des- 
Ecorces, Province of Quebec, Canada. Con- 
tract carrier, transporting granite, from the 
Canadian border near Highgate Springs, Vt., 
to Barre, Vt., over a specified route, serving 
no intermediate points. 

MC-115569, M. Honore Brunet, Lac-des- 
Ecorces, Province of Quebec, Canada. Con- 
tract carrier, transporting granite, from the 
Canadian border near Highgate Springs, Vt., 
to Barre, Vt., over a specified route, serving 
no intermediate points. 


MC-115590, Clifton Moody McClure, III, dba 
Service Rollaway, Anderson, S.C. Common 
carrier, over irregular routes, transporting 
mobile homes, between points in S.C., N.C., 
and Ga., on the one hand, and, on the other, 
all points in U.S., including D.C. 


MC-115592, Elizabeth Jenninges, dba Jen- 
ninges Transfer, Springfield, Minn. Com- 
mon carrier, over irregular routes, _ € 
ing clay products. from Springfield, inn., 
to points in Ia., N.D., S.D., and Wis., and 
commodities specified above from Ft. Dodge, 
Ia., to Springfield, on return. 

MC-115593, W. H. Frady and J. C. Frady, 
dba Frady’s Service, Walhalla, S.C. Com- 
mon carrier, over irregu'ar routes, transport- 
ing household goods, and general commodi- 
ties, with exceptions, between points in 


Oconee County, S.C., on the one. hand, and, 
Ou the other, points in Georgia. 

MC-89684, Subp. 16, Wycorf. Co., Inc., Salt 
Lake City, Utah. Common carrier, trans- 
porting (a) motion picture films, motion pic- 
ture supplies and motion picture advertising 
matter, newspaper, magazines, period.cals 
and books, over described regular routes be- 
tween specified points in Utah, Iaa., and 
Mont., serving certain intermediate points 
and off-route points in those states aud in 
Colo. and N.M., and also serving off-route 
points of Aarien, Ore., and Kemmerer, 
Thayne and Afton, Wyo., in coanection with 
presently-authorized regular-route opera- 
tions; and the same commodities over an 
irregular route between Salt Lake City, Utah, 
on the one hand, and points in Tooele 
County, Utah, on the other; (b) magazi.es, 
periodicals, and books, over all regular routes 
authorized to applicant in certificate MC- 
89684, from, to and/or between points in 
Ida., Mont., Nev., Ore., Utah, and Wyo. Ap- 
plicant is authorized in MC-89684 to trans- 
port films and articles associated with the 


exhibition of motion pictures, and news- 
papers. 
MC-109132, Sub. 9, Freightways, Inc., 


Wichita, Kan. Common carrier, over regular 
routes, transporting general commodities, 
with exceptions, between Garden City, Kan., 
and Tulsa, Okla., between Wichita, Kan., 
and Liberal, Kan., between Wichita and 
Garden City, between Garden City aad 
Liberal, between Liberal and St. Louis, Mo., 
and between Garden City and St. Louis, serv- 
ing certain intermediate points. Note: Ap- 
plicant is authorized to conduct operations 
in Ill., Kan., Mo., and Okla., and seeks by 
the instant application to convert certain of 
its irregular routes to regular routes. No 
new points are to, be served and no duplica- 
tion of routes is sought. 


PETITIONS FOR REHEARING, ETC. 





No. 29777, State Corporation Commission 
of Kan. v. A. T. & S. F., et al; No. 29777, 
Sub. 1, Indianapolis Board of Trade Inc., et 
al. v. A. T. & S. F., et al; No. 30618, Colorado 
Milling & Elevator Co. v. A. C., et al.; No. 
sU618, Sub. 1, Nebraska State Ry. Commis- 
sion, et al. v. A. C., et al.; No. 31758, Board 
of Trade of City of Chicago v. A. & R., et al. 
The Corporation Commission of the State of 
Okla., et al. move postponement of hearing 
assigned Oct. 30 or, in alternative, for 
adjourned hearing at Oklahoma City, Okla. 

* * * 


MC-71992, United Transports, Inc. Appli- 
cant asks revision and reconsideration of 
order of Aug. 31. ‘See 

MC-C-1619, Inland Motor Freight Lines, 
Inc. (Frank Brackney, Receiver)—Revocation 
of Certificate. Applicant asks reconsidera- 
tion. 

* a a 

I. & S. M-7788, Brake Lining—N.J. to O. 
Helm’s New York-Pittsburgh Motor Express, 
Inc. asks vacation of suspension order. 

* ~ 


MC-F-5695, Vernice W. Law, et al.—Con- 
trol; Law & Ingham Transportation Co., Inc. 
—Purchase—Howe Transportation, Inc. Ap- 
plicants ask reconsideration. 

* * * 


I. & S. M-6358, Electric Motors, etc.—Fort 
Wayne, Ind. to Chicago, Ill. Respondent 
asks dismissal of protestant’s motion to strike 
and permission to introduce new evidence. 

* 


I. & S. M-7819, Mixed Commodities— 
Harrison, N.J. to Chicago, Ill. Mid-States 
Freight Lines, Inc. asks reconsideration. 

a 


I. & S. M-7739, Grain—Kansas City, Mo. to 
Collinsville, Ill. Southwest Freight Lines. 
Inc. asks vacation of suspension order. 

* * 


No. 31527, Mid-States Steel & Wire Co. v. 
B. & O., et al. Complainant asks recon- 
sideration of order of July 12, dismissing 
complaint. 

* * * 

MC-1872, Sub. 32, Ashworth Transfer Co. 
Extension—Cement. Applicant asks recon- 
sideration. 

7 ~ a 

MC-109734, Sub. 73, Svstem Tank Lines, 
Inc. Pacific Intermou~tain Express Co. asks 
substitution of it as applicant. 

x * * 


MC-114028, Sub. 1, Rowley Interstate Trans- 
portation Co., Inc. Extension—Va. Appli- 
cant asks reconsideration. 

~ * os 

I. & S. M-6595, Roofing—Albuquerque, N.M., 
to Phoenix, Ariz. Albuquerque Phoenix Ex- 
press, Inc. asks reopening and reconsider- 
ation. 

~ * ~ 


I. & S. M-7800, Automobiles; Detroit, Mich. 


TRAFFIC V. orp 


to Tulsa, Okla. Auto Haulers Co. asks aca. 

tion of suspension order. ; 

x : 

No. 31821, Chicago Tunnel Termina (Cp, 

v. A. T. & S. F., et al. Complainant asks 
temporary emergency relief. 
= a ca 


I. & S. 6472, Petroleum—San Francisco 
Bay Area to Ore. Rail carriers ask r:con- 
siaeration. 

* * * 

MC-8283, V & H Motors, Inc., Petition for 
Modification; MC-82s83, Sub. 1, Nigro Freight 
Lies, Inc., Extensiun—hartford, Gunu. Axers 
Motor Liues, Inc., et,al. ask Commission to 
withhold certificate and grant oral argy- 
meut. 

* * * 


MC-10472, Sub. 15, Byers Transportation 
Co., Inc., Extension—New Orleans, La. Appii- 
cant asks reconsideration, review by full 
Commission and oral argument. 

* ” * 


MC-19227, Sub. 54, Leonard Bros. Trausfer 
& Storage Co., inc., Extensio..—Aircraft 
Equipmeat. Herrin Transportation Co. asks 
reco..siaeration. 

* * 

MC-C-1755, Pacific Van & Storage Co. - 
Revocation of Cert.ficate. Bureau of Inquiry 
and Compliance of Interstate Commerce 
Commission asks revocation of certificate. 

- ~ + 

I. & S. M-7726, Automobiles—Central Car 
Carriers, Iuc. Respondeat asks vacation of 
suspension order. 

* ca * 

I. & S. M-7788, Brake Lining—N.J. to oO. 
Wilson Freight Forwarding Co. asks vacation 
of suspension order insofar as it is con- 
cerned. 

* a on 

No. 31844, Kelleher Carloading and Dis- 
tributing Co.—Iavestigation and Suspension 
or Revocation of Permit; FF-139, Same— 
Freight Forwarder Application, I..s2rtion of 
Terms and Conditions in Permit. Applicant 
asks dismissal cf proceedings. 

ak ~ co 


MC-F-5734, Hilton G. Fowler — Control; 
Fowler & Williams, Inc.—Purchase—Michae} 
H. Kernan. Vendee asks reconsideration. 

* * 


MC-F-5887, Tennys Alkire—Control; Alkire 
Truck Lines, Inc.; Purchase (Portion)—Cleo 
Crouch. Applicant asks separate recort and 
recommended order. 

* = * 

MC-F-6015, Middlewest Freightways, Inc.— 
Purchase—R. F. Wallace (Gezevieve Wallace, 
Heir at Law). Applicant asks reconsidera- 
tion of order of July 25 denying temporary 
operating authority. 





Proposed Reports 





I.C.C. Should Define Scope 
Of Truck Line’s Rights in 


Arkansas, Examiner Says 


Examiner Walter T. Cantrell has 
recommended that the Commission 
find that irregular route operating 
authority of Jones Truck Lines, Inc., 
contained in its certificate MC- 
111231, Sub. 5, authorizing operation 
from and to points in Arkansas on 
and east of U.S. Highways 63 and 
67, pertains only to points in Ar- 
kansas on or east of U.S. Highway 63 
from the Mississippi River to Hoxie, 
Ark., and on or east of U.S. Highway 
67 from Hoxie to the Arkans.s- 
Missouri state line. 

By his proposed report issued in )iC- 
C-1788, Jones Truck Lines, Inc.—Inve :ti- 
gation and Revocation of Certificate, ‘he 
examiner also proposed that the C: m- 
mission find that the respondent kn w- 
ing'y and willfully engaged in opera on 
outside the scope of its authorized te ri- 
tory in violation of section 206(a) of he 
interstate commerce act. 

An appropriate order should be ent« ed 
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requiring the respondent to cease and 
desist from the violations and to notify 
the Commission within 60 days from the 
date of entry of such order as to whether 
the violations had been discontinued, 
said the examiner. He also recom- 
mended further specified procedure in 
the event the respondent continued to 
operate within the disputed territory 
after receipt of an order from the Com- 
mission to cease and desist therefrom or 
failed to notify the Commission that the 
violations had been discontinued and 
would not be resumed. 


The examiner said the disputed ir- 
regular route rights were stated in the 
certificate as follows: “General com- 
modities, with exceptions as_ specified 
above, between points in Arkansas on 
and east of U.S. highways 63 and 67, 
on the one hand, and, on the other, 
points to which service is authorized in 
connection with the regular routes de- 
scribed above.” 


Examiner Cantrell said that if there 
were any doubt as to the scope of the 
authority granted the respondent in 
certificate MC-111231, Sub. 5, the specific 
provisions of that certificate and of 
other prior certificates in a chain of 
transfers from Righter Trucking Co., 
Inc., down to the respondent would be 
conclusive. 


“Each of the certificates from which 
respondent’s rights spring,” he _ said, 
“states that the rights therein granted 
are those granted in the prior certificate, 
thus limiting the rights of respondent in 
scope to those originally held by 
Righter, and respondent was placed on 
notice by the specific language of the 
certificate that the rights acquired 
thereby could be no greater than those 
of its predecessors. 


“There is therefore no reasonable basis 
for respondent’s contention that its 
rights include authority to operate. to 
and from points west of U.S. Highway 
63 from Memphis to Hoxie and thence 
Highway 67 to the Missouri line.” 














































Examiner Holds Passenger 


Carrier Violated I.C. Act 


Examiner Robert H. Murphy, by a 
recommended report in MC-C-1785, As- 
sociated Safety Owner Drivers, Inc. v. 
Macy’s Auto Rental, Inc., has proposed 
that the Commission find that the de- 
fendant engaged in unauthorized prac- 
tices of leasing its operating rights in 
1954 and that it failed to maintain ap- 
propriate security for the protection of 
the public on all vehicles operated under 
its control and dominion in that year. 





























The examiner said a cease and desist 
order should be issued. Exceptions to 
the report, if any, are due within 20 
days from the date of service of the 
Tepo:", October 5. 

Ex miner Murphy said the complain- 
ant « leged the defendant had conducted 
certs n operations in violation of the 
inte: tate commerce act; had aided and 
abet'd five other persons in violating 
Prov.ions of the act and the Commis- 
sion rules and regulations; that de- 
fend. it had, in 1954, entered into illegal 
alra: ements with five persons respect- 
ing {2 right to operate under its certifi- 
cate un the payment of stipulated sums 
: mosey, and that under this arrange- 

eni 





nese five persons solicited trans- 





portation of passengers within such 
territory in violation of the act; that de- 
fendant violated the insurance regula- 
tions of the Commission; that defendant, 
as a result of the aforementioned ar- 
rangements entered into with five per- 
sons, was relieved of all of the major 
costs of a carrier and thus competed 
unfairly with complainant’s members, in 
that it could and did operate at rates 
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lower than those of complainant’s mem- 
bers. 

However, except for his recommended 
findings, the examiner said the com- 
plaint in all other respects should be 
dismissed. 





Motor Carrier Arbitraries for Port Areas 


Found Unreasonable in Examiner's Report 


Proposed Report on Motor Carrier Class Rates in Middle Atlantic 
Territory, and Between That Territory and New England, Deals With 
Many Phases of Situation Created by Competitive Rate Publications. 


In criticizing, in his report on 
motor class rates in Middle Atlantic 
and New England territories, the im- 
position by motor carriers of arbitra- 
ries in the form of fixed charges per 
100 pounds because of claimed traffic 
congestion in the Philadelphia and 
New York areas, Examiner Henry C. 
Lawton, of the Commission said that 
exaction of the increments to the 
line-haul rates was arbitrary and 
unreasonable when other feasible 
methods were available (T.W., Oct. 
8, p. 64). 


He suggested charges for the detention 
of vehicles beyond reasonable periods of 
free waiting time as providing “the most 
reasonable method of obtaining com- 
pensation where it is justified.” He said 
that such rules were in published tariffs 
but had either been ignored because of 
shipper objections, or been canceled out 
by individual carriers. 


Examiner Lawton commented on the 
fact that terminal expenses at some ter- 
minals not in the port areas were higher 
than those at the ports. He noted dif- 
ferences between the application of the 
No. 28300 rate scale by the railroads and 
the motor carriers and the reasons there- 
for, and suggested that highway dis- 
tances should be used, rather than rail 
distances, for motor carrier class rates. 
He called for correction of discrimination 
against points on the border of Middle 
Atlantic and Southern territories, and 
noted the counter-charges of rate ad- 
justments by carriers parties to Middle 
Atlantic tariffs and tariffs of smaller 
motor rate bureaus. 


Examiner Lawton’s observations were 
in his proposed report in MC-C-1600, 
Class Rates Between Middle Atlantic and 
New England Territories, embracing 
MC-C-1646, Class Rates Between Points 
in Middle Atlantic Territory; MC-C-1707, 
Middle Atlantic Conference v. A.A.A. 
Trucking Corporation, et al., and MC-C- 
1795, Increased Class Rates—Middle At- 
lantic Territory. 

Together, the four proceedings in- 
volved proposed increased class rates be- 
tween Middle Atlantic and New Eng- 
land territories, and between points 
within Middle Atlantic Territory, and a 
complaint of the Middle Atlantic Con- 
ference against the allegedly low level 
of class rates maintained by about 900 





motor common carriers operating to and 
from points in the named territories. 


Discussion of Area Arbitraries 


The first point which Examiner Law- 
ton disposed of in connection with the 
arbitraries charged in the New York 
and Philadelphia port areas concerned 
the allegation of the respondents that, 
as the measure of the arbitraries had not 
been changed, they did not have the bur- 
den of proving that the arbitraries were 
just and reasonable. He asserted, among 
other things, that the Commission, and 
not agreements of the parties, framed 
the issues in the three investigation 
proceedings and that the orders of in- 
vestigation “brought within the purview 
of these proceedings all of the rates, 
charges, rules, regulations and practices 
referred to in the schedules specified in 
the orders, as amended or reissued.” 
The pier arbitraries, he added, were set 
forth in the class-rate tariffs specified 
in the orders. The New York area “A” 
arbitraries were included in the revised 
line-haul class rates, he said, adding 
that the port authorities opposed the 
measure of the revised class rates in 
their entirety and not the arbitraries 
alone. 

Examiner Lawton cited Ayrshire Col- 
liers Corp. v. United States, 335 U.S. 573, 
in which the court held that the Com- 
mission had power to deal not only with 
suspended rates in the proceeding before 
it, but other rates brought forward in 
the suspended tariff without change. He 
concluded that the pier and area arbi- 
traries were within the scope of the in- 
vestigations. 


Reason for Arbitraries 


“The ostensible reason for maintain- 
ing local arbitraries, at least on traffic 
to and from the New York piers, have 
been a higher terminal cost than on do- 
mestic traffic moving to and from New 
York City, and delays in moving motor 
vehicle equipment to and from the docks, 
and unloading from, or loading into ves- 
sels,” said Examiner Lawton. 

He then stated that the Commission 
had, in Motor Carrier Rates in New Eng- 
land, 47 M.C.C. 657, 678, referred to the 
higher terminal cost as “established.” 
He added that the Commission had re- 
cently declined to eliminate the pier ar- 
bitraries in a report on reconsideration 
in Motor Carrier Rates in New York 
City Area—New England, 62 M.C.C. 593, 
536, prior report 62 M.C.C. 427. 


The port authorities, said the exam- 
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iner, contended that the proper method 
of obtaining additional compensation 
for delay in making deliveries or pickups 
of shipments at piers was through 
charges for the detention of vehicles 
beyond a specified free time for loading 
or unloading. He added: 


“At the Philadelphia port, subject to 
certain conditions not here pertinent, 
under a general rule in the conference 
tariff, the free time, in minutes per vehi- 
cle, ranges from 70 where the ship- 
ment weighs 2,000 pounds or less, to 465 
where the shipment weighs over 60,000 
pounds. For shipments weighing over 
6,000, but not over 12,000 pounds, 2.5 
hours are allowed, and for shipments 
weighing over 18,000 but not over 24,000 
pounds, the limit is 4 hours. Certain ex- 
ceptions apply with respect to the 
charges for detention of vehicles for rea- 
sons not the fault of the carrier, but 
the general charge is $2.50 per vehicle 
for each 30 minutes, or fraction thereof, 
beyond the specified free time. The 
Delaware River Port Authority takes 
the position that the application of the 
detention rule, in addition to the pier 
arbitraries, imposes a double charge on 
waterborne traffic. If the free time al- 
lowed represents normal delivery time, 
it is contended that shipments delivered 
within such period have paid for a non- 
existent delay if a pier arbitrary is im- 
posed. In the New York port area, it 
appears that while most motor carriers 
are parties to a detention-charge rule, 
very few apply the charges even where 
the rule requires it, apparently because 
of shipper objection. Some witnesses 
indicate willingness to have their car- 
riers enforce the rule if competitors 
abide by it.” 


Experience at Philadelphia 

After referring to a five-day study at 
five piers in Philadelphia, which he said 
showed the shortest time consumed in 
a delivery was five minutes, and the 
longest, six hours and 30 minutes, with 
the shortest time for pickups shown as 
six minutes and longest, six hours and 
34 minutes, without reference to the 
weight of the shipments, Examiner Law- 
ton said that Philadelphia competed 
with the Port of Baltimore for water- 
borne traffic. To the extent that the 
imposition of pier arbitraries at Phila- 
delphia created higher transportation 
charges at that port district than at 
Baltimore from origins equidistant from 
the two ports, or less distant from Phil- 
adelphia, he said, the Delaware River 
Port Authority contended that the re- 
spondents were preferring Baltimore to 
the prejudice of ports in the Philadelphia 
area. Examiner Lawton added: 

“There is no evidence as to the extent 
to which the difference in transportation 
charges between the two ports resulting 
from the pier arbitraries at Philadelphia 
has influenced the movement of traffic. 
There is no evidence whatever of any 
delays or congestion at the Philadelphia 
port area warranting the imposition of 
arbitraries. See Pier Arbitraries, Atlas 
Point, Del., 62 M.C.C. 844.” 

A footnote to the cited report said 
that a recommended order of an exam- 
iner, which became effective, approved 
cancellation of pier arbitraries at Phil- 
adelphia, Camden and Gloucester, on 
traffic to and from Atlas Point, Del. 


Describing the situation as between 
the ports, Examiner Lawton said: 

“The class-100 rates on shipments un- 
der 2,000 pounds, to and from the New 
York Port district and representative 
Middle Atlantic points under investiga- 
tion, including the further advances un- 
der consideration in No. MC-C-1795, are 
from 17.4 to 20.7 per cent higher than 
the rates in effect on May 23, 1954. The 
rates on the next weight group range 
up to 23 per cent higher. With the area 
and pier arbitraries added, the class rates 
to and from the New York Port district 
are higher than to the ports of Philadel- 
phia and Baltimore, in most instances 
trom equidistant origins. Including the 
pier arbitraries in the class rates to and 
from Philadelphia, the average differ- 
ence in favor of the latter point over 
New York City is 4 cents in the class- 
100 rates and generally 1 to 3 cents in 
the ciass-35 rates. The differences in 
favor of Baltimore range trom 3 cents 
in the class-35 rates, to 16 cents in the 
class-100 rates. In relation to Phila- 
delphia, New York is at a further dis- 
advantage because the pier arbitraries 
at the Philadelphia port do not apply 
on freight originating within Pennsyl- 
vania. Although the line-haul rates of 
the respondents normally include the 
loading and unloading of freight at lo- 
cations within the port district areas of 
other cities, these services are not in- 
cluded in the rates to and from the 
steamship piers in New York.” 


Situation at New York 


Examiner Lawton said that the New 
York Port Authority did not dispute the 
fact that there was traffic congestion in 
the New York area, but also contended 
that the situation at the piers and else- 
where through out the New York area 
had improved recently. The principal 
improvements in traffic conditions, he 
said, resulted from investigations con- 
ducted by New York and New Jersey 
in 1952 which brought about creation of 
the Waterfront Commission compact 
which became effective December 1, 1953, 
under which “certain undesirable activi- 
ties on the New York docks were out- 
lawed.” He referred to the elimination 
of the so-called “public loaders,” who, he 
said, were charged with being responsi- 
ble for most of the delays at the piers. 
The “public loaders,” he added, has been 
banned and were no longer operating. 

A study made by the New York Ship- 
ping Association between January 13 and 
19, both days inclusive, said the ex- 
aminer, showed that of 9,025 trucks 
checked into and off the piers, 5,938, or 
66 per cent, were within the free time 
authorized in the conference tariffs, 
and that 3,087 were delayed beyond the 
authorized free time. The excess min- 
utes over the tariff free time totaled 182,- 
739, and minutes under the allowable 
free time totaled 312,470, on approxi- 
mately 40,000 tons of freight handled 
during the study period, Examiner Law- 
ton said. 

“The Port Authority contends the 
study demonstrates that even under the 
free time allowed for non-waterfront 
traffic (less liberal than that allowed for 
traffic to and from the piers) there is no 
undue delay, and that the dispatch of 
trucks to and from the New York piers 
is being efficiently conducted,” the ex- 
aminer said. 


Rule in Tariff 
He then asserted that conference 


tariffs contained provisions for charges 
for detention of vehicles within the 
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New York terminal area beyond th» gj. 
lowable free time and that more free 
time was allowed when a shipmen: was 
destined to a pier or wharf. The res}.ond- 
ents appeared to agree with the coi tep- 
tion of the Port Authority and the Ship. 
ping Association that assessment of such 
detention charges was the only fair ang 
reasonable method for obtaining compen. 
sation for unusual delay at the piers, 
Examiner Lawton said. However. he 
added, “certain respondents have either 
canceled out their participation in the 
detention rule, or do not adhere to it, 
and fail to assess charges because of 
shipper opposition or distrust of com- 
petitors.” He said that the record did 
not disclose whether the same carriers 
also have canceled their participation 
in the pier and area arbitraries, adding 
that “presumably, in the absence of the 
area and pier arbitraries, more carriers 
would adhere to the detention rule.” 


Commission’s Rulings 


Examiner Lawton also stated that, 
other than the holdings of the Commis- 
sion in Motor Carrier Rates in New Eng- 
land, supra, and Motor Carrier Rates 
New York City Area—New England, 
supra, there appeared to be no decisions 
relative to the reasonableness and lavw- 
fulness otherwise of the area and pier 
arbitraries to and from the New York 
Area and the New York piers. He said 
that division 2, in the case first cited had 
grounded its approval of the New York 
pier arbitraries on a finding that most of 
the pickups and deliveries were per- 
formed for the line-haul carriers by local 
carriers which charged from 5 to 15 cents 
per 100 pounds more for the service than 
for similar service on domestic shipments 
because of the overcrowding at the piers 
and the delays there encountered. 


He ocntinued by saying that there was 
no uniformity in the testimony of re- 
spondents as to the extra terminal ex- 
pense attributed primarily but not solely 
to delays created by traffic congestion, 
or as to labor costs. Some respondents, 
he said, had expenses in the area which 
appeared high in relation to similar ex- 
penses at other terminal areas, while 
others did not. He added that it ap- 
peared that there were great variances 
between the respondents’ terminal ex- 
penses in other cities within Middle At- 
lantic Territory, terminals of certain re- 
spondents in cities other than New York 


- reflecting higher average expenses than 


other terminals of the same respondents. 
“Yet,” said Examiner Lawton, “except at 
Philadelphia neither area or pier arbi- 
traries are maintained for application 
at other cities.” 


Volume of Traffic 


After referring again to the improve- 
ment in conditions claimed by the New 
York Port Authority, Examiner Lawton 
added: 


“Even assuming, however, the con- 
tinued existence of some delay in the 
New York terminal area, the exaction of 
additional increments to the line- aul 
rates in the form of fixed charges per 100 
pounds, based on such delay and on the 
ground of traffic congestion, is arbi‘ rary 
and unreasonable when other more ‘cas- 
ible methods are available. Cert#i 
this is true unless the congestion 
delays are constant and contin 
Otherwise, shipments which enco! 
no delay in pickup or delivery 
penalized and forced to bear part 0° 
expense incurred in connection 
shipments. respecting which the del 
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encouitered. Many factors must be con- 
sidered in appraising the reasonableness 
of additional charges for carrier expense 
based on conditions prevailing in one lo- 
cal terminal area and not in others. The 
yolume of traffic in and out of the New 
york district, including the Port of New 
york, exceeds the volume to and from 
other eastern ports by ratios ranging 
from almost 7 to 1 to over 10 to 1, and, 
therefore, it reasonably may be inferred 
that the district generates an enormous 
volume of potential motor carrier ton- 
nage. As the value of the dry cargo 
through the New York port exceeds the 
value to and from other eastern ports 
by ratios ranging from almost 2 to 1, to 
more than 10 to 1, the potentially high 
class ratings of the traffic made available 
to the carriers is evident. 

“Charges which are intended to com- 
pensate motor common carriers for added 
expenses based on loss of time because 
of pickup and delivery delays arising out 
of traffic congestion in terminal areas 
ought to bear some relation to the cause 
of the added expenses, which is the loss 
of time. Where there is no undue delay 
in pickup or delivery service, they should 
not be applied. Charges for the deten- 
tion of vehicles beyond reasonable pe- 
riods of free waiting time, provide the 
most reasonable method of obtaining 
compensation where it is justified. 

“Upon all the facts of record, it is con- 
cluded that the area and pier arbitraries 
maintained at New York City and Phila- 
delphia, under consideration herein, are 
unjust and unreasonable, unjustly dis- 
criminatory to the two port areas named, 
and should be ordered canceled.” 


Bases and Application of Rates 


In his discussion of the bases and ap- 
plication of class rates, referring to the 
revised rates under consideration in MC- 
C-1600, Examiner Lawton said that those 
rates, on shipments weighing 6,000 
pounds and over, reflected the 28300 “Ap- 
pendix 18” rail class-rate scale for all 
distances, plus 15 per cent, added to 
equalize the rates with the rail rates, 
including the surcharge approved in Ex 
Parte 175. 

He said, however, that there were a 
humber of exceptions to the published 
rates by reason of. the fact that the re- 
spondents had used the rail rate-making 
distances based on the mileage blocks 
approved in No. 15879, Eastern Class 
Rate Investigation, 164 I.C.C. 214, basing 
their rates on the “Appendix 18” scale 
applied to the No. 15879 rail rate-making 
distances. In other instances, he said, 
the rates were different because of dif- 
ferent’ groupings used by the railroads 
in publishing the 29300 class rates. 

As to MC-C-1646, Examiner Lawton 
said that, prior to the further increased 
under consideration in MC-C-1795, the 
tates under investigation in MC-C-1646 
reflec d the docket 28300 “Appendix 18” 
rail c',ss-rate scale plus 15 per cent. The 
truckicad rates for the first 100 miles, 
he said, reflected the basic 28300 scale, 
and fcr greater distances the rates were 

upwards until they equaled the 
cale, plus 15 per cent, for distances 
of 60: miles and greater. 














































































Thc less-truckload rates for 6,000 
pounc. and over, Examiner Lawton said, 
Were ' ade 105 per cent of the rail scale 
for ti. first 100 miles, “something less 
than 1.0 per cent” for 101 to 200 miles, 
and ti > same as the truckload rates for 
distan.s of 201 miles and greater, and 
oe ‘hroughout Middle Atlantic Ter- 

Vv 





xcept in the Philadelphia and 











New York short-haul areas. Because of 
the short hauls of a number of the 
carriers in Middle Atlantic Territory 
(where the average haul was 100 miles) 
Examiner Lawton said that initially the 
revised class rates on truckloads, and 
on shipments weighing 6,000 pounds and 
over, did not, for all distances, reflect the 
full 15 per cent increase above the basic 
scale, as he said the rates under con- 
sideration in MC-C-1600 did. 


Rates in MC-C-1795 


In MC-C-1795, the examiner said, the 
schedules under consideration, effective 
April 18, and which were protested but 
not suspended, had the effect of chang- 
ing the rates initially embraced in the 
order of investigation in MC-C-1646, 
increasing rates lower than the 28300 
scale plus 15 per cent for all distances, 
and increasing truckload rates for dis- 
tances of 100 miles and over to the full 
28300 scale, plus 15 per cent. 

“Summing up, the class-100 rates as 
finally proposed and under investigation 
on shipments of 6,000 pounds and over 
are the same in both proceedings,” said 
Examiner Lawton. “The less-than-truck- 
load class-100 rates in that category re- 
flect the docket 28300 appendix 18 scale 
plus 15 per cent for all distances, and 
the truckload rates grade into the full 
rail basis at 100 miles. For lesser dis- 
tances the motor class-100 truckload 
rates are from 2 cents less at 95 miles 
to 8 or 9 cents less for distances 40 to 
65 miles.” 

Examiner Lawton said that the re- 
spondents justified maintenance of the 
truckload class rates and those on ship- 
ments of 6,000 pounds and over on the 
rail 28300 scale, plus 15 per cent, on two 
major premises: The necessity of main- 
taining rates no lower than those of the 
rail carriers for competitive reasons, and 
on the need of increased revenues be- 
cause of increases in operating expenses, 
particularly labor, which increases they 
hoped to obtain from the revised class 
rates. 


Rail, Motor Rate Differences 

Examiner Lawton said that, although 
historically since the initial filing of 
motor common carrier rates with the 
Commission, class rates within the terri- 
torial scope of the investigations had 
followed the rail pattern, there had been 
some important departures. 

First he referred to motor carrier clas- 
sification, saying that, in recent years 
especially, motor carriers had made 
many adaptations and changes in their 
classification resulting in different and 
generally higher ratings and class rates, 
particularly on light and bulky com- 
modities. 

Another source of differences between 
rail and motor rates, he said, were mini- 
mum class rates or “stops.” After giv- 
ing examples of minimum class rates in 
the MC-C-1600 territory, Examiner 
Lawton said that “except under exception 
ratings and rates, the true relations to 
first class were rarely observed in the 
interterritorial hauls.” 


Under the class-rate revision proposed 
in MC-C-1600, he said, the true relations 
to first class were observed in the basic 
rates on shipments weighing 6,000 pounds 
and over down to and including class 
27.5 on truckload shipments, “although 
the motor uniform classification does 
not provide ratings below class 35; the 
lower ratings applying under exceptions.” 

Examiner Lawton added: 


“This results in substantial reductions 
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in rates in certain instances, particularly 
in the truckload rates for the longer 
hauls between certain points embraced 
in the MC-C-1600 territory. Apparently 
in order to minimize the effect of such 
reductions, the normal scale rates for 
classes 35 and lower are observed for 
single-line application only, and for 
joint line hauls over the lines of two 
or more carriers, a differential of 8 
cents 4 is added to the basis or single- 
line rates; the class-35 rate so made 
being observed as minima for the higher 
classes in order to prevent rate ‘humps’. 
For hauls of approximately 650 miles in 
the interterritorial adjustment, rates 
from 5 cents for the shorter hauls, to 
1 cent for the longer hauls, are added on 
joint-line movements of shipments 
weighing 6,000 pounds or over under 
class 37.5. In the adjustment under con- 
sideration in MC-C-1646, the minimum 
class rates are eliminated, as in the in- 
terterritorial revision; however, the 8- 
cent arbitrary on joint-line hauls is 
added to class 32.5 and lower, with class 
35 observed as maxima.” 


Arbitraries Under 6,000 Pounds 


Examiner Lawton said that another 
feature which, for a considerable period, 
had distinguished the motor from the 
rail class rates was the addition of “flat 
charges on all shipments under 6,000 
pounds in two weight categories, which 
are reflected in the less-than-truckload 
rates class 50 and higher.” In explana- 
tion, he said: 


“Prior to December 7, 1953, these so- 
called arbitraries were 39 cents on ship- 
ments rated class-100, and lower, weigh- 
ing less than 2,000 pounds, and 14 cents 
on shipments weighing 2,000 pounds or 
more, but less than 6,000 pounds. In 
the adjustment under consideration in 
MC-C-1600, the 39-cent arbitrary was 
reduced to 20 cents, maximum 40 per 
cent of the rate, and the arbitrary of 14 
cents was reduced to 10 cents, maximum 
10 per cent of the rate. The reductions 
in arbitraries, greatly minimized the in- 
creases in the base rates, despite the 
substantial character of the latter, par- 
ticularly on shipments weighing less 
than 2,00 pounds. For example, for the 
first 100 miles, the increases in the class- 
100 rates on this weight group range 
from nothing to a maximum of 3.7 per 
cent, whereas the rates on the weight 
group from 2,000 to 5,599 pounds, re- 
flected increases for the first 100 miles, 
ranging from about 12 to over 19 per 
cent, and for the 6,000-pound and over 
weight group, from 17 to over 27 per cent. 
The per cents of increase in the latter 
weight group for various distances are 
shown in appendix A [Not here repro- 
duced]. 

“When the respondents proposed the 
class-rates under consideration in No. 
MC-C-1646, in lieu of reducing the ar- 
bitraries which were the same as those 
just described in connection with the in- 
terterritorial class rates prior to Decem- 
ber 7, 1953, they increased them to 45 
cents, maximum 50 per cent of the rate, 
on shipments weighting less than 2,000 
pounds, and to 20 cents, maximum 20 
per cent of the rate, on shipments weigh- 
ing 2,000 pounds and less than 6,000 
pounds. The increases were made on 


the ground that the former arbitraries 
were too low to compensate the carriers 
for the. .additional expenses, over and 





76 


| ICC NEWS 


above the basic rates, incurred in trans- 
porting the so-called small shipments. 
The respondents then sought, by peti- 
tion, to increase the arbitraries under 
consideration in MC-C-1600 to the 45- 
and 20-cent bases, and to broaden the 
issues in MC-C-1600 accordingly. The 
petition was denied on the ground that 
the respondents were at liberty to offer 
evidence justifying any bases of arbi- 
traries they deemed reasonable. At the 
hearing, their evidence was directed to 
showing the necessity for, and the law- 
fulness of, the increased arbitraries pro- 
posed in MC-C-1600. The effect of these 
arbitraries and the per cents of increase 
they refiect over the basic rates on the 
shipments weighing less. than 6,000 
pounds, are shown in appendix B. The 
rates there shown also illustrate the 
effect of applying the full 15-per cent 
increase, under consideration in MC-C- 
1795. Specific rates illustrating the effect 
of the further increases under investi- 
gation in the latter proceeding, and dif- 
ferences between the motor first-class 
rates and those predicated on the Docket 
28300 scale, are shown in appendix C” 
[Not here reproduced]. 

In a footnote to the reference to MC- 
C-1600, it was said: 


“Effective August 18, 1955, despite pro- 
tests of shippers and shipper organiza- 
tions, parties to the hearing in MC-C- 
1600, schedules increasing the arbitraries 
to 45 and 20 cents were allowed to take 
effect; respondents agreeing to be bound 
by the decision in the proceeding, based 
on the evidence of record. For con- 
venience, however, the 45-cent and 20- 
cent arbitraries will be referred to as 
the proposed arbitraries.” 


Other Differences 


Other differences between motor and 
rail rates, the examiner said, arose out 
of the fact that the respondents, ap- 
parently considering the new groupings 
of the rail rates under the 28300 class 
rates as too extensive, retained the for- 
mer groups. He also said that the rail- 
roads retained the No. 15879 class rates 
for application in connection with ex- 
ception ratings, whereas the respondents 
would observe only one scale for applica- 
tion both on exception and classification- 
rated traffic. 


Also, he said, the respondents for 
some time had had in effect a rule which 
provided certain minimum charges per 
shipment. Although the minimum 
charges might be said to have some 
effect on traffic moving under class rates 
because their major impact was on small 
shipments, Examiner Lawton said, the 
rule, as such, had not been brought with- 
in the scope of the instant proceedings. 
Those charges were increased to 50 
cents in July, 1954, he said, and that 
they now ranged from $2.53 for distances 
of 50 miles and less, to $3.75 for dis- 
tances in excess of 800 miles. He said 
that the increase had been protested, 
but not suspended. 


Need for Revenue 

In connection with the evidence of- 
fered in support of the respondents’ 
claim that they needed additional reve- 
nue, Examiner Lawton set out two tables 
showing the revenues, expenses and op- 
erating ratio of certain carriers. 
One table, involving respondents in 


MC-C-1646, showed revenues and ex- 
penses for various periods of 159 to 161 
of the respondents claimed to be rep- 
resentative of all of the Class I carriers 
conducting operations preponderantly 
between points within Middle Atlantic 
Territory. As to the experience of those 
carriers, Examiner Lawton said: 


“During the first six months of 1954, 
of the total of 161 respondents whose 
data are considered in the foregoing 
table, 102, having operating ratios of 
95 and higher, earned 66.4 per cent of 
the total revenue, and 59, having operat- 
ing ratios under 95, earned the balance. 
It is also interesting to note that the 
composite ratios of the 161 carriers for 
1953 and 1954, of 96.3 and 97.7 respective- 
ly, closely parallel those of the 41 rep- 
resentative respondents which operate 
principally in MC-C-1600 territory. Both 
groups refiect an improvement in the 
fourth quarter of 1954, as compared with 
1953. 


“Although such carriers are relatively 
few in number, it is indicated that the 
respondents operating in Middle Atlan- 
tic territory with maximum hauls of 100 
miles or less, have enjoyed the most 
stable financial situations and would de- 
rive the most benefit from the increases 
in the class rate, particularly on less- 
than-truckload traffic. A comparison of 
the revenues and expenses of 29 such 
Class I carriers, based on the annual 
reports for 1953, and the cumulative 
quarterly reports for 1954, show com- 
posite operating ratios of 93.8 for 1953, 
and 94.4 for 1954. Fifteen of such car- 
riers had lower operating ratios for 1954 
than for 1953, although in many in- 
stances the improvement was slight.” 


Increase Computed 


After discussing traffic studies involv- 
ing a small number of carriers, Examiner 
Lawton said that a rerating of all traf- 
fic transported by 63 Class I respond- 
ents operating principally in Middle 
Atlantic Territory, on various days in 
the first three months of 1955, indicated 
that “the average increase in revenue re- 
sulting from the proposed rates (not in- 
cluding the further increases under con- 
sideration in MC-C-1795), would average 
slightly less than 8 per cent on the 
class-rated shipments.” The _ greatest 
percentage of increase would apply on 
shipments weighing 2,000 pounds and 
less than 6,000 pounds, he asserted. He 
added that minimum-charge shipments 
had been excluded because no further 
increase was proposed in the charges, 
“although such shipments represented 
slightly less than half of those em- 
braced in the study. 


Labor Costs 

As to labor increases, Examiner Law- 
ton said: 

“Although the impact of recent ad- 
vances in the wages of employees such as 
intercity and city drivers and helpers 
and mechanics and platform help, had 
been felt most strongly by the respond- 
ents which operate solely within Middle 
Atlantic territory, it also had an effect on 
operations to and from New England on 
the respondents which operate between 
the two territories. Substantial increases 
throughout most of New England were 
being sought by the union at the time of 
the hearing. Wages have been increased 
in virtually all regional labor contracts 
in Middle Atlantic territory. The bulk 
of the increases took effect in the latter 
half of 1954 and a few on January 1, 
1955. Others have been deferred to var- 
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ious dates in 1956 and 1957. The in- 
creases have ranged, in rates per hour, 
from a low of 5 cents, or an increase of 
3.4 per cent at Baltimore, Md., in the 
wages of city and peddle drivers and 
helpers to 61 cents, 41.8 per cent, at New 
York City and certain New Jersey points, 
in the wages of platform helpers. Only 
25 cents of the 61-cent increase took 
effect in 1954, the balance being deferred 
to September 1, 1955; March 1 and Sep. 
tember 1, 1956 and March 1 and Septem. 
ber 1, 1957. 


Terminal Expenses 


After setting out the experience of in- 
dividual carriers as to increased ex- 
penses, Examiner Lawton turned to the 
subject of terminal expenses, in connec- 
tion with which he said that “one of the 
major issues herein is the reasonable. 
ness of the additional amounts above 
the basic rates, reflected in the proposed 
class rates on shipments weighing les 
than 6,000 pounds.” He said that “those 
arbitraries” were intended to compen- 
sate the respondents for additional ex- 
penses incurred in handling such smaller 
shipments above the expenses incurred in 
handling the larger shipments. 

Examiner Lawton said there was a cer- 
tain amount of terminal expense in con- 
nection with larger shipments but that 
it was less per 100 pounds because of the 
expense of pickup and delivery, platform 
handling and billing and collecting, those 
items being independent of the weight 
of the shipment. He quoted from the 
sixty-sixth annual report of the Commis- 
sion as follows: ° 

“‘Certain elements of the pickup and 
delivery cost and a substantial part of 
the general office and terminal clerical 
costs, being independent of the weight of 
the shipment, are therefore, several times 
as great, per 100 pounds, on a 100-pound 
shipment as for a 1,000-pound ship- 
ment.’ ” 

He referred to a study made by a cost 
analyst and, after reviewing the com- 
putations involved, added: 

“The average terminal costs, as de- 
veloped in the study, were 78.1 cents for 
shipments weighing 0 to 1,999 pounds; 
45.7 cents for shipments weighing 2,000 
to 5,999 pounds; 24.8 cents for less-than- 
truckload shipments weighing over 6,000 
pounds, and, as noted, 12 cents for one 
interchange of a truckload shipment.” 


Terminal Expense Averages 


He said there was some criticism of 
the study, but that it had “some validity 
as a guide to a determination of basic 
terminal expenses as related to the size 
of shipments.” 

Examiner Lawton added: 

“It indicates that the average terminal 
expenses of handling shipments weigh- 
ing less than 2,000 pounds, 2,000 and less 
than 6,000 pounds, and 6,000 pounds and 
over in less than truckloads, are differ- 
ent. Based on the particular data con- 
sidered and the analyses thereof, the 
expenses developed for the three cate- 
gories are respectively, 66 cents, 33 cents, 
and 12 cents greater than the average 
terminal expense for truckload ship- 
ments of the study carriers. The rates 
for each of the weight groups would have 
to recover the difference stated for ‘hat 
group in addition to the out-of-pocket 
line-haul expense, in order to cover the 
carrier’s full out-of-pocket costs. Re- 
spondents did not show the line-.aul 
portion of the costs of handling <"p- 
ments on which the arbitraries wuld 
apply. 

“It may be observed that in the recent 
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central Territory proceeding in which 
the Commission gave consideration to 
costs incurred in connection with the 
handling of shipments weighing less 
than 5,000 pounds, I. & S. No. M-4472, 
surcharge on Small Shipments Within 
Gentral States, 63 M.C.C. 157, the aver- 
age total costs per 100 pounds (including 
line haul, general overhead, allowance 
for income taxes, and loss and damage, 
in addition to terminal expenses), on 
shipments weighing less than 2,000 
pounds, 2,000 to 4,999 pounds, and 5,000 
pounds and over, for respective dis- 
tances of 250, 251, and 245 miles, were 
computed as approximately $1.71, $1.17, 
and 88 cents, respectively. It may also 
be noted that the per-shipment cost 
of billing and collecting there developed 
by the respondent carriers was 54 cents, 
whereas the average cost developed by 
respondents’ cost analyst herein is be- 
tween 36 and 37 cents per shipment. 
In the cited proceeding, the billing and 
collecting cost per shipment developed 
in 1952 for Central Territory under the 
Commission’s Cost Section procedure 
was 45 cents. 

“Very comprehensive cost procedures 
were utilized in the Surcharge case, and 
in the light of this fact, it would appear 
that the average terminal costs developed 
by the witness herein do not reflect any 
serious overstatement, except possibly 
in connection with the truckload inter- 
change expense incurred where there is 
a trailer exchange. The 5-cent average 
would amount to $12.50 on a 25,000- 
pound truckload. This seems high for 
unhooking one tractor and hooking up 
another. There seems to be little dis- 
position on the part of protestants to 
argue that the expense of handling less- 
than-truckload shipments is not greater 
than that of handling truckloads. The 
principal questions are as to whether, 
and at what point the rates on the less- 
than-truckload shipments should, from 
a cost standpoint, reflect additional 
amounts above the basic rates, and what 
such amounts should be. Protestants 
stress the fact, however, that the smaller 
shipments generally are higher-rated, 
and, therefore, should be more profit- 
able to handle.” 


Varying Class Rates 


In commenting on MC-C-1707, in 
which the Middle Atlantic Conference 
assailed rates of more than 900 motor 
carriers, Examiner Lawton said that 
the conference took the position that 
maintenance by various groups of car- 
riers of different levels of class rates 
between the same points created chaotic 
conditions, was disruptive of stable rate 
structures and presents a situation in 
which the Commission should exercise 
its minimum rate authority. He added 
that a number of respondents testified 
to having established reduced rates, par- 
ticularly on truckloads, to meet the class 
tates of defendants which had not been 
Mereased to the conference level. 


An appendix to the report gave ex- 
amples of varying rates published in 
the Middle Atlantic tariffs, and in those 
of G. F. Morgan, R. S. Cooper, Garland 
C. Flint, Association of Interstate Mo- 
tor Carriers, Metropolitan Motor Car- 
tiers Conference, Inc., and Transameri- 
eight Lines. 

liner Lawton said that, according 
> defendants who testified, parity in 
Class rates between the conference and 
the sraller rate bureaus had not been 
Maint-ined since May, 1940, and that 
they csserted that the higher confer- 


ence class rates had little application 
because of the maintenance by the mem- 
ber carriers of numerous commodity 
rates. He also said the defendants had 
stated that more than 50 per cent of the 
reduced commodity rates were estab- 
lished to meet similar reductions by con- 
ference carriers. 

After reviewing some of the tariffs 
other than those published by the con- 
ference, Examiner Lawton said that an 
exhibit introduced by the Department 
of Agriculture summarizing revenues and 
expenses of Class I defendants in MC- 
C-1707 for the second and third quarters 
of 1954 and comparing the results with 
corresponding data of Class I carriers 
parties to the conference tariffs, other 
than defendants, indicated very little 
difference between the two groups with 
respect to operating ratios. Of 301 defend- 
ants, he said, 201, or about 66 per cent, 
had operating ratios over 95, and of 
271 conference carriers, 181, or about 66 
per cent, also had operating ratios in 
excess of 95. He added that about 25 
per cent of the conference group had 
operating ratios from 90 to 95, compared 
with 21.4 per cent of the defendants: 


Border Point Issue 


In his comment on MC-C-1795, Ex- 
aminer Lawton said that when the 
changes in issue were made which 
brought motor class rates within Middle 
Atlantic Territory, under investigation in 
MC-C-1646, into uniformity, or close to 
uniformity, with the rail class rates, 
certain respondents took the full addi- 
tional increases at certain points in 
Virginia, but not at other points, some 
of which were on the border between 
Middle Atlantic and Southern territories. 
He said that the hearing was devoted 
to an exposition of situations which 
affected Lynchburg and Richmond, Va2., 
adversely in relation to other more dis- 
tant points. 

As an example, Examiner Lawton said 
that, between Lynchburg and New York 
City, 401 miles, the rates on shipments 
of less than 2,000 pounds- ranged from 
$2.92 on class 100 down to $1.81 on class 
55. The corresponding rates between 
New York City and Gretna, Va., 425 
miles, he added, ranged from $2.71 down 


to $1.60. Gretna, he said, was directly - 


south of Lynchburg, and that both were 
on U.S. highway 29. 

The example, said the examiner, was 
said to be illustrative of similar situa- 
tions at other points on the border be- 
tween the two territories. Clearly, he 
declared, “the higher class rates to 
Lynchburg than to more distant points 
are unreasonable,” adding that “re- 
spondents do not defend stiuations of 
this kind and should promptly correct 
them.” He said it was indicated that 
such correction was in contemplation at 
the time of the hearing. : 


Norfolk-Richmond Differentials 


Examiner Lawton also reviewed the 
result of increases made effective April 
18, 1955, which, he said, decreased a 
previous difference of 33 cents in favor 
of Richmond over Norfolk to 21 cerits, 
and to Baltimore from 29 to 15 cents. 
Since April 18, he said, the rates from 
Richmond to Philadelphia had been 
made 17 cents higher than from Norfolk, 
and from Richmond to New York City, 
19 cents higher than from Norfolk, in 
comparison with the previous situation 
when the class rates from Norfolk and 
Richmond to the two northern points 
were equal. 


Examiner Lawton said that respond- 
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ents stated that the alteration in rate 
relations between Norfolk and Richmond 
to common destinations was temporary. 
Other respondents, he said, claimed that 
they could not take the April 18 in- 
crease because division 3 of the Commis- 
sion, in Turner’s Exp., Inc.—Participa- 
tion in Agent Cooper’s Tariff, 63 M.C.C. 
134, had prescribed as minimum for ob- 
servance by Turner, a competing carrier, 
the conference class rates in effect prior 
to April 18 between Norfolk and such 
eastern points as Washington, Baltimore, 
Philadelphia and New York City. Ex- 
aminer Lawton added: 

“They should not have put the in- 
crease in at Richmond until they could 
also apply it at competing points and 
should promptly take steps to eliminate 
the discrimination they have created. 

“Rates made in relation to highway 
rather than rail distances would tend 
to avoid situations such as those just 
described.” 


Examiner Would Disapprove 
Motor Assembling Rates 
And Charges at Cleveland 


Assembling rates, handling 
charges, and minimum assembling 
and handling charges proposed by 
Mercury Motorways, Inc., to apply in 
connection with assembling pool 
truckloads in Cleveland, O., have 
been found by Examiner Robert A. 
Berrien to be unjust, unreasonable, 
and otherwise unlawful. Proposed 
delivery charges and minimum 
charges of the carrier at the same 
location have been found just and 
reasonable by the examiner. 


By a recommended report in I. and 
S. M-6922, Pool Truck Service at Cleve- 
land, O., Examiner Berrien said the rates 
and charges found unlawful should be 
ordered canceled and the proceeding dis- 
continued. Exceptions to the examiner’s 
report are due 20 days from the date of 
service, October 6. 

By schedules filed to become effective 
February 3, the examiner said, respond- 
ent proposed to establish the rates and 
charges, but on protest of the Central 
States Motor Freight Bureau, Inc., op- 
eration of the schedules was suspended 
to and including September 2 and the 
effective date has been postponed until 
December 3. 

On a list of commodities such as bear- 
ings, bolts, electrical articles, and certain 
iron and steel articles, picked up at 
Cleveland or points in the Cleveland 
commercial zone and consolidated at its 
Cleveland terminal for moving beyond 
in pool truckloads under the applicable 
mixed truckload rule, the shipments 
must be consigned to one consignee at 
one destination on one bill of lading for 
the rates to apply the examiner said, 
adding: 

“The proposed rates are 20 cents (a 100 
pounds) less-truckload, 15 cents, mini- 
mum 5,000 pounds, and 9 cents, mini- 
mum 10,000 pounds, with a minimum 
charge of $1.50 a shipment. On ship- 
ments delivered to respondent’s dock by 
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any other transportation agency for con- 
solidation at Cleveland, respondent pro- 
poses a handling charge of 10 cents, 
with a minimum charge of $1.50 a ship- 
ment. The handling charge will be as- 
sessed in addition to the proposed as- 
sembling rates and the applicable line- 
haul rates.” 


Distribution Rates 


Respondent proposed distribution rates 
or delivery charges, on such commodities 
as books, cards; and paper articles, to 
apply when those commodities moved in 
pool truckloads at. respondent’s truck- 
load rates to Cleveland or points in the 
Cleveland commercial zone for . local 
delivery, the examiner said. On those 
commodities, he said, respondent pro- 
posed charges of 25 cents, less-truckload, 
with a minimum charge of $1.35 a ship- 
ment, and on such commodities as auto 
parts, and other paper articles, charges 
were proposed of 20 cents, less-truckload, 
15 cents, minimum 5,000 pounds, and 
nine cents, minimum 10,000 pounds, with 
a minimum charge of $1.50 a shipment. 

The examiner said the main issue in 
this proceeding was whether a common 
carrier might accord to one consignee 
rates or charges lower than those ac- 
corded another consignee for the same 
or lesser amount of transportation serv- 
ice in connection with shipments alike 
in kind or amount, merely because the 
favored consignee controlled the routing 
of a greater volume of traffic in the 
aggregate. He said the Commission had 
answered this question several times in 
the negative. The examiner added: 


“The proposed consolidation service will 
accord the favored consignee with lower 
rates and charges, but respondent has not 
shown that the consignee will receive 
less valuable service. The proposed as- 
sembling rates and handling charges, are, 
therefore, unduly prejudicial and unjust- 
ly discriminatory because they permit re- 
spondent to accord some consignees less- 
than-truckload service at truckload or 
volume rates while denying similar serv- 
ice to other consignees. The examiner 
concludes that this is unduly preferential 
of consignees which happen to purchase 
goods in larger volume than other con- 
signees.” 


As to the proposed delivery charges and 
minimum delivery charges, Examiner 
Berrien. said. they compared favorably 
with similar charges maintained by com- 
peting motor carriers at Cleveland, and 
he concluded that they were just and 
reasonable. 





Motor Finance Proposals 


Examiner Philip N. Crowley, by a pro- 
posed report in. MC-F-5841, service 
Transfer & Storage, Inc.—Purchase— 
Earl F. Schultz, has recommended that 
the Commission approve the purchase by 
Service Transfer & Storage, Inc., of the 
operating rights and property of Earl F. 
Schultz, doing business as Service Trans- 
fer & Storage Co., both of La Crosse, 
Wis., and the acquisition by David H. 
Rathner and Paul L. Shriver, of con- 
trol of the operating rights and property 
through the purchase. 


By a proposed report in MC-F-5774, 
Fay V. Watson et al—Control; Watson 
Bros. Transportation Co., Inc.—Purchase 


—Central Thru Pacific Truck Lines, 
Inc., Examiner Elden J. Miller has rec- 
ommended that the Commission approve 
the purchase by Watson Bros. Transpor- 
tation Co., Inc., Omaha, Neb., of the 
operating rights of Central Thru Pacific 
Truck Lines, Inc., Omaha, and acquisi- 
tion by Fay V., Ray E. and Thomas W. 
Watson of control of the operating 
rights through the purchase. 

By a recommended report in MC-FC- 
56465, Dawne Transportation Co., Inc., 
Transferee, and James J. Keating, Jr., 
Transferor, Examiner Hobart C. Clough 
has recommended, after hearing, that 
the Commission affirm its order of 
May 24, 1954, approving the transfer to 
Dawne Transportation Co., Inc., Boston, 
Mass., of certain operating rights of 
James J. Keating, doing business as 
J. J. Keating, Stoneham, Mass. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25. days 
if general office of a party to a proceed- 
ing, or the Office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena,- Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Shelled Peanuts 


I. and S. M-6576, Shelled Peanuts— 
Virginia to Pennsylvania, embracing 
MC-C-1728, Peanuts, Petersburg & Suf- 
folk, Va., to Pa. Points. By Examiner 
George A. Dahan. Recommends, in 
I. and S. M-6576, that the Commission 
find not shown just and reasonable, re- 
duced commodity rates, on raw peanuts, 
not salted, minimum 20,000 pounds, from 
Suffolk and Petersburg, Va., to certain 
points in Pennsylvania. Order requiring 
cancellation of tariff schedules proposing 
these rates recommended. In MC-C- 
1728, recommends finding unreasonable, 
in contravention of national transporta- 
tion policy, proposed rates on shelled 
peanuts, not salted, from Suffolk and 
Petersburg to certain points in Penn- 
sylvania, and that respondent Paul W. 
Hively, doing business as Miller’s Motor 
Freight Service, establish in lieu thereof 
rates not lower than 35 cents a 100 
pounds, minimum 20,000 pounds. The 
examiner said that in the suspension 
proceeding the rates were proposed by 
schedules filed to become effective No- 
vember 2, 1954, by motor common car- 
riers parties to a tariff of Middle At- 
lantic Conference, and that, on protest 
of the conference, the schedules were 
suspended to June 1, 1955, and they 
were postponed indefinitely by the re- 
spondents. On raw peanuts, not salted, 
the examiner said, the proposed com- 
modity rates, minimum 20,000 pounds, of 
Bonney Motor Express, Inc., a respond- 
ent member of the conference, including 
other respondents, were the same as 
Miller’s rates, minimum 20,000 pounds, 
and, from Suffolk and Petersburg, were 
35 cents to Philadelphia, Pa. and 40 
cents to Elizabethtown, Hershey, Lan- 
caster, Lebanon, Lititz, and Reading, Pa. 
He said the present commodity rates, 
minimum 23,000 pounds, of the respond- 
ents members of the conference, includ- 
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ing Bonney, were 46 cents to Philadel. 
phia, and 53 cents to the other P-np. 
sylvania destinations, from Suffolk ang 
Petersburg. The rail commodity rates 
minimum 30,000 pounds, were 55.2 cents 
to Philadelphia, and 58.65 cents to the 
other Pennsylvania destinations, irom 
Suffolk and Petersburg, the examiner 
said. 








Aluminum Articles 


MC-C-1764, Aluminum—Gum Springs 
Jones Mills, Ark. to Chicago. By Exam- 
iner Samuel Horwich. Recommends 
ordering schedules canceled and pro- 
ceeding discontinued on finding not 
shown just and reasonable a rate of 644 
cents a 100 pounds, minimum 100,00 
pounds, on aluminum billets, blooms, 
ingots, pigs and slabs, from Gum Springs 
and Jones Mills, Ark., to Chicago, Il. 
The examiner said the rate was pub- 
lished by the Middlewest Motor Freight 
Bureau for account of certain of its 
members, to become effective October 
5, 1954. He said the investigation was 
instituted by the Commission’s Board of 
Suspension, on its own motion. Present 
rates on the traffic, the examiner said 
were $1.22, minimum 20,000 pounds, 8 
cents, minimum 30,000 pounds, and 644 
cents, minimum 100,000 pounds, from 
Gum Springs, and $1.19, 82 cents and 
64.4 cents, respectively, from Jones Mills. 
The examiner said there was no indi- 
cation that the motor carriers required 
the maintenance of a 100,000-pound rate 
on the same level as the rail rate to 
participate fairly in the traffic. 


A.Q. Rates on Pallets 


I. and S. M-7040, Petroleum Products 
and Pallets—Pennsylvania to Chicago 
and Waynesburg. By Examiner Theodore 
M. Tahan. Recommends cancellation of 
suspended schedules and discontinuance 
of proceeding on finding not: shown to 
be just and reasonable any-quantity 
commodity rates proposed by motor com- 
mon carriers, parties to a tariff of Motor 
Carriers Tariff Bureau, Inc., on empty 
returned pallets, platforms or skids, set 
up, from 24 points in Pennsylvania and 
West Virginia, including rates from Am- 
bridge, Butler, and Pittsburgh, Pa., and 
Follansbee and Wheeling, W.Va., of 21, 
24, 24, 18, and 20 cents per 100 pounds, 
respectively, to Waynesburg, O. Sched- 
ules were filed to become effective March 
6, 1955, and suspended until October 6, 
1955, on protests of the Central States 
Motor Freight Bureau, Inc., and certain 
railroads in the territory. The examiner 
said a proposed adjustment on petroleum 
products was canceled. A finding that 
the proposed rates on pallets were com- 
pensatory, and otherwise just and rea- 
sonable, he said, could not be sustained. 
There was no evidence of record, the 
examiner said, to show how many pallets 
were used and as a result how many 
would be available for the return trip. 
















































Chemicals 


I. and S. M-7009, Chemicals—Barber- 
ton, O., to Chicago. By Examiner Chest- 
er A. Zyblut. Recommends discontinu- 
ance of- proceeding and cancellation of 
proposed schedules on finding not 
shown just and reasonable schedules 
filed to become effective February 24 by 
certain motor common carriers, parties 
to a tariff of the Central States Mo or 
Freight Bureau, proposing to estab] sh 
reduced commodity rates-on chemicals 
and related articles, minima 20,000 a.d 
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30,000 pounds, from Barberton, O.,- to 
Chicago, Ill. The examiner said that on 
protest of the bureau, and Lee Broth- 
ers, Inc., the schedules were suspended 
to September 23, and the effective date 
postponed by the respondents to October 
94. He said it did not appear, and the 
respondents did not contend, that the 
proposed rates, standing alone, would be 
reasonably compensatory. Nor did there 
appear to be a showing, he said, that the 
proposed rates were necessary to meet 
any actual competitive situation. 


Safety Fuse 


I. and S. M-6971, Safety Fuse—Sims- 
pury, Conn., to New York and New Jer- 
sey. By Examiner William F. King. 
Recommends discontinuing proceeding 
and requiring cancellation of suspended 
schedules on finding not shown just and 
reasonable commodity rates proposed on 
safety fuse for export, from Simsbury, 
Conn., to certain New York Harbor 
points, of 85 cents a 100 pounds on ship- 
ments weighing from 4,500 to 9,999 
pounds, inclusive, and 65 cents on ship- 
ments weighing from 10,000 to 19,999 
pounds, inclusive, in lieu of higher class 
rates. The examiner said the rates were 
proposed to be established by schedules 
fled to become effective February 15 
and 28 by Porto Transport, Inc., and 
Hartford Transportation Co., Inc. The 
examiner said the respondents submit- 
ted on evidence regarding their costs for 
handling the traffic. He concluded there 
was “no real evidence” of record that 
there was a competitive or commercial 
necessity for the proposed rates or that 
there were any other compelling rea- 
sons for a departure from the present 
class rate basis. He said that on pro- 
tests of the New England Motor Rate 
Bureau, Inc., the schedules were sus- 
pended to September 15, and voluntarily 
postponed by the respondents until De- 
cember 15. 


Certificates—Licenses—Permits 


Canada (Burlington, Ontario) —MC- 
115285, Samuel L. Gascho and John D. 
Gascho, dba S. L. Gascho & Son, Com- 
man Carrier. Certificate proposed. Cal- 
cium chloride, in bags, and in bulk, from 
Ludington and Midland, Mich., to the 
international boundary line between the 
U. S. and Canada at or near Port Huron, 
Mich., over irregular routes. 

Canada (St. Catharines, Ontario)— 
MC-115283, The Niagara Coach Lines, 
Ltd. Common Carrier. Certificate pro- 
posed. Passengers and their baggage, 
in round-trip charter operations, begin- 
ning and ending at the international 
boundary line between the U. S. and 
Canada and extending through the ports 
of entry at or near Buffalo, Lewiston, 
and Niagara Falls, N.Y., to points in 
New York on and west of U. S. Highway 
15, restricted to traffic originating at 
Niasara-on-the-Lake, Virgil and points 
Within two miles of Port Weller Post 
Office, Ontario, Canada, over irregular 
routes. 

Colorado (Denver)—MC-9895, Sub. 81, 
R. B. “Dick” Wilson, Inc., Extension— 
Nebraska. Certificate proposed. Petro- 
lew products, in bulk, in tank vehicles, 
from. specified points in Nebraska to 
Spe ified territories in South Dakota and 
Ka) sas, over irregular routes. 

Colorado (Rocky Ford) — MC-114364, 
Sub 13, Wright Motor Lines, Inc., Ex- 
ten:ion—Texas and New Mexico terri- 


tories, embracing MC-52054, Sub. 12, S. 
& C. Transport Co., Inc., Extension— 
Same, MC-52054, Sub. 13, Same, Exten- 
sion—Arkansas, MC-49504, Sub. 7, Ber- 
nard L. McCue, Extension—Texas and 
New Mexico territories, and MC-114947, 
Leon M. Johnson, Contract Carrier. In 
latter proceeding, operation found to be 
those of a common carrier. Certificates 
proposed in all proceedings for transpor- 
tation of salt, as follows: MC-114346, Sub. 
13, and MC-52054, Sub. 12, from Hutch- 
inson and Lyons, Kan., to points in speci- 
fied territories in Tex. and N.M.; MC- 
52054, Sub. 13, from Hutchinson and Ly- 
ons to points in Arkansas; MC-49504, 
Sub. 7, from Hutchinson and Lyons to 
points in Arkansas and specified counties 
in Tex. and N.M.; MC-114974, from 
Hutchinson, Kan., to a specified territory 
in Arkansas, and empty salt bags in re- 
verse direction, all over irregular routes. 

Florida (Jacksonville)—MC-2900, Sub. 
82, Great Southern Trucking Co., Exten- 
sion—Marianna. Certificate proposed. 
General commodities, with exceptions, 
(1) between Colquitt, Ga., and Marianna, 
Fla., over a specified route, serving all 
intermediate points between the Georgia- 
Florida state line and Marianna, and 
(2) between Valdosta, Ga., and the junc- 
tion of Georgia Highways 94 and 37, be- 
tween Pehlam, Ga., and junction of 
Georgia Highways 93 and 37, and be- 
tween Camilla, Ga., and the junction of 
Georgia Highway 93 and U.S. Highway 
319, over specified routes, serving no 
intermediate points, all as alternate 
routes for operating convenience only. 

Georgia (Atlanta)—-MC-58923, Sub. 22, 
Georgia Highway Express, Inc., Extension 
—Georgia. Certificate proposed. General 
commodities, with exceptions, serving 
Sugar Valley, Ga., as an off-route point 
in connection with regular-route opera- 
tions between Chattanooga, Tenn., and 
Atlanta, Ga. 

Georgia (Atlanta)—-MC-107515, Sub. 
176, Refrigerated Transport Co., Inc., 
Extension—Independence, La. Certificate 
proposed. Frozen foods, from Independ- 
ence, La. to points in Ala., Ga., Pla., 
N.C., S.C., and Tenn. 

Georgia (Atlanta)—-MC-107515, Sub. 
177, Refrigerated Transport Co., Inc., 
Extension—Denison, Tex. Certificate 
proposed with authority for dual opera- 
tions. Prepared bakery products requir- 
ing refrigeration, from Denison, Tex., to 
points in Ala., Ga., Fla., N.C., S.C., and 
Tenn., except Memphis, over irregular 
routes. 

Illinois (Harvey)—MC-115356, Sub. 1, 
Illinois Cargo, Inc., Common Carrier. 
Certificate proposed. Steel billets, from 
Owensboro, Ky., to Harvey, Ill, and 
empty containers on return, over irreg- 
ular routes. 

Illinois (Rockford) —-MC-66810, Sub. 11, 
Peoria-Rockford Bus Co., Extension— 
Rockford-Beloit. Certificate proposed. 
Passengers and their baggage, between 
Rockford, Ill., and Beloit, Wis., over a 
regular route. 


Indiana (Fortville)—MC-109451, Sub. 
49, Ecoff Trucking, Inc., Extension—Ke- 
tona, Ala. Permit proposed. Anhydrous 
ammonia and nitrogen solutions, in bulk, 
in tank vehicles, from Ketona, Ala., to 
all points in Georgia, and specified points 
in designated areas of Fla., Tenn., and 
Miss., over irregular routes. 

Iowa (Avoca) — MC-47619, Sub. 10, 
Iowa-Nebraska Transportaton Co., Inc., 
Extension—Alternate Routes-Iowa. Cer- 
tificate proposed. General commodities, 
with exceptions, between points in Iowa, 
over described alternate routes for oper- 
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ating convenience only, in connection 
with regular-route operations. 

Iowa (Humboldt)—MC-18639, Sub. 6, 
Earl Butterworth, dba Butterworth 
Motor Freight Lines, Extension—La- 
Crosse, Wis. Certificate proposed. Over 
irregular routes, malt beverages, in con- 
tainers, from LaCrosse, Wis., to Algona, 
Ia., and empty malt-beverage containers 
on return. 

Iowa (Webster City) —-MC-24121, Sub. 
8, Walter Tapper, dba Walter Tapper 
Transfer, Extension—Iowa. Certificate 
proposed. Fly spray and mange oil, in 
containers, empty bags and sacks and 
advertising material used in connection 
with the scale and distribution of ani- 
mal and poultry feed, fly spray and 
mange oil, from Burlington, Wis., to 
Rinard,. Woden, Hardy, Mallard, Fort 
Dodge, and Buffalo Center, Ia., over ir- 
regular routes. 

Iowa (Sigourney) —MC-47884, Sub. 4, 
V. A. Carmichael, Extension—Iowa. Cer- 
tificate proposed. Fly spray and mange 
oil, in containers, empty bags, paper, 
cloth and burlap, and advertising mate- 
rial used in connection with the sale and 
distribution of fly spray, mange oil, and 
animal and poultry feed, from Burling- 
ton, Wis., to Keota, Rubio, Conesville, 
and Tiffin, Ia., and empty containers on 
return, over irregular routes. 

Kansas (Hutchinson) —MC-104852, Sub. 
3, V. R. Partridge and Herman Healzer, 
dba P. & H. Truck Service, Extension— 
Hutchinson, Kan. Permit proposed. 
Empty malt-beverage containers, from 
Great Bend, Kan., to Kansas City, Mo., 
over irregular routes. 

Kansas (Hutchinson) —-MC-112962, Sub. 
5, Crupper Transport Co.; Inc., Extension 
—Wood River, Ill. Denial of certificate 
proposed. Lubricating oil, in packages 
and containers, from Wood River, IIl., to 
Wichita, Salina, and Hutchinson, Kan. 

Kentucky (Franklin)—MC-113602, Sub. 
4, Romey L. Austin, Extension—Whey In 
Bulk. (Corrected). Permit proposed. 
Whey in bulk, in tank vehicles, from 
Murfreesboro, Tenn., to Pranklin, Ky., 
over a specified route, serving no inter- 
mediate points. 

Kentucky (Prestonsburg)—MC-108141, 
Sub. 1, Arvie M. Burchett, Extension— 
Coal Mine Machinery. Denial of certif- 
icate proposed. Coai mine machinery, 
equipment, materials, and supplies be- 
tween points in Ky., O., and W.Va., and 
empty containers on return, over irreg- 
ular routes. 

Kentucky (Marion)—MC-109658, Sub. 
3, George C. Winn and Lyle E. Winn, 
dba Marion Machine Works, Extension— 
Calvert City, Ky. Certificate proposed. 
Fluorspar, in bulk, in dump trucks, from 
Rosiclare, Ill., to Calvert City, Ky., over 
irregular routes. 

Louisiana (Shreveport)—MC-2130, Sub. 
45, Couch Motor Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between Little Rock, Ark., and Spring- 
hill, La., and between Memphis, Tenn., 
and Springhill, La. over described regu- 
lar routes, with restrictions. 

Maryland (Baltimore)—MC-106524, 
Sub. 4, Eastern Contractors, Inc., Com- 
mon __ carrier. Certificate proposed. 
Crushed stone and stone dust, in bulk, 
dump vehicles, from Quarryville, Pa., 
and points within five miles thereof, and 
from points in Pennsylvania within five 
miles of junction U.S. Highway 222 and 
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the Maryland-Pennsylvania state line, 
to points in specified Maryland counties, 
over irregular routes. 

Michigan (Escanaba)—MC-17190, Sub. 
4, Grover J. Lewis, dba L & L Trucking 
Service, Extension—Sawyer Airport. Cer- 
tificate proposed. General commodities, 
with exceptions, serving the intermedi- 
ate or off-route points of (a) the US. 
Air Force Installation (K. I. Sawyer Air 
Force Base) adjacent to the K. I. Sawyer 
Airport, and (b) the K. I. Sawyer Air- 
port, located about five miles south of 
Sands, Mich., in connection with regular- 
route operations between Marquette, 
Mich., and junction of Michigan High- 
way 35 and Marquette County Trunk 
Highway 553, over Marquette County 
Trunk Highway 553. 

Michigan (Escanaba)—MC-108859, Sub. 
20, Clairmont Transfer Co., Extension— 
Sawyer Airport. Certificate proposed. 
General commodities, with exceptions, 
serving the intermediate and off-route 
points of the U.S. Air Force installation 
(K. I. Sawyer Air Force base) adjacent 
to K. I. Sawyer Airport, and the 
K. I. Sawyer airport located about five 
miles south of Sands, Mich., in connec- 
tion with regular route operations be- 
tween Marquette, Mich., and junction 
Michigan Highway 35 and Marquette 
County Trunk Highway 553, over Mar- 
quette County Trunk Highway 553. 

Minnesota (St. Paul)—-MC-76266, Sub. 
89, Merchants Motor Freight, Inc., Ex- 
tension—Junction US. Highways 36 and 
66. Certificate proposed. General com- 
modities, with exceptions, between St. 
Louis, Mo., and junction of U.S. High- 
ways 66 and 36 near Springfield, IIl., 
over U.S. Highway 66, serving no inter- 
mediate points and serving the junction 
aforementioned for joinder purposes only 
.with regular routes. 

Missouri (Kansas City) — MOC-11185, 
Sub. 85, J-T Transport Co., Inc., Exten- 
sion—Utica, Mich. Permit proposed. Air- 
craft parts and equipment, with excep- 
tions, requiring the use of special equip- 
ment, from Utica, Mich. to Wichita, 
Kan., over irregular routes. 

Missouri (St. Louis)—-MC-906, Sub. 41, 
Consolidated Forwarding Co., Inc., Ex- 
tension — Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between junction of U.S. High- 
Ways 71 and 160, near Lamar, Mo., and 
junction U.S. Highways 69 and 160, over 
US. Highway 160, serving no interme- 
diate points, as an alternate route for 
operating convenience only, in connec- 
tion with regular route operations (a) 
between Kansas City, Mo., and junction 
of U.S. Highways 69 and 66 north of 
Commerce, Okla., and (b) between Jop- 
lin, Mo., and Kansas City, Mo. 

Missouri (Trenton)—MC-1263, Sub. 7, 
J. H. McCarty, dba McCarty Truck Line, 
Extension—Des Moines, Ia. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Des Moines, 
Ta., and Sedalia, Mo., over U.S. Highway 
65, serving the intermediate point of 
Lineville, Ia., and all intermediate points 
within the state of Missouri, and the 
off-route points of Gainsville, Mt. Moriah, 
Jamesport, and Gallatin, Mo., with re- 
striction that intermediate point of Tren- 
ton, Mo., will not be used as common 
point for “tacking purposes” to present 
authority. 

Missouri (Richmond)—MC-59444, Sub. 
1, James R. Denton, Extension—Kansas 





City. Certificate proposed. General com- 
modities, with exceptions, over irregu- 
lar routes, between Lexington, Mo., and 
points within a radius of 10 miles there- 
of, on the one hand, and, on the other, 
Kansas City, Kan., subject to condition 
that applicant make written request for 
concurrent revocation of his certificate 
in MC-59444. 

Missouri (St. Louis)—-MC-40861, Sub. 
3, Sloan’s Moving and Storage Co., Ex- 
tension—St. Louis, Mo. Certificate pro- 
posed. General commodities, with ex- 
ceptions, from St. Louis, Mo., to points 
in St. Louis and St. Charles counties, 
Mo., and points in that part of Illinois 
bounded on the west by the Mississippi 
River, and on the east, north, and south 
by a line beginning at Chester, Ill., and 
extending along Illinois Highway 150 to 
junction Illinois Highway 154, thence 
along Illinois Highway 154 to Pickney- 
ville, Ill., thence along Illinois Highway 
127 to Hillsboro, Ill., thence along Illinois 
Highway 16 to junction U.S. Highway 66, 
thence along U.S. Highway 66 to junc- 
tion of Illinois Highway 108, thenc2 along 
Illinois Highway 108 to junction Illi- 
nois Highway 96, thence along Illinois 
Highway 96 to Mississippi River, includ- 
ing the points on the indicated portions 
of the highways specified. 

Missouri (Branson)—MC-115304, Sub. 
1, H. E. Reynolds, dba Reynolds Trans- 
portation, Contract Carrier. Permit pro- 
posed. Cement, in bulk, over irregular 
routes, from Fort Scott, Kan., and the 
Fort Scott Hydraulic Cement Co. plant 
near Fort Scott, to Branson and Gretna 
Siding, Mo. 

Nebraska (Omaha)—MC-61396, Sub. 
52, Herman Bros., Inc., Extension—Dry 
Fertilizers. Certificate proposed. Dry 
fertilizers, in bulk, in tank vehicles, (1) 
from Fairbury and Omaha, Neb., to 
points in Ia., Kan., and Mo., and (2) 
from South Sioux City, Neb., to points 
in Iowa, over irregular routes. 

New Hampshire (Elkins)—-MC-115221, 
Frank S. Baker, Jr., Common Carrier. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
Manchester, N.H., and Hanover, N.H., 
over two specified routes, serving all in- 
termediate points on both routes, all off- 
route points between the two routes, and 
the off-route points of Franklin, East 
Andover, West Andover, Wilmot, Enfield 
Center, Mascoma, and Springfield, N.H. 

New Jersey (Branchville)—MC-599925, 
Sub. 2, John Peter Garrison, dba Garri- 
son, Extension — Humus. Certificate 
proposed. Humus, from points in Sussex 
and Warren counties, N.J., except those 
within five miles of Newton, N.J., to 
New York, N.Y., points in Nassau, Suf- 
folk,- Orange, Westchester, Rockland, 
Sullivan and Ulster counties, N.Y., Phil- 
adelphia, Pa., and points in Wayne, Pike, 
Monroe, Northampton, Bucks, and 
Montgomery counties, Pa., over irregular 
routes. 

New Jersey (Newark)—MC-3647, Sub. 
187, Public Service Coordinated Trans- 
port, Extension—Newark, N.J. Certifi- 
cate proposed. Passengers and their bag- 
gage, over specified streets in Newark, 
N.J., with service at all intermediate 
points, in connection with service be- 
tween junction Empire Street and 
Meeker Avenue and junction Haynes 
Avenue and US. Highway 1. 

New Jersey (Patterson)—-MC-599, Sub. 
1, Bingler Vacation Tours, Inc., Exten- 
sion—Special Operations. Certificate 
proposed. Over irregular routes, pas- 
sengers and their baggags, in special 
round-trip seasonal operations, during 
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the respective racing seasons of each 
year beginning and ending at New York, 
N.Y., and extending to the Delaware Park 
Race Track, Stanton, Del., the Pimlico 
race track, Baltimore, Md., the Laurel 
race track, Laurel, Md., the Bowie race 
track, Bowie, Md., the Saratoga race 
track, Saratoga, N.Y., and the Lincoln 
Downs race track, Lincoln, R.I., with no 
pickup or discharge of passengers en 
route. 

New Jersey (Trenton)—MC-47227, Sub, 
3, Anton Hollendonner, Sr., and Anton 
Hollendonner, Jr., Extension—Manas- 
quan, N.J. Certificate proposed. Ching 
lamp bases, from Manasquan, N.J. to 
Trenton, N.J. 

New York (New York)—MC-113012, 
Sub. 5, Russell Sandt, Extension—Upper 
Saddle River, N.J. Permit proposed. Pas- 
sengers and their baggage, in special 
operation, in non-scheduled door-to-door 
service. under individual contracts or 
agreements with persons who operate 
summer camps for children, during the 
period extending from June 1 to August 
31, both inclusive, of each year, between 
New York, N.Y., and the Knights Sum- 
mer Day Camp, Upper Saddle River, N.J., 
over irregular routes. 

New York (Springbrook)—MC-110663, 
Sub. 2, R. Conley, Inc., Extension—Con- 
necticut. Permit proposed. Condensed 
and evaporated skim and whole milk, in 
bulk, in tank vehicles, from Leon, NY, 
to points in Connecticut, over irregular 
routes. 

New York (New York)—MC-66562, Sub. 
1231, Railway Express Agency, Inc., Ex- 
tension—Evansville, Ind.—Danville, Il. 
Certificate proposed. General commodi- 
ties moving in express service, between 
Evansville, Ind., and Danville, Ill., over 
a specified route, serving the intermediate 
or off-route points of Haubstadt, Fort 
Branch, Princeton, Patoka, Hazelton, 
Decker, Vincennes, Emison, Oaktown, 
Carlisle, Sullivan, Shelburne, Farmers- 
burg, Terre Haute, Clinton, Hillsdale, 
Montezuma, Newport, Cayuga, Perrys- 
ville, and Gessie, Ind., subject to con- 
ditions, one being that service to be per- 
formed shall be limited to service which 
is auxiliary to, or supplemental of, ex- 
press service. 


North Carolina (Rutherfordton)—MC- 
115148, O. D. Dimsdale, Common Carrier. 
Denial of certificate proposed for want 
of prosecution. Household goods, be- 
tween points in Rutherfordton, Polk and 
McDowell counties, N.C., on the one 
hand, and, on the other, points in eight 
specified states and the District of Co- 
lumbia, over irregular routes. 


North Carolina (Windsor)—MC-115207, 
H. G. Swain, Common Carrier. Certifi- 
cate proposed. Passengers and theit 
baggage, in round-trip charter opera- 
tions, beginning and ending at points in 
Bertie County, N.C., and those in Martin 
County, N.C., within 15 miles of Winsor, 
N.C., and extending to points in Virsinia 


and the District of Columbia, over i:reg- 
ular routes. 
Ohio (Akron)—MC-114786, Sub. 2 


Samuel D. Broadhurst and Howa'i J. 
Broadhurst, dba Broadhurst Bros., ' 
tract Carrier. Permit proposed. Mea 
meat products, (1) from Memphis, 7 
to Akron, (2) from Fort Dodge, I: © 
Akron, and (3) from Spencer, I1, © 
Akron, over described regular route: 
empty containers on return. 

Ohio (Cincinnati)—MC-20697, Su 33, 
Dieckbrader Express, Inc., Extens 
Carthate-Louisville. Permit pro} 
Over irregular routes, pulpboard 
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strawboard, from Carthage, 
Louisville, Ky. 

Ohio (Cleveland)—MC-106373, Sub. 18, 
The Service Transport Co., Extension— 
International Boundary. Certificate pro- 
posed. Iron and steel articles, from the 
Canadian border at or near Port Huron, 
Mich., over Michigan Highway 21 through 
Emmett and Lapeer, Mich., to Flint, 
Mich., and empty containers on return. 

Ohio (Cleveland)—MC-106373, Sub. 17, 
The Service Transport Co., Extension— 
Wheatland, N.Y. Certificate proposed. 
Over irregular routes, (1) plaster, plaster- 
poard, wallboard, lime products, and 
gypsum products, from Wheatland, N.Y., 
to points in O., and Pa., with exceptions, 
and empty containers, on return. 

Ohio (East Palestine) —-MC-96568, Sub. 
9, Robert R. Muskin and Jerold B. 
Muskin, dba Muskin Trucking Co., Ex- 
tension—Tyler, Tex. Permit proposed. 
New furniture (uncrated), from Tyler, 
Tex., to points in a described portion of 
Tennessee, over irregular routes. 

Ohio (Van Wert)—MC-112097, Sub. 2, 
Evans Motor Freight, Inc., Extension— 
Michigan. Certificate proposed. Parts 
for fiber drums, from Van Wert, O., to 
Midland, Mich., over a specified route, 


Ind., to 


















serving no intermediate points, and 
empty containers on return. 
Ohio (Youngstown)—MC-72231, Sub. 





1, The J. W. Jones & Son Co., Extension 
—Meat, Etc. Certificate proposed. Meats, 
meat products, and meat byproducts, 
dairy products and articles distributed 
by meatpacking houses, between Youngs- 
town, O., on the one hand, and, on the 
other, points in named counties in O. 
and Pa., with exceptions, over irregular 
routes. 

Ohio (Youngstown)—MC-114001, Sub. 
1, Ohio Northern Truck Line, Inc., Ex- 
tension—Tubing to Buffalo, N.Y. Denial 
of certificate proposed. Iron pipe, iron 
tubing, iron wire, and other commodities, 
from Cleveland, Toledo, Warren and 
Youngstown, O., to Buffalo, N.Y., over 
irregular routes. 

Oklahoma (Oklahoma City) — MC- 
19564, Sub. 49, L. C. Jones Trucking Co., 
Extension—Utah. Denial of certificate 
proposed. Over irregular routes, ma- 
chinery, equipment, materials, and sup- 
plies, used in natural gas or petroleum 
well operations, (1) between points in 
Colorado and Utah, subject to restric- 
tion that carrier shall not transport any 
traffic between points in New Mexico and 
Utah by way of Colorado as a gateway 
under the authority sought, (2) between 
points in Wyoming and Nebraska, and 
(3) between points in Colorado and Wy- 
oming, on the one hand, and, on the 
other, points in Montana. 

Oregon (Portland)—MC-115309, Trans- 
port Service, Common Carrier. Volcanic 
ash, voleanic ore and volcanic rock, over 
tregular routes, from points in Deschutes 
County, Ore., to points in Washington. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 203, E. Brooke Matlack, Inc., 
Extension—Newport News, Va. Certificate 
proposed. Ink, in bulk, in tank vehicles, 
from ~hiladelphia, Pa., to Canton, O., 
Newpct News, Va., and New York N.Y., 
Over irregular routes. 


Pen: sylvania (Upland) — MC-113826, 
Sub. 2. George R. Crothers, Jr., dba Dela- 
ware County Coach Co., Common Car- 
ner. ‘enial of certificate proposed for 
Want of prosecution. Over irregular 
routes. passengers and their baggage, in 
the sa: ec vehicle with passengers, in spe- 
Clal o: charter operations in Pa., Del., 
NJ. NY., Md., Va. and D.C. 


Pennsylvania (York)—MC-59957, Sub. 














































25, Motor Freight Express, Extension— 
Bolivar, Pa. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing the Borough of Bolivar, Pa., as an 
off-route point in connection with regu- 
lar route operations between Pittsburgh 
and Lancaster, Pa. 

Tennessee (Chattanooga)—MC-68078, 
Sub. 13, Central Motor Express, Inc., 
Extension—Chattanooga-Kingston. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) between Chatta- 
nooga and Kingston, Tenn., over Tenn- 
essee Highway 58, serving all inter- 
mediate points and all off-route points 
within two miles of Tennessee Highway 
58; (2) between Decatur, Tenn., and 
Athens, Tenn., over Tennessee Highway 
30, serving all intermediate points; (3) 
between the junction of Tennessee High- 
way 68 and U.S. Highway 27, near Spring 
City, Tenn., and the junction of Tenn- 
essee Highways 58 and 68, over Tennessee 
Highway 68, serving all intermediate 
points; and (4) between Chattanooga 
and the junction of Tennessee Highway 
2-A and U.S. Highway 11, near Silver- 
dale, Tenn., over Tennessee Highway 
2-A, via Tyner, Tenn., serving all inter- 
mediate points and the off-route point of 
the Chickamauga Dam, near Tyner. 

Tennessee (Chattanooga)—MC-115141, 
Waldo G. McGaughey, dba Refrigeration 
Delivery Service, Contract Carrier. 
Denial of permit proposed. Meats, meat 
products and meat by-products, packing- 
house products and commodities made 
by packinghouses, between points within 
five miles of Chattanooga, Tenn., includ- 
ing Chattanooga. 

Tennessee (Lafayette)—-MC-38541, Sub. 
3, Dennis E. White, Extension—Living- 
ston. Certificate proposed. General 
commodities, with exceptions, between 
Celina, Tenn., and Gainesboro, Tenn., 
over a regular route, restricted to traffic 
originating at Louisville, Ky. 

Tennessee .(Memphis) — MC-112697, 
Sub. 1, Jasper’s Transfer & Storage 
Co., Inc., Extension—Stone. Stone, from 
Tate and Elberton, Ga., and points in 
Georgia within 10 miles of each, to points 
in Ark., and Miss., over irregular routes. 

Tennessee (Kingsport) —MC-59583, Sub. 
69, The Mason & Dixon Lines, Inc.. Ex- 
tension—U.S. Highway 58. Certificate 
proposed. General commodities, with ex- 
ceptions, between Danville and Martins- 
ville, Va., over U.S. Highway 58, as an 
alternate route for operating convenience 
only, serving no intermediate points and 
serving Martinsville for joinder only, in 
connection with regular route operations 
to and from Danville. 


Texas (Houston)—MC-30319, Sub. 54, 
Southern Pacific Transport Co., Exten- 
sion—Marlin, Tex. Certificate proposed. 
General commodities with exceptions, 
between Bremond, Tex., and Marlin, 
Tex., subject to conditions, one being 
that service to be performed shall be 
limited to service which is auxiliary to, 
or supplemental of, the rail service of 
the Texas & New Orleans Railroad Co. 


Virginia (Richmond)—MC-93144, Sub. 
6, W. I. Worsham, R. B. Worsham and 
D. A. Worsham, dba W. I. Worsham 
& Bros., Extension—Mississippi. Permit 
proposed. Over irregular routes, (1) 
new furniture, whether: crated or un- 
crated, from Richmond, Va., to points 
in Mississippi, and (2) damaged and de- 
fective shipments of new furniture, on 
return. 

West Virginia (Buckhannon) — MC- 
75830, Sub. 3, Inter-City Transport & 
Motor Co., Extension—Louisville, ‘ Ky. 
Permit proposed. Various commodities, 
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between McKeesport, Pa., on the one 
hand, and, on the other, Louisville, Ky., 
over irregular routes. 

Wisconsin (Baraboo)—MC-81349, Sub. 
1, W. C. Fullmer Transfer, Inc., Exten- 
sion—Drainage Products. Permit pro- 
posed. Corrugated metal pipe, metal 
drainage products and commodities in- 
cidental to the sale and transportation 
thereof, from the Armco Drainage and 
Metal Products, Inc., plant near Portage, 
Wis., to points in the upper peninsula 
of Michigan and those in Illinois on and 
north of US. Highway 6, over irregular 
routes. 

Wisconsin (Denmark)—MC-29392, Sub. 
5, Les Johnson, Extension—Cement, Etc. 
Certificate proposed. Over irregular 
routes, cement, in bulk, and in bags, from 
Green Bay and Manitowoc, Wis., to 
points in the upper peninsula of Michi- 
gan, and empty containers, on return, 
and commodities requiring specific equip- 
ment, between points in Wisconsin, with 
exceptions, on the one hand, and, on the 
other, points in the upper peninsula of 
Michigan. 

Wisconsin (Kenosha)—MC-30837, Sub. 
178, Kenosha Auto Transport Corpo- 
ration, Extension—Elgin, Ill. Certificate 
proposed. Over irregular routes, (1) 
self-propelled street sweepers, and (2) 
unmounted eductors (catch basin 
cleaners), from Elgin, Ill., to all points 
in the United States except those within 
150 miles of Elgin. 


Wisconsin (Kenosha)—MC-30837, Sub. 
176, Kenosha Auto Transport Corpora- 
tion, Extension—Kits. Denial of cer- 
tificate proposed. Motor truck rebuilding. 
kits and motor truck conversion kits, 
from Chicago, Ill. to all points in the 
United States, over irregular routes. 


Wisconsin (LaCrosse)—MC-80430, Sub. 
75, Gateway Transportation Co., Exten- 
sion—Albany, Wis. Certificate proposed. 
General commodities, with exceptions, 
serving Albany, Wis., as an off-route 
point in connection with regular route 
operations. 


Wisconsin (Manitowoc) — MC-115343, 
Lester Thiel and Leonard J. Gorecki, dba 
Tempco Distributing Co., Contract Car- 
rier. Permit proposed. Over irregular 
routes, (1) commodities made of styro- 
foam, or expanded polystyrene, from 
Manitowoc, Wis., to Chicago, Ill., and (2) 
materials and supplies used in the man- 
ufacture of the commodities named in 
(1) above, from Chicago to Manitowoc. 


Wisconsin (Milwaukee) — MC-44445, 
Sub. 4, Harold Klein Cartage, Inc., Exten- 
sion—Meat Products. Certificate pro- 
posed. Over irregular routes, meat, meat 
products and meat by-products and arti- 
cles distributed by meat packing houses, 
from Milwaukee, Wis., to points in speci- 
fied Wisconsin counties, and empty con- 
tainers on return. 


Wisconsin (Schofield) — MC-108435, 
Sub. 7, Oscar C. Radke, dba Radke 
Transit, Extension—Lumber and Coke. . 
Certificate proposed. Over irregular 
routes, (1) lumber from points in Iron, 
Marquette, Dickinson and Menominee 
counties, Mich., to points in Wisconsin 
on and east of U.S. Highway 51 and on 
and north of U.S. Highway 16 and-to Ra- 
cine and Kenosha, Wis., and from Merrill, 
Wis., to Menominee, Mich.; and (2) coke 
from St. Paul, Minn., to points in Mara- 
thon County, Wis. ae 
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Certain East-West Lines 


Reach Divisions Agreement 


A divisions agreement between eastern 
and certain western carriers, purporting 
to settle some of the “major” issues in 
one complaint case before the Commis- 
sion, was introduced as an exhibit, Octo- 
ber 5, in the course of Commission hear- 
ings on five other divisions complaints. 

The agreement reached by most of the 
parties in No. 31627, Akron, Canton & 
Youngstown Railroad et al. v. Atchison, 
Topeka & Santa Fe Railway, was re- 
ceived as an exhibit in the proceedings 
in No. 31503, A. C. & Y. v. Santa Fe, 
and four sub-numbered proceedings, be- 
cause, it was explained at the Commis- 
sion, the settlement pertained to certain 
issues under consideration in the latter 
proceedings. 

Later, Harry W. Von Willer, vice-presi- 
dent—traffic of the Erie Railroad and 
chairman of the traffic committee of the 
eastern group, and Ephriam Rigg, vice- 
president—freight traffic of the Chicago, 
Rock Island & Pacific Railroad and 
chairman of the traffic committee for 
the western group, announced jointly 
that the agreement had been made. 

They said it covered the territory ex- 
tending west of the Indiana-TIlinois 
state line to the Rocky Mountain area, 
and south of the Canadian border to 
Oklahoma, and provided for equal treat- 
ment east and west of the principal gate- 
ways such as Chicago, St. Louis and 
Peoria, Il. 

The chairman of the two groups of 
railroads stated that they had concluded 
some time ago that they should settle 
their inter-boundary problem without 
the assistance of the Commission. 


Examiner Howard Hosmer was presid- 
ing at the Commission hearing in No. 
31503, No. 31503, Sub. 1, Ahnapee & 
Western Railway Co. et al. v. Abilene 
& Southern Railway Co. et al.; No. 31503, 
Sub. 2, Chicago, Burlington & Quincy 
Railroad Co. et al. v. A. & S. Railway 
Co. et al.; No. 31503, Sub. 3, Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
v. A. & S., and No. 31503, Sub. 4, Louis- 
ville & Nashville Railroad Co. v. A., 
C. & Y. Railroad Co. et al. 


1.C.C. CASES ASSIGNED 
FOR HEARING 
I.C.C. cases assigned for hearing or oral 


or hn ay below. The assignments are 
separate headings as to rail, 


ee motor, etc. They will be pein’ only 


once. Changes in oe ya will be published 


@s announced by the | 





RAIL 
Changes in Assignments 


Oral nt in I. & S. 6277, Petroleum— 
Mobile, ., to Hattiesburg, Miss., assigned 
October 12, at Washington, D.C., postponed 
to a date in December to be fixed. 

Ss in 31755, United States of America 
v. G. 


N., et al., assigned October 31, at 





Seattle, Wash., canceled and reassigned No- 

vember 2, at Olympic hotel, Seattle, Wash., 

pate Commissioner Mitchell and Examiner 
orbin. 

her ag in 31755, United States of America 

G. N., et al, "assigned November 3, at 
pts A Alaska, canceled and reassigned 
November 7, at Fed. Bldg., Anchorage, Alaska, 
before Examiner Corbin. 

Hearing in I. & S. 6453, Nickel-Copper 
Articles—Huntington, W.Va. to Official Ter- 
ritory, assigned October 20, at Washington, 
D.C., canceled. 

Hearings in I. & S. 6330, Tire Fabric—Be- 
tween South and North, and F.S.A. 30111, 
Tire Fabric Between Points in Southern 
Territory, assigned October 19, at Washing- 
ton, D.C., canceled and reassigned November 
8, at Washington, D.C., before Examiner 
Kassel. 

Hearing in I. & S. 6441, Refund Provisions 
—Lake Cargo Coal, assigned October 19, at 
Washington, D.C., canceled and reassigned 
November 28, at Washington, D.C., before 
Examiner Fuller. 


New Assignments 
October et Ee, D.C.—_Examiner 


Murp 

Finance 19072—Ryder System, Inc.—As- 
sumption of Obligation. 

November 1—Saratoga Springs, N.Y.—City 
Hall—Examiner Lyle: 

Finance 19069—Application of Saratoga & 
Schuylerville R.R. Corp. to Abandon its 
Entire Line of Railroad in Saratoga 
County, N.Y. 

November” '2—Wahpeton, N.D.—City Hall— 
Examiner Bradford 

Finance 18992—Application of Great North- 
ern Ry. Co. and Minneapolis, St. Paul & 
Sault Ste. Marie R.R. Co. to Abandon 
Lines and Acquire Joint Use of Lines of 
Each Other in Minn. and N.D 

November 3—Cherry Valley, N.Y.—Village 
Hall—Examiner Lyle: 

Finance 19015—Application of Delaware & 
Hudson R.R. Corp. to abandon its Cherry 
Valley Branch, in Schoharie and Otsego 
Counties, N.Y. 

November 3—Detroit, Mich.—Hotel Tuller— 
Examiner Ries: 
os 4 ey Milling Co., et al. v. C. 


& O., et al. 
31776—Williams Grain Co. v. C. & O., et al. 
November 7—Chicago, I1l—U.S. Custom Hse. 
—Examiner Ries: 
31771—_Summer & Co. v. C. & O., et al. 
November 8—Chicago, I11.—U.S. Custom Hse. 
—Examiner Ries: 


Se aan Corp. v. D. & 
T. 8. L., et al. 

November 9—Washington, D.C.—Examiner 
Cantrell: 


31721—Lykes Bros., Inc. v. S.A.L., et al. 


WATER 


New Assignments 


October 24—Washingon, D.C —E xaminer 
Cantrell: 

. 14—Pan-Atlantic Steamship 
Corporation Exemption Application. 
November 16—Sioux City, Ia.—Warrior Hotel 

—Examiner Ries: 
W-381, Sub. 5—Federal Barge Lines, Inc.— 
Extension—Sioux City. 


MOTOR 


Changes in Assignments 


Hearing in I. & S. M-6413, Cotton Goods— 
N.C. to Wilmington, N.C., assigned October 
12, at Wilmington, N.C., canceled. 

Hearing in MC-C- 1822, Miller’s Truck Line, 
Inc.—Investigation and Revocation of Cer- 
tificate, ass: October 20, at Denver, Colo., 
canta oo and reassigned October 25, at New 
Custom Hse., Denver, Colo., before Jt. Bd. 
178 and Examiner Barber. 


Hearing in MC-40007, Sub. 41, Reliable 
Transportation Co., Los "angeles, Calif., com- 
mon carrier application and MC- 109126, Sub. 
4, LaSalle Trucking Co., San Diego, Calif., 
common carrier a plication, assigned October 
26, at Old Mint enotie San Francisco, Calif 
transferred to October 26, at Custom Hse. 
San Francisco, Calif., before Jt. Bd. 47. 


Hearing in MC-70662, gg 82, Cantlay & 
Tanzola, Inc., Los Angel Calif., common 
carrier application, MC 109734, Sub. 75, Sys- 

tem Tank Lines, Inc., Oakland, Calif., com- 
nn § carrier application and MC-79577, Sub. 
27, Oilfields Trucking Co., Bakersfield, Calif., 
common carrier application, assigned October 
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26, at Old Mint Bldg., San Francisco, Calif, 
transferred to October 26, at Custom Hse, 
San Francisco, Calif.. before . Bd. 116. 

Hearing in MC- 103378, Sub. 40, Petro eum 
Carrier Corp, Jacksonville, riz., com mon 
carrier application, assigned October 1i, a 
Atlanta, Ga., canceled. 

Hearing in MC-109734, Sub. 72, System 
Tank Lines, Inc., Oakland, Calif., common 
carrier application, assigned October 11, at 
Phoenix, Ariz., canceled. 


Oral Argument in I. & S. M-6563, Petroleum 
—Mobile, Ala., to Hattiesburg, Miss., assigned 
October 12, at Washington, D.C., postponed 
to a date in December to be fixed. 

Hearing in MC-F-5960, Raymond Nye—Pur. 
chase (Portion)—H. J. and Grace L. Uhl, 
assigned October 13, at Wichita, Kan., post- 
poned to a date to be fixed. 

Hearing in I. & S. M-7644, Cast Iron Pipe— 
Lynchburg, Va. to Chicago & Ind., assigned 
October 26, at Washington, D.C., canceled. 

Hearing in MC-110190, Sub. 26, Penn-Dikxie 
Lines, Inc., York, Pa., common carrier ap- 
og ve assigned October 26, at Washing- 

ton, D.C., canceled and reassigned November 
7, at Washington, D.C., before Examiner 
Robe 


Hearings in MC-C-1692 and ist Sup., In- 
termediate Rules—South and East, MC-C- 
1756, Intermediate Rule—Nigro Freight Lines, 
and I. & S. M-6486, Fabrics & Yarn—South 
to New England, assigned October 18, at 
Washington, D.C., canceled and reassigned 
November 17, at Washington, D.C., before 
Examiner Kassel. 

Hearing in MC-115152, Vegas-Indio Trans- 
portation Co., Las Vegas, Nev., common car- 
rier application, assigned November 15, at 
Las Vegas. Nev., canceled and reassicned 
November 29, at Fed. Bldg., Las Vegas, Nev., 
before Jt. Bd. 7 


Late Assignments 


The following assignments were announced too 

late for timely publication in the Traffic World: 

October 10—Pittsburgh, Pa.—Fulton Bidg— 
Examiner Card: 

MC-F-5940—A. L. Buch, et al.—Control; 
Buch Express, Inc.—Control and Merger 
—Zeno Bros. Trucking Co., Inc. 

October 13—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 52: 


MC-30605, Sub. 84—The Santa Fe Trail 
Transportation Co., Wichita, Kan., com- 
mon carrier application. 


Cone a ae Kan. —Hotel Kansan— 


mic. 30605, Sub. 85—The Santa Fe Trail 
Transportation Co., Wichita, Kan., com- 
mon carrier application. 


“ee 13—Washington, D.C.—Examiner 


‘ard: 

MC-F-5940—A. L. Buch, et al.—Control; 
Buch Express, Inc.—Control and Merger 
—Zeno Bros. Trucking Co., Inc. 

October 14—Detroit, Mich.—Sheraton-Cad- 
illac Hotel—Jt. Bd. 76: 

MC-80430, Sub. 78—Gateway Transporta- 
tion Co., La Crosse, Wis., common carrier 
application. 


_ 
New Assignments 
October 17—Dallas, Tex.—Baker Hotel—Ex- 
aminer Boss: 

MC-10928, Sub. 21—Southern-Plaza Ex- 
press, Irc., St. Louis, Mo., common car- 
rier application. 

October 25—Birmineham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 100: 

MC-10960%, Sub. 12—Loo-Mac Freight Lines 
Inc., Memphis, Tenn., common carrier 
application. 

October 25—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Yardley: 

MC-115465—H & N Service Co., Browton, 

Ala., contract carrier application. 
October 26—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 98: 

MC-3009, Sub. 19—West Bros., Inc., Ha‘ ties- 

burg, Miss., common carrier application. 
October 27—Washingaon, D.C. — Examiner 
Murphy: 

MC-F-6010—Ryder System, Inc.—Con'’ol— 
Miller Motor Line of N.C., Inc. (Archie 
Cannon, Jr., Trustee) 

October 31—Memphis, Tenn.—U.S. Ct. ~ms5. 
—Examiner Corcoran: 

MC-106074, Sub. 10—B & P Motor ‘| nes, 
Measwood, N.C., common carrier © »pli- 
cation 


October 31—New Zoot N.Y.—346 Broad’ 1y— 


Sub. 28— Adirondack T: nsit 

Inc., Kingston, N.Y., com non 
carrier application. 

MC-15167, Sub. 17—Cullum Trucking ©°., 
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Jersey City, N.J., contract carrier ap- 
plication. 

November 1—Memphis, Tenn.—U. S. District 
Ct. Rms.—Examiner Corcoran: 

MC-73688, Subs. 2 and 3—Southern Truck- 
ing Corp., Memphis, Tenn., common car- 
rier applications. 

November 1—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-29469, Sub. 6—Dellavalle Trucking Co., 
Inc., Staten Island, N.Y., contract car- 
rier application. 

MC-31378, Sub. 1—W. C. Geisman, Inc., 
Brooklyn, N.Y., common carrier applica- 
tion. 

November 1—Providence, R.I.—Main P.O. 
Bidg.—Jt. Bd. 134: 

MC-115432 — Pawtuxet Valley Bus Lines, 

West Warwick, R.I., common carrier ap- 


~<a 
1—Washington, 


November 
Dishman: 
& §S. M-7663—Operating a 
"south Florida Freightways, In 
November Se  raaenaass Vt. e us. Ct. Rms. 
—Jt. Bd. 11 

MC-12629—Danmarkshavn, Woodstock, Vt., 
broker application. 

November 2—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-63426, Sub. 1—Willard G. Brown, Hack- 

ensack, N.J., contract carrier application. 
November 3—Little Rock, Ark.—State Comm. 
—Jt. Bd. 35: 

MC-111170, Sub. 21—Wheeling Pipe Line, 
Inc., El Dorado, Ark., common carrier 
application. 

November 3—Little Rock, Ark.—State Comm. 
—Jt. Bd. 38: 

MC-111170, Sub. 22—Wheeling Pipe Line, 
Inc., El Dorado, Ark., common carrier 
application. 

November 3—Montpelier, Vt.—U.S. Ct. Rms. 
—Jt. Bd. 116: 

MC-12628—Danmarkshavn, Woodstock, Vt., 
broker application. 

November 3—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-69051, Sub. 2—Joseph Reinhart, Inc., 
Long Island, N.Y., common carrier ap- 
plication. 

MC-111181, Sub. 1—Coastline Transporta- 
tion Co., Inc., Trenton, N.J., contract 
carrier application. 

November 3—San Francisco, Calif.—Fed. Off. 
Bldg.—Jt. Bd. 78: 

MC-263, Sub. 68—Garrett Freight Lines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 

MC-730, Sub. 49—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

MC-1849, Sub. 81—Northern Transportation 
Co., Denver, Colo., common carrier ap- 
plication. 

MC-33641, Sub. 22—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

MC-43716, Subs. 18 and 19—Bigge Drayage 
Co., Oakland, Calif., common carrier ap- 
plications. 

MC-102308. Sub. 19—Inland Freight Lines, 
Salt Lake City, Utah, common carrier 
application. 

November 3—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 195: 

MC-111011, Sub. 5—R. W. Bracy & Sons, 
Independence, Mo., contract carrier ap- 
plication. 


ergy 3 of estat Kan.—Hotel Kansan— 

MC-115448—Gordon MclLin, Silver Lake, 

Kan., common carrier application. 
November 4—Jefferson City, Mo.—Jefferson 
Bldg.—Jt. Bd. 179: 

MC-75320, Sub. 68—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common 
carrier application. 

November 4—Jefferson City, Mo.—Jefferson 
Bldg.—Jt. Bd. 135: 

MC ~115427—Eldridge Drayage, E. St. Louis, 

1., contract carrier application. 
November 4—Little Rock, Ark.—State Comm. 
Examiner Corcoran: 

MC -85880, Sub. 3—W. A. “Bill” Beebe, El 

Dorado, Ark., common carrier application. 
November 4—New York, N.Y.—346 Broadway 
-Examiner Smith: 

M*-109924, Sub. 4—Easton Motor Freight, 
ac., Easton, Pa., common carrier ap- 
Piucation. 

M\-113437, Sub. 2—Bellinger Transporta- 
ion, Inc., Johnstown, N.Y., contract car- 
rier application. 

Novi ber 7—Little Rock, Ark.—State Comm. 
~ ae Corcoran: 

M-115408—Stroud Mill Co., Waldron, Ark., 

mmon carrier application. 


D.C.—Examiner 


1 


Nove ber 7—New York, N.Y.—346 Broadway 
examiner Smith: 
Mc 36874, Sub. 1—Gold’s Express, West 


Orange, N.J., common carrier application. 
=. 14388, Sub. 3—Louis Hornstein, Brook- 
,N. Y., common carrier application. 


November 7—San Francisco, Calif.—Fed. Off. 
Bldg.—Jt. Bd. 78: 
MC-43269, Sub. 33—Wells Cargo, Inc., Reno, 
Nev., common carrier application. 
November 7—San Francisco, Calif.—Fed. Off. 
Bldg.—Examiner Barber: 
MC-C-1787 — Transportation Activities of 
Wells Cargo, Inc. 
November 8—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 22: 
MC-113681, Sub. 5—Bakery Products De- 
livery, Inc., Greenwich, Conn., contract 
carrier application. 


November 8—Des Moines, Ia.—Fed. Off. 
Bldg.—Jt. Bd. 92: 

MC-3563, Sub. 10—General Expressways, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-58948, Sub. 73—Union Freightways, 


i Neb., common carrier applica- 

on. 

November 8—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-115349, Sub. 1—Southern Tier Garment 
Carriers, Endwell, N.Y., common carrier 
application. 

MC-115372 — Frank J. Provenzano, East 
Patchogue, N.Y., common carrier applica- 


tion. 
November 8—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Corcoran: 
MC-30837, Sub. 187—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 


MC-106398, Sub. 39—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 


application. 
D.C. — Examiner 


November 8—Washington, 
Dahan: 

I. & S. M-7616—Rate Grouping—Middle 
Atlantic Territory. 

November 9—Des Moines, Ia.—Fed. Off. Bldg. 
—Jt. Bd. 92: 

MC-52752. Sub 8—Western Transportation 
Co., Chicago, Ill., common carrier ap- 
plication. 

November 9—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-115359—James Carlonza, Union City, 

N.J., common carrier application. 
November 9—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Corcoran: 

MC-19564, Sub. 51—L. C. Jones Trucking 
Co., Inc., Oklahoma City, Okla., com- 
mon carrier application. 

onaaeee 9—Washington, D.C.—Examiner 
vers: 

MC-110190, Sub. 28—Penn-Dixie Lines, Inc., 
York, Pa., common carrier application. 


November 10—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Ries: 

I. & S. M-7438—Class & Commodity Rates 
—Between Ill., Wis., & Mich. 

November 10—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-113586, Sub. 2—Pigeon Carriers, Bronx, 
N.Y., common carrier application. 

MC-115390—New York Distributing Co., 
Floral Park, N.Y., contract carrier appli- 
cation. 

November 10—St. Louis, Mo.—Majestic Hotel 
—dJt. Bd. 135: 

MC-667, Sub. 2—Harry Kahan Film De- 
livery Service, St. Louis, Mo., common 
carrier application. : 

MC-107757, Sub. 12—M. C. Slater, Inc., St. 
Louis, Mo., common carrier application. 

November 10—Washington, D.C.—Examiner 
Van Dyke: 

MC-96489, Sub. 16—Bowen Trucking, Inc., 

Holley, N.Y., common carrier application. 


November 10—Washington, D.C.—Jt. Bd. 245: 


MC-115420, Sub. 1—Superior Bus Service,. 


Harrisonburg, Va., common carrier ap- 
plication. 

November 14—Des Moines, Ia.—U.S. Ct. Hse. 
—Examiner Ries: 

MC-C-1532—Buhr Truck Lines—Revocation 
of Certificate. 

November 14—Hartford, Conn.—U.S. Ct. Rms. 
—Examiner Smith: 

MC-115022, Sub. 1—Chamberlain’s Trailer 
Transport, Inc., Thomaston, Conn., com- 
mon carrier application. 

November 14—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Corcoran: 

MC-106497, Sub. 9—Parkhill Truck Co., 

Tulsa, Okla., common carrier application. 
a 14—Washington, D.C.—Examiner 
yers: 

MC-115273—Acme Carriers, Inc., New York, 
N.Y., common carrier application. 

pag” 15—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Smith: 

MC-34565, Sub. 19—Adolph J. Daroska, 

Pittsfiel . N.H., common carrier applica- 


tion 
MC- 115418—Philip M. Sidell, W. Roxbury, 
Mass., contract carrier application. 
Nee. anaes Neb.-Capitol Bldg.— 
MC-58948, Sub. 74—Union Freightways, 
Omaha, Neb., common carrier application. 
November 15—Lincoin, Neb.—Capitol Bldg.— 
—Jt. Bd. 185: 


MC-115484—Clarence Heckman, Hadar, Neb., 
contract carrier application. 

November 15—Montpelier, Vt.—U.S. Ct. Rms. 
—Jt. Bd. 133: 

MC-115352, Sub. 1—R. H. Rediker, Beebe, 
Quebec, Canada, common carrier ap- 
plication. 

November 15—Reno, Nev.—Reno Chamber of 
Commerce—Jt. Bd. 78: 

MC-43269, Sub. 33—Wells Cargo, Inc., Reno, 

Nev., common carrier application. 
November 15—Reno, Nev.—Reno Chamber of 
Commerce—Examiner Barber: 

MC-C-1787 — Transportation Activities of 
Wells Cargo, Inc. 

November 16—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Smith: 
MC-3468, Sub. 137—F. J. Boutell Driveaway 


Co., Inc., Flint, Mich., common carrier 
application. 

MC-22974, Sub. 1—Paine-Woodfin Express 
Co., Marblehead, Mass., common carrier 
application. 

November 16—Washington, D.C.—Examiner 
Hagerty: 
MC- 30237, Sub. 6—Yeatts Transfer Co., 


—- Va., common carrier applica- 

on. 

November 17—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 69: 

MC-70825, Sub. 3—J. A. Garvey Transporta- 
tion, Inc., Dorchester, Mass., common 
carrier application. 

November 17—New Orleans, La.—Masonic 
Temple Bldg.—Examiner Corcoran: 

MC-531, Sub. 58—Younger Bros., Inc., 

Houston, Tex., common carrier applica- 
on 

November 18—New Orleans, La.—Masonic 

a Bldg.—Examiner Corcoran: 

MC-531, Sub. 59—Younger Bros., Inc., 
Houston, Tex., common carrier applica- 


tion. 
November 21—New Orleans, La.—Masonic 
Temple Bldg.—Jt. Bd. 35: 

MC-102567, Sub. 51—Earl Gibbon Petroleum 
Transport, Bossier City, La., common car- 
rier application. 

November 21—New Orleans, La.—Masonic 
Temple Bldg.—Jt. Bd. 246: 
MC-107002, Sub. 799—W. M. Chambers Truck 


Line, New Orleans, La., common carrier 
application. 


STATE 
COMMISSION NEWS 





Florida Order to Build New 
Terminals Appealed to State 


Court by Atlantic Coast R.R. 


The Florida Railroad and Public 
Utilities Commission has canceled 
a hearing in a case in which it had 
ordered the Atlantic Coast Line Rail- 
road to construct new freight and 
passenger terminals in St. Peters- 
burg. 


The reason given for canceling the 
hearing was because the railroad had ap- 
pealed the case to the Supreme Court 
of Florida. 

The case is docketed with the Florida 
Commission as No. 4063-R.R., City of St. 
Petersburg v. A.C.L. 

The state commission said that it had, 
on June 30, ordered the railroad to move 
its freight and passenger facilities in St. 
Petersburg and to construct new facil- 
ities “at such location or locations in said 
city consistent with the public interest 
and safety and welfare . 

The city of St. Petersburg, the state 
commission said, had petitioned to take 
depositions in the case and the railroad 
had petitioned for oral hearing. Subse- 
quently, it said, the A.C.L. petitioned the 
state Supreme Court for certiorari of the 
original order. 

At the same time it canceled the hear- 
ing, which was set for October 4, the 
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state commission denied the petition of 
the city of St. Petersburg to take deposi- 
tion, without prejudice to the city’s right 
to renew the petition at a future date. 





Hearing on Exemptions Set 
By California Commission 


The Public Utilities Commission of 
California has set for October 20 a hear- 
ing to determine whether existing motor 
rules, regulations, and minimum rates 
on fresh fruits and vegetables moving 
in interstate and foreign commerce be- 
tween points in California should be 
modified, and to determine whether 
fresh grapes and deciduous tree fruits 
should be permanently exempted from 
regulation when being transported in 
similar movements. 

Earlier the state commission had 
temporarily exempted from the provi- 
sions of rates, rules, and regulations of 
its minimum tariff No. 8 fresh fruits 
and vegetables moving in interstate and 
foreign commerce between points in 
California. The exemption was con- 
tinued until December 31, by which time 
the state commission said it expected 
to reach a decision in the case. 

Permanent exemption from provisions 
of the same tariff for fresh grapes and 
deciduous tree fruits moving in inter- 
state and foreign commerce between 
points in California was asked in a peti- 
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tion of the California Grape & Tree 
Fruit League, the state commission said, 
adding that it had decided to hold a 
hearing on that petition concurrently 
with the investigation of exemption of 
fresh fruits and vegetables. The latter 
case was docketed as No. 5438 by the 
state commission. 





Rules for Auto Transport 
Brokers Adopted in Florida 


The Florida Railroad and Public Utili- 
ties Commission, by an order, has 
adopted and promulgated a set of rules 
and regulations to govern such brokers 
of transportation of automobiles as are 
subject to its jurisdiction. 

The order was No. 3193 in the state 
commission’s docket No. 4349, Rule, 
Adoption of Rules and Regulations Gov- 
erning Auto Transportation Brokers in 
the State of Florida. 

The state commission said that the 
Florida legislature in its 1955 session 
had enacted a general law concerning 
auto transportation brokers and that it 
(the state commission) was charged with 
prescribing rules and regulations for 
such brokers. 

Seventeen rules and regulations were 
adopted, covering among other things, 
licensing, fees, revocation of license, 
transfers of same, bond rules, and 
safety rules. Under the order, the new 
rules became effective October 4. 


Airline Asks Exemption of ‘Deferred’ 
Air Freight From Minimum Rate Order 


American Airlines Bases Plea to Civil Aeronautics Board on Unused 
Cargo Space Three Times That Used in 1954. Asks Lower Rates on 
One-Year Experimental Basis. Cites Board Decisions as Favorable. 


American Airlines, Inc., has peti- 
tioned the Civil Aeronautics Board 
to amend its outstanding minimum 
air freight rate order for an experi- 
mental period of one year to permit 
lower charges on “deferred” air 
freight which would have delivery 
slower than that of air freight or 
air express, but slightly quicker than 
that of the fastest surface transpor- 
tation. 

The petition was filed in No. 1705, et 
al., Air Freight Rate Case, 9 C.A.B. 340, 
after the C.A.B. had rejected schedules 
filed by American to put into effect rates 
which the carrier estimated, on the basis 
of unused space in October, 1954, would 
produce revenue of $4.7 million a year 
(T.W., Oct. 8, p. 70). American assert- 
ed that added equipment and more 
flights since that time meant added un- 
utilized space, estimated as 560 million 
ton-miles “of cargo lift produced by the 





domestic trunk lines that was never 
sold.” 


American said that the sale of the un- 
used space at reduced rates had been 
recognized as appropriate by the board, 
and quoted several board opinions to 
that effect. 

It said that the experimental one-year 
authorization would be appropriate in 
order to permit accumulation of suffi- 
cient experience to evaluate the service 
on a long-range basis. 

The authorization, said American, 
could be accomplished (1) by the issuance 
of orders excepting from the minimum 
rate order particular tariffs meeting the 
necessary qualifications of a “deferred” 
air freight service, or (2) by issuance of 
@ general order adding “deferred” air 
freight to the existing exception for air 
express. 

“The second alternative is deemed 
more practical since it would avoid the 
necessity of requiring. special board 
orders for every minor tariff change 
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which subsequent experience may re- 
quire,” American declared. 


‘Deferred’ Service Described 


Asserting that, in recent years, the 
development of air freight had lagged 
far behind the growth anticipated for 
the industry, American said that “the 
essentials of this deferred air freight 
are: Delivery one and a half to two days 
slower chan regular air freight and 
rates competitive with railway express, 
surface parcel post, first-class rail L.CL, 
and first-class truck L.T.L. service.” 
More specifically describing the service, 
it said: 

“Under the proposed service, the ship- 
per is required to designate with proper 
notation on the airbill his selection of 
deferred air freight. Initially, service is 
proposed between New York, Washington 
and Chicago in the northeast and Los 
Angeles and San Francisco in the far 
west. Westbound and from Los Angeles 
to Chicago (where first day delivery is 
presently provided by air freight), de- 
ferred air freight shipments will not be 
released at destination airport until 
5:00 p.m. on the second day after receipt 
of the shipment by American, or for 
practical purposes delivery to the con- 
signee on the third day. Eastbound, from 
Los Angeles and San Francisco to New 
York or Washington (where first after- 
noon or second day delivery is presently 
provided by air freight), deferred air 
freight shipments will not be released 
until 5:00 p.m. on the third day after 
receipt of the shipment, or fourth day 
delivery to the consignee. These provi- 
sions will assure that deferred air freight 
will remain entirely distinct from regular 
air freight. The new service would be 
sufficiently slower than regular air 
freight so as to bar any discrimination 
between air freight users and users of the 
proposed deferred service and yet remain 
fast enough to compete with the fastest 
surface transportation. 


“In order to achieve maximum econ- 
omy and make possible the rates pro- 
posed, it is essential that deferred air 
freight be patterned so as to (1) utilize 
available but unused space in order 
that additional flying costs be avoided; 
(2) develop a regular flow of traffic so as 
to minimize the day-to-day fluctuation. 


Traffic Excluded 


“To achieve this end, certain shipments 
which require special handling or are 
not readily adaptable to carriage in 
the unused space on combination planes 
are excluded from coverage. This in- 
cludes valuables, perishables, live ani- 
mals, human remains and wearing ap- 
parel on racks or hangers. In addition, 
the rules would provide that no single 
piece in any shipment can exceed 100 
pounds in weight or 24 by 36 by 45 
inches in dimension. This avoids the 
necessity of any special ground handling 
equipment and permits the loading of all 
deferred air freight on any plane. 

“In order to assure further economy 
in expenses per ton-mile, the proposed 
rules also provide for a minimum weight 
per shipment of 500 pounds and rec ulre 
the shipper to ship over five consecutive 
days with a fairly regular volume «ach 
day. Not less than 15 per cent nor rore 
than 25 per cent of the total five-day 
period’s poundage may be delivere 
the carrier each day. These reqi're- 
ments make possible a steady flov’ of 
deferred air freight in volume suffi ent 
to permit a maximum of preplannir ° 5° 
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as to facilitate accommodation of de- 
ferred airfreight without disruption of 
the vriority mail, express or air freight 
services. 

“Deferred air freight is being proposed 
over a selected number of long-haul 
routes where American presently has sub- 
stantial amounts of unused capacity on 
non-stop or one-stop flights. This will 
assist in the reduction of expenses for 
deferred air freight to a minimum level 
per ton-mile by reducing or eliminating 
the possibility of off-loading at inter- 
mediate points and the corresponding in- 
creased handling and paper work that 
entails. 


Rates Proposed 


“Rates are proposed which will be 
competitive with surface transportation. 
Generally, the rates for transcontinental 
deferred air freight are in the range of 
10% to 11 cents eastbound and about 13 
cents westbound per ton-mile, including 
charges for pickup and delivery service. 
These rates are slightly higher than door- 
to-door rates for both: first class rail 
LC.L. and first class truck L.T.L. and 
slightly less than first class rail express 
and surface parcel post... 


“In constructing these rates, Amer- 
ican adopted the principle that the basic 
deferred air freight rate should be no 
higher than the lowest rate level pre- 
vailing for ordinary air freight. In addi- 
tion, because of the historical imbalance 
in traffic, the deferred air freight rates 
provide for a differential between west- 
bound and eastbound raéjg comparable 
to that prevailing today for ordinary air 
freight. Rates between Chicago and 
the west coast were established at 
slightly higher levels than for transcon- 
tinental movements in accord with the 
eg prevailing in surface transpor- 

on.” 


American told the board that the 560 
million ton-miles of cargo space which 
was unsold in 1954 was “almost three 
times the volume of air freight actually 
carried. 

“Converting even a part of this wasted 
airlift into a new low-cost transportation 
service will benefit both the airlines and 
the shipping public,” it added. 


Unused Space 

The carrier said that on the segments 
where it proposed to offer deferred air 
freight on an experimental basis ‘there 
was a minimum of 41 million ton-miles 
of available unused cargo bin capacity 
ber year on combination flights with 
three or less intermediate stops. 

“This estimate, representing $4,700,000 
of saleable cargo lift for the deferred 
alr freight service, is based on the actual 
unused cargo bin capacity for DC-7, 
DC-6 and coach flights operated between 
these points in the month of October, 
1954,” the airline said. “October is the 
Month when the weight load factor is 
the highest and therefore the season 
When unused cargo bin capacity would 
be at minimum levels.” 

Referring to added flights between 
the points involved, American said that 
two DO-7 flights, one operating in each 
direct:on between San Francisco and 
New York, with an added stop at Wash- 
ngtor, alone increased the daily avail- 
able voused bin capacity between San 
Francisco and Washington by 4,876 
Pounds west bound and 4,674 pounds 
eastbound 


Admi\ting that the proposed service 





was experimental, American declared 
that the one thing certain was that “the 
revenues to American will exceed such 
expenses aS may result from the new 
service.” 


The language which American sug- 
gested that the board adopt as an 
amendment to the 1948 minimum rate 
order would make the exception of air 
freight from the terms of that order 
apply to all of the respondent air car- 
riers in that proceeding. 





C.A.B. Speeding Issuance 
Of Permanent Certificates 


To Local Service Airlines 


In an effort to speed up the per- 
manent certification of local service 
air carriers which have been operat- 
ing under temporary certificates, the 
Civil Aeronautics Board on October 
10 issued five “show-cause” orders 
proposing permanent and temporary 
certification of points on those car- 
riers’ lines. 


Under section 401(e) (3) of the civil 
aeronautics act, which became effective 
May 15, local (feeder) airlines operating 
under temporary authority were to be 
granted permanent certificates on a 
showing that they had been in operation 
since January 1, 1953. The new section 
of the act gave the C.A.B. authority to 
limit the duration of a certificate to not 
more than one-half of the intermediate 
points named in the certificate if it 
found those points had not generated 
sufficient traffic to warrant permanent 
certification. 


The board issued its “show-cause” or- 
ders, with statements of tentative find- 
ings and conclusions, in No. 7206, Ozark 
Air Lines, Inc.; No. 7357, Piedmont 
Aviation, Inc.; No. 7355, Allegheny Air- 
lines, Inc., No. 7178, Central Airlines, 
Inc., and in No. 7338, Southern Airways, 
Inc. 


At the same time the board made pub- 
lic its decision in No. 7190, Trans-Texas 
Airways, Inc., Permanent Certificate 
Case, in which it issued a certificate of 
unlimited duration for route No. 82, with 
some points named in the carrier’s tem- 
porary certificate eliminated, and with 
authority to serve other points certifi- 
cated for a period of three years. The 
certificate was made effective Decem- 
ber 6. 


The board said that its action com- 
pleted initial legal steps in arranging for 
permanent certification of 13 of the 14 
local service air carriers in the U.'S. The 
five orders issued on October 10 brought 
the total of such orders to 11. Of the 
remaining ‘three carriers, it said, a 
“show-cause” order was pending issu- 
ance of Mohawk Airlines, Inc. A per- 
manent certificate had previously been 
issued to Southwest Airways, Inc. (T.W., 
Oct, 1, p. 76). As aforementioned, a cer- 
tificate has been issued to Trans-Texas. 


In an initial decision in No. 7191, 
Frontier Airlines, Permanent Certificate 
Case, Examiner Walter W. Bryan has 
recommended that a permanent certifi- 
cate be issued to that carrier for route 
No. 73. Frontier was among the first 
carriers on whom.a “show-cause” order 
was issued. The hearing and issuance of 
an examiner’s decision is the second step 
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in the process of permanent certifica- 
tion, it was explained at the board. 





Final Mail Rates Fixed 


For Local Air Carriers 


The Civil Aeronautics Board has 
ordered into effect, retroactive to July 1, 
final mail rates for the 13 local service 
(“feeder”) airlines which a dissenting 
member of the board contended would 
reduce the compensatory mail pay of 
those carriers from $1,140,000 to $883,000. 

The board’s action was by an opinion 
and order in No. 7251, and provided 
service mail rates over the entire sys- 
tems of the following carriers: 

Allegheny Airlines, Inc.; Bonanza Air 
Lines, Inc.; Central Airlines, Inc.; 
Frontier Airlines, Inc.; Lake Central 
Airlines, Inc.; Mohawk Airlines, Inc.; 
North Central Airlines, Inc.; Ozark Air- 
Lines, Inc.; Piedmont Aviation, Inc.; 
Southern Airways, Inc.; Southwest Air- 
ways Co.; Trans-Texas Airways and 
West Coast Airlines, Inc. 

Member Josh Lee said that the board 
should also authorize a manimum charge 
of $15 a day for each station served. 
However, the majority of the board 
disputed the cost figures on which Mr. 
Lee based his dissent, and said it wanted 
to avoid giving a “concealed subsidy” to 
the carriers. 





C.A.B. Suspends Forwarder’s 


Letters of Registration 


The Civil Aeronautics Board, by an 
order in No. 7442, Norman G. Jensen, 
dba World Freight Forwarders (Air), has 
suspended domestic and international 
letters of registration issued to the for- 
warder, effective October 25, for failure 
to file quarterly reports as required by 
the board’s regulations. The order would 
not become effective, said the board, if 
the forwarder filed the required reports 
on or before October 24. 

The board said the order of suspension 
would be lifted on verified application 
and showing that the forwarder had 
filed all required reports and had not 
conducted, and would not conduct, any 
operations until such date as the board 
might terminate suspension of the let- 
ters of registration. 

It also said that failure to seek rein- 
statement of the letters suspended within 
30 days, as to the international letter of 
registration, and within 60 days as to 
the domestic letter of registration, after 
the effective date of the suspension, 
would automatically terminate all rights 
under the letters. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Orders Argument 
On A.P.L. Added Service 


Oral argument on exceptions to the 
examiner’s recommended decision and 
replies to the exception has been set by 
the Federal Maritime Board in Wash- 
ington, D.C., for October 25, in S-51, 
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American President Lines, Ltd.— Ap- 
plication for Permission to Call at All 
United States Ports North of Cape Hat- 
teras in the Round-the-World Service. 

In his recommended decision, Ex- 
aminer C. W. Robinson said that the 
board should grant the application in 
part. He based his recommendation on a 


finding that United States-flag service 
from north Atlantic ports, other than 
New York and Boston, to Japan, Taiwan, 
Hong Kong and the Philippines was in- 
adequate. 

Examiner Robinson found that US.- 
flag service from the north Atlantic 
ports to Indonesia-Malaya was adequate 
and also that service from Italy and 
Mediterranean France to the north At- 
lantic ports was adequate (T.W., Aug. 
20, p. 69). 





F.M.B. Condemns, in Part, Equalization 
Of West Coast Ports; Orders Rule Change 


Acting on Complaint of Ports of Portland and Seattle, the Federal 
Maritime Board Frowns on Absorption of Inland Transport Charges 
In Some Cases. Says American Subsidized Lines Indulge in Practice. 


The Federal Maritime Board has 
declared unjustly discriminatory 
against the ports of Seattle, Wash., 
and Portland, Ore., the practice of 
certain American-flag subsidized 
lines, members of the Pacific West- 
bound Conference, of equalizing in- 
land transportation costs on prod- 
uce, explosives and newsprint, and 
has ordered amendment of a tariff 
rule permitting the equalization. 


As to apples and dairy products, the 
board found the practice of equalization 
not discriminatory, but said it would 
require that the practice be kept under 
continuous review. 

The board’s decision was in No. 723, 
City of Portland, Ore., Acting Through 
Its Commission of Public Docks, and the 
Port of Seattle v. Pacific Westbound 
Conference, American-Hawaiian Steam- 
ship Co., et al. 


The board’s comment as to the Ameri- 
can-flag subsidized lines follows: 

“Tt is a strange coincidence that equal- 
ization appears to have been practiced 
almost exclusively by American-flag sub- 
sidized operators. The fact is significant 
that neither non-subsidized American- 
flag operators nor foreign-flag operators 
practice absorption from the northwest 
in any substantial amount and that 
equalization, as a whole, has increased 
since the execution of subsidy contracts 
with lines permitted to serve the San 
Francisco area but prohibited from serv- 
ing northwest ports.” 


Findings Summarized 

The board summarized its findings as 
follows: 

“We find the equalization rule and 
practices of the conference to be unjustly 
discriminatory and unfair between ports 
within the meaning of section 15 of the 
act and detrimental to the United States 
as contrary to the principles of section 
8 of the merchant marine act, 1920. We 
disapprove of so much of article 4 of the 
basic agreement and rule 2 which per- 
mit the practices herein condemned, and 
we will require amendment of article :4 
in @ manner consistent with this 
opinion.” 


The board said that the equalization 


was permitted under article 4 of agree- 
ment No. 57, and rule 2 of Pacific West- 


bound Conference local freight tariff 
No. 1-V. 

The complaining ports’ generally 
charged in their complaint that the prac- 
tice of equalization permitted the con- 
ference lines to attract traffic to Cali- 
fornia ports from producing areas not 
geographically or naturally tributary to 
those ports, thus depriving the northwest 
ports of frequent sailings by the lines 
serving those ports. 

The board said that the conference 
urged that its equalization practice was 
not unlawful and defended the practice 
on grounds that it affected only a small 
amount of cargo (2 per cent), was of 
benefit to carriers by attracting traffic 
that would not otherwise move by those 
carriers, resulted in operating economies 
by eliminating ports of call, and was of 
value to shippers by affording a wider 
range of loading and discharging, greater 
refrigerated space, and more frequent 
sailings as well as by permitting con- 
solidation of shipments on one vessel and 
one ocean bill of lading. 


The Portland Freight Traffic Associa- 
tion and the Seattle Traffic Association 
intervened in support of the complaint 
and the Northwest Horticultural Council 
in epposition. 


Operation of Rule 


The board described the operation of 
the equalization rule as follows: 

“Prior to November, 1952, when the 
rule in question was amended to require 
shippers to furnish carriers with copy 
of paid freight bill covering movement 
from point of origin, and to require 
conference approval of all equalization 
payments, respondents equalized on a 
schedule of fixed differentials. These 
were based upon the differences in the 
rail rates from interior origins to the 
ports involved in the equalization. How- 
ever, shipments rarely moved by rail, 
but moved largely, as they do now, via 
cheaper ‘exempt’ trucks (as to agricul- 
tural products) with no published or 
regularly established rate. This practice 
would inevitably lead to overequaliza- 
tion or the giving of rebates to the 
shipper. For instance, the actual dif- 
ference in the truck rates from Hood 
River, Ore., to Portland and to San 
Francisco in March, 1952, was 29 cents, 
but the equalization factor allowed was 
34% cents, resulting in a rebate of 
5% cents. 


“Since the amendment to the rule, 
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however, the conference members hay 
attempted to equalize on an actua! cog 
basis. The conference receives informa. 
tion from the truck lines as to actu 
costs of inland transportation, receiver; 
from each line, with the exception o 
PFEL, paid bills supporting equalization 
payments and passes on each payment 
with a view to approval of actual cost. 
In most cases. this procedure has rp. 
sulted in equalization on an actual cog 
basis, although some variation from ae. 
tual cost may exist.” 


Cargo Equalized 

As examples of the amount of cargo 
equalized and the absorptions on that 
cargo, the board said that in the period 
January 1, 1950, to April 18, 1954, Pacific 
Far East Lines had equalized on 28,619 
revenue tons originating in Oregon, 
Washington, Idaho and Montana and 
moving via San Francisco. It said the 
cargo consisted largely of dairy products 
(13,487 tons), newsprint (6,432.7 tons), 
apples (4,629.3 tons), and explosives 
(2,885.6 tons). 

“The absorptions amounted to $309,257 
or 23 per cent of its ocean revenue on 
such commodities, or 18.2 per cent, ex- 
cluding newsprint, which P.F.E.L. con- 
tends was equalized on a temporary and 
interim movement,” the board said. 


It said that all conference members 
profited from carriage of equalized cargo 
to the extent that it produced revenue 
in excess of out-of-pocket costs. Fur- 
ther, said the board, credible testimony 
was offered tosthe effect that the ability 
to equalize on a percentage of cargo as 
small as two per cent influenced the 
movement of up to an additional five 
to 10 per cent “due to the desires of 
California exporters to consolidate on 
one vessel various cargoes of fruit and 
produce originating in diverse areas.” 
In the case of conference lines not sub- 
ject to trading area restrictions, it added, 
the ability to equalize permitted such 
consolidation without requiring an un- 
profitable call at another port. For the 
subsidized line, it said, equalization per- 
mitted it to carry, for consolidation of 
shipment purposes, cargoes originating 
in areas which the line was not. per- 
mitted to serve and prevented loss of 
the entire shipment to a line able to 
serve both areas. 


Commodities Discussed 


Turning to a consideration of specific 
commodities, the board said that “ship- 
pers of apples have urged, and we find, 
that cancellation of the privileges of 
equalization on Oregon and Washington 
apples shipped from San Francisco 
would result in a substantial reduction 
in the volume of apples shipped from 
the Pacific coast to the Orient.” It also 
found that insufficient sailings, direct or 
indirect, were available from the north- 
west ports to satisfy the stated require- 
ments of shippers of apples and other 
deciduous fruits and that “we con ‘ude, 
therefore, that the practice of equa''zing 
inland transportation costs on such 
cargoes is not unjustly discriminato'y 45 
between ports, detrimental to the com- 
merce of the United States, or in \ ola- 
tion of the act.” The board added, »°W- 
ever, that it would require that “e:1al- 
ization on shipments of apples and 
other deciduous fruits be subject to on- 
tinuing review,” and that “when re2 0D- 
ably adequate service is provided “0m 
the northwest the reason for this e«1al- 
ization rule will no longer exist.” 


As to dairy products, the board 1 xde 
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NOVING? 
for a little extra care at no extra cost 
Rely on ATLAS 


Good way to save time when your company next transfers personnel 
(or moves exhibits or displays)—let your local Atlas Agent free your 
people, and you, of all the bothersome details. Atlas men believe in 
taking a little extra care every step of the way... from painstaking 
wrapping and packing to complete unpacking at the new destination. 
Result: less time lost from the job—fewer complaints and claims—and 
a morale boost for your transferred personnel. Best move before any 
move—contact your local Atlas Agent. 


MAS VAN-LINES. 


A Long-Distance Moving System 


General Offices: 7530 South Western Ave., Chicago 20, Ill. 
Agents in all principal cities 
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similar findings, and said it would re- 
quire “a continuing review” of equal- 
ization until such time as _ sufficient 
service was available in the northwest 
for all such shipments. 

“Further, we will permit equalization 
on these dairy products only when 
service is unavailable in the ports 
through which such products would nor- 
mally move but for the conference’s 
‘equalization practices, and we will re- 
quire the conference’s rules to reflect 
our views in this matter.” 

As to onions produced in Oregon, ir- 
regularly shipped to the Philippines 
and moving under equalization from 
territory tributary to Portland through 
San Francisco, the board said no credible 
reason had been offered as to the claim 
of conference witnesses that direct sail- 
ings—available only from San Francisco 
—were necessary as a regular practice, or 
as to the necessity for diverting such 
shipments from Portland on other than 
an emergency basis. Similarly, it said, no 
justification had been shown for diver- 
sion of shipments of other types of 
produce grown in northwest areas. 

“We conclude, therefore,” said the 
board, “that absorption of inland trans- 
portation costs on shipments of produce 
from areas geographically tributary to 
the ports of Seattle and Portland is un- 
justly discriminatory against, and un- 
fair to, those ports within the meaning 
of section 15 of the act.” 


Amendment Required 


As to the amendment to article 4 of 
the agreement, and rule 2 of the tariff, 
the board said: 


“Article 4 presently forbids absorptions 
of rail or steamer freights or other 
charges except as may be agreed to by 
two-thirds of the conference members. 
The provision contains no self-imposed 
limitations on amounts of absorptions 
or on the areas in which equalization 
may be practiced nor does rule 2, adopted 
under the authority of article 4, contain 
any such limitations. While we approved 
a similar provision in Agreement No. 
7790, 2 U.S.M.C. 775 (1946), as not shown 
_ to be unlawful, discriminatory or detri- 
mental to the commerce of the United 
States, our present findings of unjust 
discrimination in conference equaliza- 
tion practices make mandatory a dis- 
approval of article 4 of the agreement 
and rule 2 insofar as found to authorize 
such unjustly discriminatory practices. 


“We will require the conference, there- 
fore, to cease and desist from effectuating 
article 4 of the basic agreement or rule 
2 by any of the practices which have 
been condemned herein and to submit 
an amended provision for our approval. 
We will require that amendment to re- 
fiect the understanding of the parties 
and to limit the percentage of absorp- 
tions of rail, truck, or coastal steamer 
freights which will be made and the 
areas to which the practice may extend. 
The amendment to rule 2 or article 4 
should provide that equalization may be 
practiced out of a port, on cargoes 
tributary to another port, only where 
adequate service is unavailable from the 
latter port. The amendment should 
further provide for the continued prac- 
tice of approval, by the conference, of 
amounts of absorptions. 


“Nothing in this opinion, however, 


is intended to preclude a carrier from 
absorbing the difference between cost of 
inland transportation to the port through 
which cargo would normally move and a 
similar cost to a succeeding or preceding 
port of call where emergency situations 
require, provided that the carrier nor- 
mally calls at both of those ports.” 





American Union Transport 
Cites Complaint as Effort 


To ‘Harass and Annoy’ It 


American Union Transport, Inc., in 
a complaint filed with the Federal 
Maritime Board, alleges that mem- 
bers of the United States Atlantic & 
Gulf-Puerto Rico Conference have 
attempted through an “agreement or 
understanding,” to hinder or prevent 
A.U.T. from obtaining cargo in the 
conference trade. 


American Union Transport said one of 
the means the conference had used to 
“hinder” it was the filing of a complaint 
(No. 772) with the F.M.B. “in an attempt 
to harass and annoy A.U.T., and to drive 
A.U.T. from the trade.” 

The new complaint, No. 784, American 
Union Transport, Inc. v. United States 
Atlantic & Gulf-Puerto Rico Conference, 
asks that the board: 


“(a) Find that the agreement and 
conspiracy among the respondents was 
not filed for board approval and was 
and remains unlawful under section 15 
of the shipping act, 1916; 

“(b) Disapprove the said agreement 
and conspiracy; 

“(c) Order the respondents to cancel 
the said agreement and conspiracy and 
refrain from further effectuating it; 

“(d) Order the respondents to with- 
draw the complaint and petition in 
docket No. 772; 


“(e) Order the respondents to pay to 
the complainants full reparation for all 
damages and expense incurred as the 
result of said agreement and conspiracy.” 

Included in the membership of the 
conference are Alcoa Steamship Co., Bull- 
Insular Line, Lykes Bros, Steamship Co. 
and Waterman Steamship Corporation. 

Among other things, the complaint 
filed by A.U.T. said: 


“Alcoa, Bull, Lykes and Waterman, 
acting in part or in whole through their 
instrument the conference, are now and 
since early in the year 1954 have been 
engaged in the effectuation of an agree- 
ment and conspiracy which has not been 
approved by the board pursuant to sec- 
tion 15 of the shipping act, 1916. The 
said agreement and conpiracy consists 
either of an agreement, understanding, 
cooperative working arrangements, or 
other arrangement for joint action, or for 
action jointly procured and supported, 
whereby American Union Transport, Inc., 
is to be hindered or prevented from ob- 
taining and carrying cargo in the United 
States Atlantic and Gulf-Puerto Rico 
trade, or in any event is to be put to such 
great expense in defending its rights as 
to be driven from the trade...” 


After setting out a number of alleged 
actions of the members of the confer- 
ence including filing of the complaint in 
No. 772 A.U.T., said: 

“As a result of the said agreement and 
conspiracy complainant, in order to de- 
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fend itself, has been obliged to retain 
counsel, to send its employes to W ash. 
ington, to devote to its defense large 
portions of its officers’ and employey 
time, and has been put to other expense 
and otherwise damaged in an amount 
which cannot as yet be determined be. 
cause the said agreement and conspiracy 
are continuing and docket No. 1772 js 
still pending before the board.” 














F.M.B. Proposes West Coast, 


European Trade Regulations 


The Federal Maritime Board has js. 
sued a notice of investigation and pro- 
posed rule making in No. 783, Pacific 
Coast-European Trade—Section 19 In- 
vestigation, concerning the practices of 
conference and non-conference lines 
which grew out of No. 759, Pacific Coast 
European Conference v. Mitsui Steam- 
ship Co., in which the Japanese line was 
charged with unfair practices (T.W, 
July 17, 1954, p. 50). 

The board under the proposed rule, 
would require every common carrier by 
water in the trade from ports of the 
Pacific coast of the United States to 
ports of Great Britain, Northern Ireland, 
Irish Free State, continental Europe, Bal- 
tic and Scandinavian ports, and ports in 
the Mediterranean Sea to file with it 
and keep open to public inspection 
schedules showing rates and charges for 
the transportation of property in that 
trade. Cargo loaded and carried in bulk 
without mark or count is excepted. 

No change may be made after a 
schedule has been filed with the F.MB, 
unless the new schedule is filed with 
the board not later than its effective 
date, under the proposed rule. The board 
also provided in its notice that it might 
exempt from its requirements rates and 
charges applicable to specific commodi- 
ties. 





























The proposed rule would ‘also require 
every such common carrier to file with 
the board a statement of the rate of 
brokerage paid by it in connection with 
cargo movement in the involved trade. 
Thereafter a memorandum of any change 
in or departure from the brokerage rate 
on file must be filed with the board 
within 30 days from the date of such 
change or departure. 

Interested parties were given the right 
to intervene within 15 days from October 
8 by complying with the board’s rules 
of practice. 






















‘Mormac’ to Replace Fleet 
Under Subsidy Agreements 


The Federal Maritime Board and the 
Maritime Administration have an- 
nounced the signing of a contract with 
the Moore-McCormack Lines’ under 
which the company will initiate a $313 
million shipbuilding program and the 
government agrees to grant an oper- 
ating-differential for 20 years. 

Clarence G. Morse, chairman of the 
F.MB. and maritime administrator, in 
announcing the agreement, said that it 
was the largest merchant ship con- 
struction and replacement program ever 
undertaken by a privately-owned Ameri- 
can-flag steamship company. The 0ové€I- 
ating-differential contract becomes ef- 
fective January 1, 1958. 


Moore-McCormack agreed to build two 
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new style! new comfort! new power? 


CO 


New INTERNATIONAL “S-line”’ includes light, medium and heavy-duty models from 4,200 
to 33,000 pounds GVW, with 10 gasoline and LPG engines, every modern truck feature. 


INTERNATIONAL TRUCKS 


Anternational Harvester Builds MCCORMICK® Form Equipment and FARMALL® Tractors...Motor Trucks...industrial Power...Refrigerators and Freezers 
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ew Internationals ! 


Functionally styled for practical good looks £ 


Here are the new INTERNATIONALS... a great new truck 

line from any point of view! Their clean-lined styling is trim and 
functional — designed to take the rough going of truck work without 
excessive repair costs. 


Driver designed for real comfort ! 


And they give you real comfort, too! They’re driver-designed 
to let you work longer without fatigue. Loaded with performance and 
handling features that make every hauling job easier. 


More usable horsepower for BIG money savings ? 


These great INTERNATIONAL trucks offer more horsepower — 

develop their power for sustained operation at lower, more 
economical engine speeds. They’re all truck with no passenger car 
engines or components asked to do a truck job. That saves you 

the BIG money — the over-the-years operating and maintenance 
money. Drive them today, at your INTERNATIONAL Dealer or Branch. 


INTERNATIONAL HARVESTER COMPANY * CHICAGO 


You relax in REAL comfort in 
Comfo-Vision cabs. Comfort- 
angled steering wheel. Low 
hood for closer view ahead. 
“Quiet-ride” roof lining, 
draft-free door seals. A wide 
variety of solid and two-tone 
exterior colors. Optional de- 
luxe cabs have color- keyed 
interior, chrome trim. 


Al: Truck Built 


fo save you 
the BIG money ! 





new passenger-cargo liners to be used 
in service to South America as replace- 
ments for two vessels now in that trade, 
and the company also agreed to con- 
struct 31 additional new cargo vessels 
to replace ships of the present fleet. 

The passenger-cargo ships will cost 
about $8.5 million each. They will be 
617 feet long, with a speed of 21 knots 
and of 18,200 gross tonnage. There will 
be accommodations for 553 passengers in 
one class. On the basis of the board’s 
recent study of construction costs in 
Europe it determined that the ships 
would cost $14,680,000 each if built in 
foreign shipyards. The low bid by an 
American shipyard was $24,444,181 for 
each ship, leaving a difference of $19.5 
million to be met by the government. 

Mr. Morse, in announcing the contract 
with Moore McCormack, said: 

“This is a substantial contribution to- 
ward the goals that this Administration 


has set for the American shipping and 
shipbuilding industries. It is a step to 
overcome block obsolescence, it provides 
for private financing of construction 
and it means that some nearly 27,000 
man-years of work will be provided in 
American shipbuilding centers with the 
nationwise’ stimulation that such con- 
struction provides to industry through- 
out our country. 

“Together with other steamship lines 
agreeing to long-range replacement 
schedules, this agreement will help place 
a regular flow of orders to your ship- 
yards, thus guaranteeing the United 
States a stable base of shipbuilding 
skills and facilities which can be ex- 
panded to meet emergency needs, if need 
arises. 

“All Americans will share in the bene- 
fits of the stimulation to trade and com- 
merce that our action here today as- 
sures.” 


COURT NEWS 


Supreme Court Indicates 
‘Probable Jurisdiction’ 


In Transportation Cases 


In a long list of orders issued on 
October 10 by the Supreme Court of 
the United States there were a dozen 
which had to do with transportation 
issues. The court denied certiorari 
in two cases, affirmed a lower court 
ruling on intrastate rates, and noted 
jurisdiction in a number of proceed- 
ings. 

The court, by a per curiam decision, 
granted a motion to affirm in No. 55, 
State of North Carolina, et al. v. United 
States of America, et al., which was an 
appeal from a decision of the federal dis- 
trict court for the eastern district of 
North Carolina upholding a Commission 
order requiring state authorities to per- 
mit the entire 15 per cent increase 
granted on interstate traffic to apply on 
intrastate traffic (T.W., May 7, p. 61). 
The case was one held over from the 
1954-55 session of the court. The old 
docket number was 757. 

Certiorari was denied by the court in 
No. 68, Great Lakes Steel Corporation v. 
United States of America, et al. Great 
Lakes asked a writ of certiorari to the 
US. Court of Appeals for the Sixth Cir- 
cuit, which affirmed a district court 
holding that a Commission order, deny- 
ing the corporation refunds on iron and 
steel shipped to Mansfield, O., there 
fabricated and shipped to various states 
on government bills of lading, was based 
on substantial evidence (T.W., May 31, 
p. 72). This case was also held over 
from the 1954-55 session of the court 
when it was docketed as No. 787. 

Another case in which the court de- 
nied certiorari was No. 97, Albert J. 
Demelle, dba Curley’s Transportation 
Co. v. Interstate Commerce Commission, 
also case carried over (old number 817). 
The question raised in this case was 


whether a court might issue an order 
on a complaint filed by the Commis- 
sion without a previous investigation 
and order by the Commission (T.W., 
June 4, p. 60). 


Probable jurisdiction was noted by the 
court in No. 102, United States v. Con- 
tract Steel Carriers (old number 822). 
The case was transferred to the sum- 
mary calendar. It involves a direct ap- 
peal from a judgment of the federal 
district court for the northern district 
of Indiana which set aside a cease and 
desist order of the Commission, which 
had found that the carrier had con- 
verted its contract carrier operation to 
that of a common carrier by increasing 
the number of its contracts and by its 
general holding out of its service (1.W., 
June 4, p. 59). 


Poultry Cases 


The Supreme Court also noted prob- 
able jurisdiction in a group of cases 
involving the status of fresh dressed 
poultry and frozen dressed poultry 
under the agricultural commodity ex- 
emption of the motor carrier act. The 
federal district court for the southern 
district of Texas held that an order 
of the Commission in a general investi- 
gation into the meaning of the exemp- 
tion in section 203(b) (6) of the act was 
not subject to judicial review. To this 
all parties objected, and some objected 
to the court’s ruling that the poultry 
did fall within the exemption (T.W., 
June 25, p. 29, Sept. 3, p. 59). 

The poultry cases are: No. 158, Frozen 
Food Express, Appellant, v. United 
States of America, et al.; No. 159, Inter- 
state Commerce Commission, Appellant, 
v. Frozen Food Express, et al.; No. 160, 
American Trucking Association, Inc., et 
al., Appellants, v. Same; No. 161, Frozen 
Food Express, et al, Appellants v. 
United States of America, et al.; No. 
162, East Texas Motor Freight Line, et 
al., Appellants, v. Frozen Food Express, 
et al.; No. 163, Interstate Commerce 
Commission, Appellant v. Same, and 
No. 164, Frozen Food Express, et al., 
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Appellants v. United States of America, 
et al. 


The seven cases were consolidated, and 
the court allowed two hours for ora’ ar- 
gument. No date for argument was set, 

In No. 233, Dixie Carriers, Inc., Coyle 
Lines, Inc., American Barge Line Co, 
Federal Barge Lines, Inc., Appellants, y, 
United States of America, Interstate 
Commerce Commission, the New York 
Central Railroad Co., et al., Appellees, 
the court also noted probable jurisdic- 
tion. That case involved a request for 
review of a decision of the federal dis- 
trict court at Houston, Tex., which up- 
held a Commission decision that there 
was no discrimination in the charging 
of local rail rates on ex-barge sulphur 
while contemporaneously joint through 
rates were maintained (T.W., July 30, 
p. 59). 


Running Board Case 


The Supreme Court indicated, in an- 
other case, that it would like to have the 
views of the Commission on the matter 
of a running board for tank cars. In 
No. 150, W. A. Shields v. Atlantic Coast 
Line Railroad Co., the court granted 
certiorari and said that “it calls this case 
to the attention of the Interstate Com- 
merce Commission and expresses its 
readiness to accept any brief it might 
wish to submit.” 

The writ was asked in a case in- 
volving the “step board” located near 
the top of the dome of a tank car 
where the question was whether the 
petitioner must pursue his plea for dam- 
ages under the safety appliances act 
or at common law. The pleadings in- 
dicated that the Commission’s regula- 
tions governing the number, dimension, 
location and manner of application of 
running boards with which railroad tank 
cars were to be equipped under the safety 
appliance act made no reference to the 
“dome step board.” 





Railroads Assert Right 


To Be Motor Case Parties 


A group of railroads has expressed to 
the Supreme Court of the United States 
concern that a trailer manufacturer 
which was interested financially in a 
motor carrier acquisition proceeding, but 
which was dismissed as a party to the 
proceeding by the Commission, might in 
a similar manner acquire control of other 
motor carriers. 


In No. 400, Atchison, Topeka & Santa 
Fe Railway Co., et al. v. United States 
of America, Interstate Commerce Com- 
mission and C. & R. Trans., Inc., the 
railroads appealed an order of the federal 
court for the eastern district of Missouri, 
eastern division, which held that the 
railroads had no standing to sue to set 
aside the Commission’s order in a case 
involving acquisition of the propertics of 
Keeshin Freight Lines (60 M.C.C. *73). 


The railroads asserted that Fruehauf 
Trailer Co. was a party to acquisition of 
control of the carriers in the procec \ing 
because it had agreed to advance m: ¢y, 
to buy stock and to guarantee a oan 
of one of the carriers. Nevertheless the 


railroads told the Supreme Court in «ie 
statement of jurisdiction, the Commi...i0D 
had dismissed Fruehauf as a part 
the proceedings before it. They obse ved 
that former Commissioner Mahaffie, nd 
Commissioner Johnson had dissente. 0° 
the ground that Fruehauf would be one 
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of the persons in control of the carriers, 
as control was defined in the interstate 
commerce act. 

The railroads said that the district 
court had held that the railroads were 
not parties in interest who might main- 
tain the suit to enjoin the Commission’s 
order. The railroads cited Alton R.R. 
Co. v. U.S., 315 U.S. 15, as holding that 
where there was competition between 
railroads and a motor carrier the rail- 
roads had the status of parties in interest 
and so might obtain a court review. The 
railroads added that the Commission had 
itself held that railroads might be parties 
in the motor carrier acquisition proceed- 
ing, Pacific Intermountain Express Co.— 
Control — Keeshin Freight Lines, 51 
M.C.C. 341. 

The railroads stated that, if the Com- 
mission’s order was allowed to stand, 
* the way was open to Fruehauf to acquire 
control of “whatever number of other 
motor carriers it fancies in the same 
manner and without compliance with 
section 5.” 





Court Asked to Rule on Use 
Of ‘American’ By Airline 


American Airlines, Inc., has asked the 
Supreme Court of the United States for 
a writ of certiorari to the U.S. Court of 
Appeals for the District of Columbia in 
an endeavor to overturn a ruling of the 
lower court that the protection of the 
word “American” in the name of an air 
carrier was beyond the scope of the 
power of the Civil Aeronautics Board. 

The petition for review was filed in 
No. 510, American Airlines, Inc. v. North 
American Airlines, Inc. The C.A.B. said 
American Airlines, had found, on com- 
plaint by American Airlines, that the 
use of the name “North American” 
caused confusion in the minds of pros- 
pective and actual purchasers of air 
transportation. 

However, in No. 12041, North American 
Airlines, Inc. v. Civil Aeronautics Board 
and American Airlines, Inc., the appeals 
court discussed the general use of the 
words like “American” and held that it 
was beyond the power of the board to 
protect the use of such words. 
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United States Court of Appeals, Fifth 
Circuit 


Owner’s action in rem against ship for 
alleged damage to goods in transit. The 
United States District Court for the 
Southern District of Florida, John W. 
Holland, J., entered judgment for de- 
fendant, and plaintiff appealed. The 
Court of Appeals, Simpson, district judge, 
held that evidence on issue of whether 
owner had given notice of damage of 
goods within time required by carriage 
of goods by sea act provisions incor- 
porated into bill of lading supported trial 
court’s holding that owner had failed to 
make out prima facie case. 

Affirmed. 


Ship’s delivery of goods at wharf, with 
notification to owner, constituted at least 





substituted delivery discharging ship 
from further liability for damage to 
goods to owner, and placed goods at 
owner’s risk in hands of terminal com- 
pany as owner’s bailee. 


In owner’s action against ship for al- 
leged damage to goods in transit, evidence 
on issue of whether goods, which had not 
been examined by owner until they had 
been discharged at wharf for five or six 
days, had been received in damaged con- 
dition supported court’s findings holding 
that owner had failed to establish prima 
facie case. Carriage of Goods by Sea 
Act, Sec. 3(6), 46 U.S.C.A. Sec. 1303(6). 


In owner’s action against ship for al- 
leged damage in transit to goods which 
were shipped under bill of lading in- 
corporating provisions of Carriage of 
Goods by Sea Act requiring notice of 
damage to be given within three days 
of delivery, evidence on issue of whether 
owner had given such notice supported 
trial court’s holding that owner had not 
proved prima facie case. Carriage of 
Goods by Sea Act, Sec. 3(6), 46 U.S.C.A. 
Sec. 1303(6). 


Failure of owner of goods to give notice 
of damage of goods in transit, within 
three days after delivery, as required by 
Carriage of Goods by Sea Act provisions 
incorporated into bill of lading, raised 
presumption of delivery of goods as de- 
scribed in bill. Carriage of Goods by 
Sea Act, Sec. 3(6), 46 US.C.A. Sec. 
1303(6). (Miami Struct. Iron Corp. v. 
Cie Nationale, Etc., 224 F.2d 556). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 
Digests taken from Reporters and Digests of 
National oe Systems published by West 
Publishing mpany, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Supreme Court of Ohio. 


Proceeding on application of railroad 
for extension of expiration date of in- 
creased rates that had been granted. 
From order of Public Utilities Commis- 
sion extending the rate, an appeal was 
taken as a matter of right to the Su- 
preme Court. The Supreme Court, Stew- 
art, J., held that the Public Utilities 
Commission is not required to make an 
evaluation of a railroad’s property as a 
condition precedent to the fixing of its 
rates, although the Commission may 
require any information it deems per- 
tinent regarding the value of such 
property. 

Order affirmed. 


On appeal from order of Public Utilities 
Commission extending expiration date of 
increased rate granted to railroads, only 
question before Supreme Court was 
whether, upon a consideration of the 
record, the order of the Public Utilities 
Commission was unlawful or unreason- 
able. R.C. Sec. 4903.13. 


The Public Utilities Commission is not 
required to make an evaluation of a 
railroad’s property as a condition prece- 
dent to the fixing of its rates, although 
the commission may require any infor- 
mation it deems pertinent regarding the 
value of such property. R.C. Secs. 4909.01, 
4909.04, 4909.05. 


The method of the fixing of railroad 
rates and the fixing of rates for other 
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public utilities are entirely different. R.0, 
Secs. 4909.15, 4909.18. 

Requirement that public utilities fp 
rate cases should file detailed inventories 
and appraisals is not applicable to raijj. 
roads. R.C. Sec. 4909.18. 

The Public Utilities Commission, g 
far as intrastate railroad freight rates 
are concerned, is entirely independent 
of the Interstate Commerce Commission 
and in no way bound by any action of 
such Commission, but the Public Utilities 
Commission may, in conjunction with 
evidence in a case before it, consider 
relevant and appropriate findings of the 
Interstate Commerce Commission and 
evidence from which such findings were 
made. (Ohio Coal Ass’n. v. Public Util- 
ities Commission, 128 N.E.2d 39). 


LABOR NEWS 





B.R.T. Rejoins Railway 


Labor Executives’ Group 


Reaffiliation of the Brotherhood of 
Railroad Trainmen with the Railway 
Labor Executives’ Association, after an 
absence of 18 years from that organiza- 
tion, has been announced by W. P. Ken- 
nedy, president of the B.R.T. Retum 
of the B.R.T. to the R.L.E.A. would be- 
come effective January 1, 1956, he said. 

Announcement of the reaffiliation was 
carried in the October 10 issue of Train- 
man News, offiicial publication of the 
B.R.T. A few days earlier, reaffiliation 
of the Order of Railway Conductors and 
Brakemen with the R.L.E.A. had been 
announced (T.W., Oct. 8, p. 45). 

In his announcement Mr. Kennedy 
said that “the differences” which led to 
the withdrawal of the B.R.T. from the 
labor executives group “no longer exist 
...” He said that the B.R.T. had with- 
drawn from the organization, in June, 
1937, “as a result of differences which 
...arose due to policies” adopted at the 
time the B.R.T. became affiliated with 
the R.L.E.A., in December, 1928. 

Mr. Kennedy said that he had made 
application for reaffiliation on Septem- 
ber 29 and that the application was 
accepted by the R.L.E.A. on October 3. 


‘Solidarity in Labor’ 


In an editorial appearing in the same 
issue of Trainman News in which Mr. 
Kennedy made his announcement it was 
stated that the B.R.T. strongly advo- 
cated solidarity in labor” and that it 
was “with that objective in mind” that 
the reaffiliation was effected. 

The editorial included a statement that 
“with important legislative issues com- 
ing up in Congress, many of them vi- 
tally affecting rail labor’s welfare, the 
B.R.T.’s decision to join R.L.E.A. adds 
more strength to rail labor unity.’ 








In its October 8 issue, Labor, » cekly 
publication of 15 rail labor organiz: 10nS, 
said that with the return of the °:.R-T. 
to R.L.E.A. membership, chief exe: :tivés 
of all the rail unions, except one, “ould 
be holding membership in the F ..EA. 


The exception is the Brotherh« 
Locomotive Engineers. 


After asserting that the RLE. . {0 
nearly 30 years had been “the v: 
rail labor in fighting for commc: o> 
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jectives, particularly in the legislative 
field,” Labor said that through partici- 
pation in the International Transport- 
workers’ Federation the R.LE.A. had 
been “in the forefront of battles to 
strengthen free trade unionism around 
the world, against the encroachments 
of totalitarianism.” It said that in ad- 
dition to the O.R.C.B. and the B.R.T., 
chief of the following organizations were 
affiliated with the R.L.E.A.: 

Brotherhood of Locomotive Firemen 
and Enginemen; Switchmen’s Union of 
North America; Brotherhood of Railway 
and Steamship Clerks, etc.; Brotherhood 
of Maintenance of Way Employes; 
Brotherhood Railway Carmen of Amer- 
ica; International Brotherhood of Boil- 
ermakers and Blacksmiths; International 
Brotherhood of Electrical Workers; Or- 
der of Railroad Telegraphers; Sheet 
Metal Workers’ International Associa- 
tion; International Association of Ma- 
chinists; Brotherhood of Railroad Sig- 
nalmen of America; American Train 
Dispatchers Association; Railroad Yard- 
masters of America; International 
Brotherhood of Firemen, Oilers, Helpers, 
Roundhouse and Railway Shop Labor- 
ers; Brotherhood of Sleeping Car Por- 
ters; Hotel and Restaurant Employes 
and Bartenders International Union; 
National Marine Engineers’ Beneficial 
Association, and National Organization, 
Masters, Mates and Pilots of America. 

It was stated that the president of the 
Railway Employes’ Department of the 
American Federation of Labor, through 
which shopcraft unions cooperated, also 
was a member of the R.L.E.A. 





14 Western Carriers Grant 


Wage Boost to Switchmen 


Representatives of the Switchman’s 
Union of North America and of 14 west- 
ern railroads on October 10 agreed on a 
package settlement disposing of the 
union’s wage demands, it was announced 
that day by the western carriers’ con- 
ference committee. 

Under terms of the agreement, yard 
workers represented by S.U.N.A. will re- 
ceive a general wage increase of 10% 
cents an hour, effective October 1. A por- 
tion of the increase will be in lieu of a 
health and welfare plan. 

Effective December 1, when all of the 
union’s members go on a five-day week, 
the agreement calls for additional wage 
increases based on a formula of a 20 per 
cent increase in the pay rates in effect 
in September, 1948, less 14% cents an 
hour already being paid to S.U.N.A. 
members for the purpose of “cushioning” 
loss of take-home pay when the five-day 
week becomes effective. 

On conversion to the five-day week, 
yard foremen will receive an increase of 
$1.30 a day; yard helpers will receive 
an increase of $1.13 a day; and switch 
tenders will receive an increase of 82 
cents a day. Those increases will bring 
their daily rates to $19.42, $18.15, and 
$16.29, respectively. 

The agreement provides that if the 
S.U.N.A. later demands a railroad- 
financed health and welfare plan, up 
to 4% cents of the 10%-cents-an-hour 
raise will be credited to the railroads for 
such payments. 

Western railroads affected by the set- 
tlement include: Chicago Great Western; 
Chicago, Rock Island & Pacific; Denver 
& Rio Grande Western; Great Northern; 


Minneapolis & St. Louis; Southern Pa- 
cific; Western Pacific; Davenport, Rock- 
Island & Northwestern; Kansas City Ter- 
minal; Los Angeles Junction; Railway 
Transfer Co. of City of Minneapolis; 
Northern Pacific Terminal Co. of Ore- 
gon; St. Paul Union Depot Co.; and 
Sioux City Terminal Co. 





Agreement Ends Mechanics’ 
Dispute With Flying Tiger 


The A.F.L. News-Reporter reports that 
the Flying Tiger Lines has signed a con- 
tract with the International Associa- 
tion of Machinists, ending a 16-week 
strike, in the course of which the I.A.M. 
obtained the cooperation of transporta- 
tion and metal workers unions at a 
number of airports around the world 
in a refusal to service Flying Tiger 
planes (T.W., July 30, p. 73). 

The A.F.L. Journal said that the new 
contract increased rates for “top me- 
chanics” from $2.27 to $2.32 an hour, 
the rate to increase to $234 next 
January. It also said that the carrier 
agreed to restore all striking workers 
to the status they had before the strike 
began, and to withdraw all court suits 
and charges of unfair labor practices. 


TRANSPORTATION 
STATISTICS 







Canadian Loadings in ‘55 
Rise Above Last Two Years 


Loadings of revenue freight by the 
principal Canadian railroads totaled 89,- 
106 cars in the seven-day period ended 
September 21, an increase of 15.1 per 
cent from 177,439 cars in the like period 
of 1954, according to the Dominion Bu- 
reau of Statistics, Ottawa, Canada. (In- 
cluded in the 1955 total were 5,147 cars 
loaded by the Quebec North Shore and 
Labrador Railway). Cars received from 
connections rose 20.5 per cent, from 
26,769 to 32,266. 


The bureau said that from the begin- 
ning of the year to September 21, 1955, 
a total of 2,890,746 cars was loaded, up 
10.5 per cent from 2,615,772 cars in 1954, 
and up 02 per cent from 2,885,255 in 
1953. Cars received from connections 
totaled 1,172,028—up 13.8 per cent from 
1,029,582 for 1954 but down 1.8 per cent 
from 1,193,793 for 1953. 


Carried in greater volume in the 
seven-day period ended September 21, 
the bureau said, were: Iron ore, 6,948 
cars (versus 1,137 in 1954); sand, gravel 
and crushed stone, 6,381 (4,663); “other” 
mine products, 2,734 (1,937); lumber, 
timber and plywood, 5,418 (4,324); auto- 
mobiles, trucks and parts, 1,489 (698); 
and, miscellaneous carload commodities, 
6,195 (4,921). Agricultural implements 
and farm tractors increased to 178 cars 
from 69. Carried in fewer cars were 
grain, 5,440 (8,168); and grain products, 
2,614 (3,055). 

In the eastern division, a total of 
59,752 cars was loaded, an increase of 
22.7 per cent from 48,709. Shipped in 
more cars were: Iron ore, sand, gravel 
and crushed stone; “other” mine prod- 
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ucts; lumber, timber and plywood; < uto- 
mobiles, trucks and parts; and miscel-. 
laneous commodities. Receipts irom 
connections amounted to 27,888 cars, up 
20.7 per cent from 23,099. 

In the western division, loadings to- 
taled 29,354, up 2.2 per cent from 28,730, 
Iron ore, and lumber, timber and ply- 
wood were shipped in greater volume but 
fewer cars of grain were loaded. Re- 
ceipts from connections rose 19.3 per 
cent to 4,378 cars from 3,670. 





20.9 Per Cent Rise in Truck 
Freight for August Shown in 


Reports From 349 Carriers 


The volume of intercity general 
freight hauled by truck in August 
was up 20.9 per cent over August, 
1954, and 21.3 per cent over July of 
this year, the Research Department 
of the American Trucking Associa- 
tions, Inc., Washington, D.C., has 
reported. 


“Unadjusted monthly figures are based 
on a special survey of 349 Class I inter- 
city common carriers of general freight,” 
the department said. “Representing 
about 33 per cent of all carriers in the 
group, the 349 operators transported 4- 
996,781 tons of intercity freight during 
August of this year as compared with 
4,131,616 tons in August 1954 and 4,119,- 
803 tons during July 1955. 

“Carriers in the Central Region en- 
joyed the highest regional gain, 26 per 
cent, hauling 1,859,019 tons of intercity 
freight during August of 1955 and 1,474,- 
994 tons in August of 1954. 


“Eight-month tonnage figures for the 
349 carriers indicate a 144.per cent 
national gain for the January through 
August period of 1955 over the same 
months of last year. 

“All regions experienced increases for 
the first eight months of 1955 over 1954. 
The highest, 20.4 per cent, was registered 
in the Southern Region and the lowest in 
the New England, Rocky Mountain and 
Pacific regions, where strikes curtailed 
operations for varying periods during 
the first eight months of this year.” 





Revised Formula for Motor 


Carrier Costs Published 


The Commission has made public 
statement 4-55, entitled “Formula for the 
Determination of the Costs of Motor 
Carriers of Property,” prepared by the 
cost section of the Bureau of Accounts, 
Cost Finding and Valuation of the Com- 
mission. 

The Commission said that the formula 
was issued to the public as a matter of 
information for carriers, shippers, 1°gU- 
latory agencies, and others, and tha‘ the 
formula had not been considerec 
adopted by it. 

The publication, of jumbo size, ©on- 
sists of 91 planographed pages, ~ ith 
stapled paper covers. 


In an explanatory statement, the 0st 
section said: 


“It is a current issue of High ay 
Form A, sometimes called the long °- 
mula, which has been used by the ost 
section for: determining territorial-' ide 
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These experienced traffic men, led by 
General Freight Agent C. W. Nickless, are 
strategically located in principal Southern 
cities to serve shippers who want fast action 
on traffic problems. 


Cc. W. NICKLESS 


= General Freight Agent Roanoke, Virginio Backed by a railroad designed and 

e . a3 

tor operated to provide Precision Transporta- 

bo CORK tion, these men are ready to assist traffic 
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Put your shipmen n 


America’s most experienced airfreight 
service assures you of expert handling, prompt 


forwarding and dependable on-time deliveries 


=f) IAN Uff 
/ 







ij 
First with scheduled airfreight, Aitit | Mh 
American Airlines today has the largest ey 
personnel force, the most 

modern handling equipment. Add 
this edge in experience and 
facilities to American’s superiority 
in coverage and capacity and 

you'll readily see why American 
Airlines is better qualified 

than any other carrier when it 
comes to solving shipping problems 
and cutting distribution costs. 
American Airlines, Inc., Cargo 
Sales Division, 100 Park Avenue, 
New York 17, New York. 


AMERICAN AIRLINES “ 


Americas Leading Airline 


un aq” 
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Prepare 


The trafic manager executives of 
tomorrow will be those who pre- 
pare mow to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
managemrent as well as the broad in- 


fluences of general business and 
economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 
course, evening class study or home 
study by correspondence. Realistic, 


practical course material is pre- 
sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
im transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about 2 plan for you, based 
on your present experience. 


College of Advanced 
Traffic 


Chicago: 22 West Madison Streer 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 


Wainut and Juniper Streets 
Philadelphia: Witherspoon Building, 





motor carrier costs throughout all ter- 
ritories of the United States. The 
changes in this formula, as compared 
to previous issues, pertain principally to 
adapting the formula to current revisions 
in the uniform system of accounts for 
Class I common and contract carriers 
of property; to reducing the amount of 
supplemental information required of 
carriers in connection with the making 
of territorial motor carrier cost studies; 
and to making the formula equally ap- 
plicable to the different operating con- 
ditions existing within the various ter- 
ritories. 

“Although Highway Form A is prin- 
cipally for the purpose of developing 
costs for large groups of carriers it is 
also adaptable to individual carriers or 
small groups of carriers.” 

The remainder of the explanatory 
statement has to do with the use of the 
formula. 
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Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 4,398 freight cars and an 
average daily shortage of 18,873 freight 
cars for the week ended October 1, a 
against a surplus of 4,996 cars and q 
Shortage of 16,544 cars, on an average 
daily basis, for the week ended Septem. 
ber 24, according to the car service qd. 
vision of the Association of American 
Railroads. 

The total average daily surplus of car; 
for the week ended October 1 was made 
up as follows: Plain box, 150; auto box, 
86; gondola, 170; hopper, 1,149; stock, 69: 
refrigerator, 2,539; flat, 33, and miscel- 
laneous, 211. The average daily surplus 
for that period consisted of 10,605 plain 
box cars, 21 auto box, 2,182 gondola, 
5,600 hopper cars (includes 155 covered), 
378 stock, and 87 flat cars. There were no 
reported shortages of refrigerator or mis- 
cellaneous cars. 


TRANSPORT 
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Shown after the arrival of the goods at Idlewild Airport are, left to right, Jean Trocme, French 

commercial attache; Henry Beaujard, commercial counselor of France in the United State:; Dan 

Millstein, representative of American coat manufacturers; and Pierre Godart, American repres« \tative 
of Blin & Blin. 


A solid plane load of woolen fabrics 
was flown across the Atlantic a few, days 
ago which marked the first time that 20,- 
000 pounds of woolens were loaded on a 
plane at Paris and flown directly to New 
York’s Idlewild Airport, according to 
Pan American World Airways. 

Pan American said that the goods 
filled the entire cargo area of a DC-4 


clipper and were “rushed to New York 
to be made into women’s coats anc __ kirts 
in time for the fall showings in f« hion 
capitals throughout the United 5S. . tes. 
The fabrics were manufactured «° EI- 
beuf, France, and were imported b. Blin 
& Blin, of New York City, Pan Am ican 
added. 


“The 20,000 pounds of wool i the 
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‘any Rock Island representative. 
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Under Pressure? 











When that shipment's “just gotta get 
there”... ship Monon, and get rid of that 
weight of worry. Monon’s progressive 
service and modern equipment mean care- 
ful handling. And—now you get the extra 
benefits of Monon’s new door-to-door 
“Trailer-Maid” Rail service, too. Ask 
your Monon representative to help you 
relieve your shipping worries—and get rid | 
of that pressure! 
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THE HOOSIER LINE 





CHICAGO, INDIANAPOLIS & LOUISVILLE RAILWAY 








There’s a big fam- 
ily upset when 
you move personnel. So 
make it as easy:on them 
as you can with a Pre- 
Planned United move. 


United Van Lines, INC. 


Moving with Care 
Everywhere! 

Headquarters: 

St. Lovis 17, Mo. 











equivalent of 20,000 yards,” the airline 
said, “and will be made into 7,000 gar- 
ments. Some of the Parisian designers 
who featured Blin & Blin fabrics in 
their latest creations include Christian 
Dior, Jacques Fath, Balenciaga and 
Pierre Balmain.” 





New Equipment for Foster 
Reported by Consolidated 


Investment of more than $800,000 in 
new equipment by Foster Freight Lines 
of Indianapolis is reported by Consoli- 
dated Freightways, which is managing 
Foster, pending Interstate Commerce 
Commission approval of its purchase. 

Foster Freight Lines, according to 
Consolidated operates as a motor com- 
mon carrier in Illinois, Ohio, Kentucky, 
Indiana and Missouri and provides serv- 
ice to industrial centers as Chicago, 
Indianapolis, St. Louis, Dayton, Louis- 
ville, and Cincinnati. The agreed pur- 
chase price is $303,000 in cash or 15,000 
shares of Consolidated common stock, 
at the option of the seller, Consolidated 
says. 

J. L. S. Snead, Jr., president of Con- 
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solidated, said that if the IC.C. approvy 
the purchase proposal, Foster would 
operated as a wholly-owned subcidian 
He said the two companies had inte. 
changed freight for a number of yeay 

Consolidated said that under its map. 
agement, Foster had ordered 24 diese. 
powered tractors of latest design and 
high-capacity trailers. It said that som 
were already in service and that th 
remainder were scheduled for ear) 
delivery. ' 





New Alaskan Service Offered 


United Van Lines, Inc., St. Louis, Mo. 
has announced the establishment ¢ 
van-ship service between all points ip 
the United States and the territory 
Alaska. 

Alaska bound shipments of uncrate 
furniture may now be booked by any of 
United’s nearly 500 agents in the Unite 
States, and transported by furniture van 
to the terminal of the Alaska Orient 
Van Service, Inc., at Seattle, Wash., the 
company said. 

Service would be provided between any 
point in the United States and Seward, 
Fairbanks and Anchorage in Alaska, 








L. & N. Purchases New Passenger Coaches 





This new passenger coach (No. 3253), placed in service by the Lovisville & Nashville | lroad 
in its ‘South Wind’ streamliner train between Chicago and Miami, is the first of 13 such aches 
purchased by the L. & N., for delivery in September and October. Built by the Americ Car 
& Foundry Co., the new coaches are of lightweight steel, have individual reclining foam bber 
seats, and can accommodate 60 passengers. The L. & N. says that ‘newest-type’ air conc ning 
equipment in the new coaches keeps the summer temperature: at 76 degrees and inter 

It states that the 13 new coaches cost about $1.8 million an pd 

sin 


temperature at 78 degrees. 


to a total of $10 million the amount invested by the L. & N. in new passenger equipme' 


the close of World War Il. 
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ynder « single bill of lading, United Van 
said. Alaska Orient Van Service, Inc. 
would book return shipments to any 

t in the United States on the same 
pasis, it added. 


Food in ‘Self-Refrigerating’ 
Container Arrives Solidly 
Frozen After 16-Day Trip 


A 6,000-pound shipment of frozen 
foods by a new “super chill” method, 
which involves freezing the foods to 
avery low temperature and then en- 
dosing them in an aluminum cube, 
and which dispenses with the need 
for constant refrigeration, has been 
transported from Chicago to Guanta, 
Venezuela, according to Libby, Mc- 
Neill & Libby, the shipper. It said 
the shipment was exposed to high 
temperatures during the 16-day trip 
from Chicago. 


E. A. Olsen, general traffic manager 
of the company, said that Libby had 
been working in cooperation with W. L. 
Morrison, described as a pioneer in home 
freezer development, in experimenting 
with such shipments. Though the ship- 
ment to Venezuela was in the nature of 
an experiment, it did seem that the 
method offered great opportunities for 
shipping frozen foods without a need for 
additional refrigeration protection, he 
said. 

According to Mr. Olsen, the new meth- 
od works this way: The frozen foods are 
brought to a temperature of 150 degrees 
below zero by the use of liquefied nitro- 
gen and are packed in an aluminum 
package, 7 ft. 1 in. long and 7 ft. 6 ins. 
high, with 6 inches of insulation between 
an aluminum liner and an outer jacket. 

The packages at the center of the con- 
tainer serve as a “battery of cold,” coun- 
teracting any heat from its exterior. 

Mr. Olsen says that the container re- 
mained on the deck of a ship during the 
Voyage from New York to Venezuela. 
Temperature readings showed that the 
highest temperature inside the container 
was 2 degrees below zero. The tempera- 
ture of the packages on arival in Vene- 
mela was 35 degrees below zero, he said. 


Great Northern Dome Cars 


The Great Northern Railway is com- 
Dieting addition of 22 donie cars to its 
passenger fleet, says John M. Budd, 

ident of the company. Early in Oc- 

, each of the five trains in the 
“Empire Builder” fleet will in- 
maximum of three dome cars for 
yassengers and one full-length 
nit for the sleeping car section, 
ig to Mr. Budd. He said GN. 
had full-length dome cars in 
sleeping cars on some of its 
tinental trains. 


y’ Orders Diesels 


The “cnnsylvania Railroad has an- 
hounce: the placing of an order for 21 
all-pur; <e diesel locomotives with Alco 
Produc’: Ine. of Schenectady, N.Y. It 
Said th 16 of the engines, of 1,600 
horsepoy er each, would be used in 











the 
railroad with over 13,095 miles 


of track to put your shipment 
where you want it! 


Santa Fe serves a vast territory handling a multitude of 
commodities with a greater fleet of freight trains. Put the 
“know-how” of Santa Fe*to work for you when you are on 
the spot with a shipping problem. 


There are 62 Santa Fe Offices from ‘coast-to-coast’ with one 
in your territory as near as your telephone. Call today. 
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SABENA ADDS 


IRELAND 


TO ITS EUROPEAN CARGO NETWORK 


Now you can ship to Shannon, Ireland, by the 
same swift, dependable Sabena cargo service you 
use to other European cities. Recent tariff reduc- 
tions on cargo to Europe also apply — give you 
low average commodity rate of 50¢ per pound. 
Expedited handling, unlimited shipment valua- 
tion. CONFIRMED BOOKINGS FROM NEW 
YORK 3 TIMES A WEEK TO SHANNON 


(WED., FRI., SAT.) 


Sabena serves 90 cities in 33 countries of Europe, Africa 
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freight and switching operations whi 
the others, of 2,400 horsepower would be 
used as helper locomotives in passcnger 
service. The announcement said that the 
locomotives were scheduled for delivery 
prior to January 1, 1956, and that at that 
time the railroad’s ownership of ciese 
power would stand at 2,055 units totaling 


2,849,370 horsepower. 





C. & O. Plans Coal Dumping 


Facilities at Newport News 


Plans to build “immediately” a $2,500. 
000 expansion of the coal dumping facil- 
ities of the Chesapeake & Ohio Railway 
at Newport News, Va., have been an- 
nounced by Walter J. Tuohy, president 
of the C. & O. 

The new facility, scheduled for com- 
pletion in about 12 months, would con- 
sist of a dumping tower and related pier, 
conveyor, track and yard facilities, Mr. 
Tuohy said. It would increase the total 
number of coal loading towers at Nevw- 
port News to six, so that six ships could 





be loaded simultaneously instead of the 
present five. 

Mr. Tuohy said that, at Newport News, 
the C. & O. already had the largest port 
for shipment of coal overseas. So far 
this year, because of heavy foreign de- 
mand, 10 million tons of coal had been 
exported at Newport News, he added. 

“Undertaking of this project now by 
the C. & O. demonstrates our confidence 
in a continued heavy movement of ex- 
port coal,” he said. “There is no wait- 

and-see in our faith in the future of 

bituminous coal and in the continued 
strength of the nation’s economy.” 

The railroad was building a new bulk 
materials unloading facility at Newport 

News, scheduled to start operation next 

August, which was expected to bring in 

additional revenues of at least $4,600,000 

annually, Mr. Tuohy said. This facility 
would unload ships’ cargoes of bulk 
materials such as manganese, bauxite, 
chrome, and iron ore, giving hopper cars 
a return load in the direction of the coal 
mines, he said. The new coal dumping 
tower will be built on pier 15, and yard 
facilities will be expanded to hold 50 
cars, according to Mr. Tuohy. 


and the Middle East... 
ONE AIRLINE GOES ALL THE WAY 


See Your Own Cargo Agent—or Call 


SABENA 


BELGIAN WORLD AIRLINES 
New York * Chicago * Cleveland * Washington °* Detroit 
Los Angeles * San Francisco * Dallas * Miami * Philadelphia * Atlanta 
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Santa Fe ‘Piggyback’ Service 


The Santa Fe Railway announced 
that effective October 1 it instituted 
expanded trailer-on-flat car service be- 
tween principal points in northern and 
southern California now served by the SP’ 
railway. The new service covered a wide 
range of commodities and was designed 
to meet competing service, including 





we pon’t uss KID GLOVES! 





your 
chandise storage is an exact sci- 
ence, which we have mastered 
through 25 years of service to 
America’s leading companies here 
at Cooke. Each of your warehous- 


Cooke warehouses assist you in pro- lems receives its own carefully 
viding safe, sure swift movement of worked out and custom-fitted solu- split delivery, the railroad said. 
merchandise. Today, mer- tion. What do you need? Inven- - 
. * a a 
tory control? Small deliveries? Rush New Trackmobile Shown ad 


More than 100 midwestern railr«aders 
and industrialists witnessed the first 
public demonstration of the new fh “avy: 
duty Trackmobile, manufactured | b~ 

0 


Whiting Corporation of Harvey, 1 
use in hauling, switching and sp tting 


shipments? No, we don’t wear kid 
gloves in this business. But for the 
reliability and care that comes 
closest to it, “connect with Cooke” 





ing and physical distribution prob- today. 
Write for informational brochure—just off the press. railroad cam. 

Erie Railroad: 12th & P Sts. Penn. Railroad: 140 Bay St. e could 
__tnvhonees Wiitehall 3-090-1-2 JOurnal Square 2-5086-1-2 “pull 100 tome — peo a 

ty J. LEO COOKE WAREHOUSE CORP. demonstration, it easily moved six aded é 
JERSEY CITY 2, NEW JERSEY coal cars which weighed about 7 tons 

each. Use of the Trackmobile in such Eng 

an operation is shown in the photo: :aph. ter 


L) Eastern Reps. for: North Pier Terminal Co., Chicago; Natl. Terminals 
The ability of the vehicle to mc ¢ 


Corp., Cleveland; Indiana Terminal & Refrigerating Co., Indianapolis. 
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1 EATON is 
s| a Famous Name 
=| in Motor Truck 
: Ayles 


jued @ SINGLE-REDUCTION 
AXLES 


soa] f DOUBLE-REDUCTION 
ping AXLES 


wide 2-SPEED AXLES 


This rugged housing, used in famous Eaton 2-Speeds, is 
also used for Eaton single-reduction and double-reduction 
axles. The three types of heads are interchangeable. 








EATON experience and engineering 
know-how are reflected in the outstanding 
performance records, minimum hauling costs, 
and long life of more than two million 
motor trucks. As a pioneer motor truck axle 
manufacturer, Eaton’s aggressive engineering 
has been responsible for a number of fun- 
damental advancements in axle design 
and production — particularly in the field of 
2-Speed axles and tandem drive units. 


AXLE DIVISION 


iting EAT © MANUFACTURING COMPANY 
: CLEVELAND, OHIO 


& i PRODUCTS: Sodium Cooled, Poppet, and Free Valves * Tappets * Hydraulic Valve Lifters * Valve Seat Inserts * Jet 
Engine Parts «Rotor Pumps © Motor Truck Axles * Permanent Mold Gray Iron Castings * Heater-Defroster Units * Snap Rings 
Sprinctites eSpring Washers eCold Drawn Steel «Stampings eLeaf and Coil Springs *Dynamatic Drives, Brakes, Dynamometers 
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*QUICK ACTION 
USE ERIE’S *@.A. 
CAR LOCATER 
SERVICE 


Phone Your Erie 
Representative 


..» Mark of 
PROGRESS 
in Railroading 


ECONOMY? 


Then ship 
by barge! 


MISSISSIPPI VALLEY 
BARGE LINE CO. 


1017 OLIVE ST. ST. LOUIS 1, MO. 


DAILY 
DIRECT SERVICE 
through the HART 
of the Northwest 


TERMINALS 


aoe a & 
St. FI 4681-6 Jamestown, 1833W 
Chicago, VI 2-4422 Bismarck, CA 3-5176 


Little Falls, 146W Grand Forks, 4-4697 
Detroit Lakes, 207 Devils Lake, 1316M 
St. Cloud, 3248L _ Minot, 51-193 & 4 
Alexandria, 904 Williston, 2-2021 
Fergus Falls, 3813 Glasgow, 160 
Fargo, 6686 Sidney, 501-J 
Valley City, 911 Wolf Point, 578 
Wadena, 79J 


pan ART 2600 University Ave., 8.E. 
Minneapolis, Minnesota 


MOTOR EXPRESS, INC. 





the ground with retractable wheels was 
also demonstrated. 

Designed for use on factory sidings, 
mines and quarries, grain storage depots, 





and other industrial trackage, the vehicle 
was “built to meet the most severe 
service ' conditions,” according to S. H. 
Hammond, board chairman of Whitting. 


ADDITIONAL 
TRANSPORT ITEMS 







S.P. Merges Properties 


Of Corporate Subsidiaries 
Merger of the properties of five of its 


principal corporate subsidiaries into 
Southern Pacific Co., has been an- 
nounced by D. J. Russell, president of 
the railroad. 

“Properties involved,” Mr. Russell said, 
“are the railroad lines of Southern Pa- 
cific Railroad Co., Arizona Eastern Rail- 
road Co., Dawson Railway Co., El Paso 
and Rock Island Railway Co., and El 
Paso & Southern Railroad Co. 

“The railroad lines of the five sub- 
sidiaries extend for some 5,800 miles in 
the states of California, Arizona, and 
New Mexico, and comprise an important 
part of the Southern Pacific Transporta- 
tion system. Corporate existence of the 
subsidiaries, now terminated, extends as 
far back as 1900 and their capital stock 
has long been wholly owned by Southern 
Pacific Co.” 





Railroad Veterans’ Group 


Meets, Elects Officers 


E. R. Stanley, of Pittsburgh, Pa., an 
employe of the Baltimore & Ohio Rail- 
road, was elected president of the United 
Association of Railroad Veterans at the 
group’s twenty-sixth annual convention 
at the Berkeley-Carteret hotel in Asbury 
Park, N.J. He succeeds E. M. Hart, 
of Garwood, N.J., supervisor of employ- 
ment and personnel for Jersey Central 
Lines, host road at the convention. 

According to information from the 
Jersey Central, about 1,000 railroad vet- 
erans from 26 eastern railroads attended 
the convention, October 7, 8 and 9, at 
which E. T. Moore, of Westfield, N.J., 
president of the Jersey Central Lines, 
was principal speaker. 

Other officers elected by the U.A.R.V. 
were: E. H. Winslow, Portland, Me., 
employed by the Maine Central, first 
vice-president; J. B. Downing, of Ded- 
ham, Mass., an employee of the New 
Haven Railroad, second vice-president; 
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J. W. SCOTT 
Vice President - Traffic 
Kansas City 5, Mo. 
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® New Orleans is 
® Port Arthur ( 
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You'll learn about 


TARIFF INTERPRETATION* 


from specific questions 
answered, problems dis- 
cussed in Traffic World's 
Questions & Answers Book, 
Vol. 7, ready November 1. 
This valuable "right arm" 
is priced at $3.00-- 
worth much more! Order 
your copies today from 
Traffic Service Corp., 
815 Washington Building, 
Washington 5, D.C. 


*(99 other subjects, tdo!) 








For helpful counsel, call or 
G M & O! Expertly-staffec 
offices throughout the country 








COMPLETE 
LONG-DISTANCE MOVING SERVICE 


coast-to-coast 


Wheafon 
Non Lenret, Src. 


General Offices, Indianapolis, Ind. 
affiliated with 
LYON VAN LINES, INC. 


be 1954 the 
(ot of donq Poach xX 

1,056,589 
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H. T. Freed, of Roanoke, Va., from the 
Norfolk & Western, third vice-president; 
J. J. Straut, of Cleveland, O., from the 
Erie Railroad, fourth vice-president; H. 
J. Smith, of Orange, N.J., from the Dela- 
ware, Lackawanna & Western, secretary; 
H. P. Wells, of Boston, Mass., from the 


. Boston & Maine, treasurer, and W. F. 


Luckenbill, of Lehighton, Pa., from the 
Lehigh Valley Railroad, chaplain. 


Four Scholarships Awarded 
By Pacific Traffic Group 


The first annual scholarship awards 
of the Pacific Traffic Association of San 
Francisco, Calif., were presented to four 
transportation students at the annual 
dinner, meeting of the association, de- 
signated as “railroad night”, held Octo- 
ber 4 in the Sheraton-Park hotel, Keith 
M. Brown, chairman of the educational 
committee of the association, has an- 
nounced. 

Scholarships of $150 each were made 
by A. P. Heiner, president of the Califor- 
nia chapter of the American Society 
of Traffic and Transportation, to the 
following winners: Marijane E. Boll, of 
the Minneapolis, St. Paul & Saulte Ste. 
Marie Railroad Co.; Robert S. Nielson, 
of United Air Lines; Louis Paulson, of 
Pacific Gas and Electric Co.; and Frank 
L. Weber, of the Chesapeake & Ohio 
Railroad. The scholarships will be paid 
to the accredited colleges selected by 
the recipients. 

The scholarship program was initiated 
by James E. Kopka, of Republic Car- 
loading & Distributing Co., who is presi- 
dent of the P.T.A. In addition to Repub- 
lic Carloading, companies or organiza- 
tions contributing to the scholarships in- 
cluded California Motor Express Co., 
Western Pacific Railroad Co., Transpa- 
cific Transportation Co., the Railroad 
General Agents Association of San 
Francisco, and Pacific Intermountain 
Express Co. 


Michigan Industrial Traffic 


League Installs Officers 


New officers of the Michigan Industrial 
League were installed at a meeting of 
the league October 5, in the Manger- 
Rowe hotel, Grand Rapids, Mich. 

Installed as president was C. F. Hol- 
brook, of Gerber Baby Foods, Freemont. 
Other new officers are: W. C. Urlaub, of 
Bundy Tubing Co., Detroit, vice-presi- 
dent; B. A. Klukoski, of Roosevelt Oil & 
Refining, Mt. Pleasant. executive secre- 
tary; R. A. Kramp, of Huron Milling 
Co., Harbor Beach, recording secretary, 
of J. B. Flook, of E. W. Bliss Co., Hast- 
ings, treasurer. 


Directors of the league are: E. H. 
Klukas, of Whirlpool Corporation, St. 
Joseph; F. E. Juranek, of Clark Equip- 
ment Co., Battle Creek; Charles Ruoff, 
of Midwest Refineries, Inc., Grand Rap- 
ids; J. R. Vosburgh, of Michigan Carton 
Co., Battle Creek; C. A. Webster, of 
Kewaunee Manufacturing Co., Adrian, 
and G. W. Wright, of International Salt 
Co., Detroit. 


Bureau Committee Correction 


The Middlewest Motor Freight Bureau 
has corrected a previous announcement 
of the members elected to its executive 
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DIRECT 
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Traffic Offices in 33 Cities 


R. K. BRADFORD, Vice Pres.- Traffic 
Denver & Rio Grande Western Railroad 


1531 Stout Street 
Denver 2, Colorado 
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committee at its first quarterly meeting 
held in September in Kansas City (T.W., 
Oct. 8, P. 45). 

The board said that John A. Murphy, 
vice-president, Gateway Transportation 
Co., La Crosse, Wis., was elected a mem- 
ber of the executive committee. It had 
previously announced Robert A. Peters, 
vice-president, Wheeler Transportation 
Co., St. Paul, Minn., as the elected com- 
mittee member. 





Port Trade Promotion Office 


The port of San Francisco has an- 
nounced appointment of Colonel Thomas 
J. Weed (U.S. Army retired), former 
Army transportation specialist, to head 


a@ new trade promotion office to be estab- 
lished in Washington, D.C. 

“The port’s new offices,” said Charles 
J. Tait, San Francisco port director, 
“will cover shipping and manufacturing 
centers along the eastern seaboard from 
New England to the Carolinas, promot- 
ing San Francisco’s maritime and com- 
mercial services in contacts with ship- 
pers, industrial firms, trade organiza- 
tions, chambers of commerce and govern- 
ment officials. A veteran of more than 
30 years’ experience in shipping, Colonel 
Weed served as assistant superintendent 
of Army transport in San Francisco 
from 1926 to 1931. He commanded im- 
portant harbor installations in Europe 
after the Allied invasion in World War 
Sigel 


PERSONAL NEWS 


The Port of New York Authority has 
announced appointment of Frank W. 
Herring to the newly-established position 
of deputy director for comprehensive 
planning. Mr. Herring, who has been 
chief of the bi-state agency’s planning 
division since he came to the Port Au- 
thority eight years ago, will assist Roger 
H. Gilman, director of port development. 
Hayden B. Johnson, city manager of 
2 oe N.Y., will succeed Mr. Her- 
ring in his former position on Decem- 
ber 1. 

+ a OF 

Thomas F. Higgins, formerly assistant 
traffic manager for the Consolidated 
Rendering Co., Boston, Mass., has been 
appointed traffic manager of that com- 
pany and its subsidiaries, succeeding 
Fred D. Ross who died September 23. Mr. 
Ross had served the company for the 
last 44 years. 

3s ae ce 

Vincent A. Malloy has been appointed 
general manager of traffic and opera- 
tions for the Garford Trucking Corpora- 
tion, New Brunswick, N.J. Mr. Malloy 
formerly served in traffic positions with 
E. I. DuPont DeNemours & Co., Inc., and 
the Philip Carey Manufacturing Co. 


* * * 


George W. Sheridan has been ap- 
pointed commercial agent at Jersey City, 
N.J., for the Erie Railroad Co. 

7 


* * 


Security Cartage Co., Inc., Fort Wayne, 
Ind., has announced the appointment of 
Leslie C, Green, as vice-president—opera- 
tions. Mr. Green will also continue his 
duties as director of personnel for the 
company. Rex A. Heare has been ap- 
pointed assistant traffic manager and 
John Mooney has been named controller. 


* * * 


The appointment of Arthur H. Bern- 
stein as general counsel of Ryder System, 
Inc., Miami, Fla., has been announced 
by the company. Mr. Bernstein was 
formerly an attorney in the law depart- 
—_ of the New York Central Railroad 

2° * * ms 

Central African Airways, associate of 
British Overseas Airways Corporation, 
has announced the following executive 
appointments, effective October 1: W. L. 


Stedman, formerly planning (sales) man- 
ager, as manager of sales division; R. A. 
Weedon, formerly area sales manager, 
Central Africa, as sales promotion man- 
ager; and A. B. Ginns, area sales man- 
ager, United Kingdom, as area sales 
manager, Central Africa. 

ok cd * 


Donald M. Counihan, recently assistant 
to the Secretary of the Department of 
Health, Education and Welfare in charge 
of congressional relations, and Albert A. 
Carretta, recently commissioner of the 
Federal Trade Commission, have an- 
nounced the formation of a partnership 
for the general practice of law under the 
firm name of Carretta and Counihan, in 
Washington, D.C. Mr. Counihan, at the 
time of his appointment as assistant 
to former Secretary (Mrs.) Hobby, was 
associated with Harry E. Dixon, Sr., of 
Roanoke, Va., in Mr. Dixon’s traffic man- 
agement service. Mr. Counihan was Mr. 
Dixon’s representative in Washington, 
DC. 

ok * » 

Wallace D. Stewart has been promoted 
from assistant general counsel to gen- 
eral attorney of the Pennsylvania Rail- 
road. He succeeds A. M. Donnan, who 
has retired after 30 years of service with 
the railroad. 

» * oe 

The Chicago & North Western Railway 
System has announced the appointment 
of J. R. Bremnan as general passenger 
traffic manager, with headquarters at 
Chicago, Ill. 

om * ~ 

Charles W. Evans has been promoted 
from owner’s representative for Japan, to 
sales director for the Atlantic territory, 
of Pacific Far East Lines, Inc., San 
Francisco, Calif., with headquarters in 
New York City. 

com x om 

Hayes Freight Lines, Inc., Springfield, 
Tll., has announced the appointment of 
Walter Pronyk, formerly with Roadway 
Transit, as terminal manager at Detroit, 
Mich. 

* * * 

S. F. Brown has been appointed com- 
mercial agent at Fort Worth, Tex., for 
the Missouri-Kansas-Texas Lines, suc- 
ceeding J. W. Courtney, Jr., who has re- 
signed. N. E. Mathews has been pro- 
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moted to traveling freight agent, with 
headquarters at Fort Worth, anc has 
been succeeded as city freight agent by 
F. D. Anthony, formerly accountant chief 
clerk of the Dallas, Tex., ticket office. 

* * * 


James M. Devine, for many years ip 
charge of the freight rate quotation de. 
partment of the Santa Fe Lines in San 
Francisco, Calif, has announced the 
opening of offices as freight traffic con- 
sultant in that city under the name of 
Acme Rate Service. 

* a * 

R. D. Beasley has been appointed 
freight service agent at Albany, Ga., for 
the Atlantic Coast Line Railroad Co, 
effective October 10. 

tk * ok 

The Chicago, Burlington & Quincy 
Railroad Co. has announced the appoint- 
ment of Aubrey C. Loyd as agricultural 
agent at Omaha, Neb., effective October 
17. Mr. Loyd, associate county agent of 
Marion County, Mo., for the last year, 
succeeds H. A. Williams, who recently 
resigned. 

a oe ak 


Paul J. Dearie, formerly cargo sales 
supervisor in the Philadelphia district 
sales office of Pan American World Air- 
ways System, has been appointed re- 
gional sales manager at Philadelphia for 
Airwork Atlantic Limited. 

ca ok oa 


On completion of 50 years of service 
October 5, E. J. Novotny, of the freight 
claim office of the Chicago & Eastern 
Illinois Railroad, was honored at a 
luncheon that day given by his fellow 
workers in the Englewood Y.M.C.A. Chi- 
cago, Ill. He received the traditional 
pass for unlimited travel and a 50-year 
service pin from the C. & E. I. Mr. 
Novotny joined the railroad at Chicago, 
Tll., in 1905. 

a ~ * 

O. R. Roberts has been appointed dis- 
trict manager in Los Angeles, Calif., for 
Pacific Intermountain Express Co., Oak- 
land, Calif., and its subsidiary West 
Coast Freight, Los Angeles, Calif. Mr. 
Roberts has been with P.I.E. since 1945. 
M. T. Hopper, formerly branch manager 
at the Sacramento, Calif., termina] has 
been appointed branch manager at the 
Los Angeles terminal. Rodman W. Full- 
mer has succeeded Mr. Hopper at Sac- 
ramento. Appointment of J. K. Tyrrell 
as assistant director of sales in the Pa- 
cific northwest region of P.I.E. has been 
announced by M. J. Millard, director of 
sales. 

* * *~ 

The Mississippi Central Railroad Co. 
has announced the following appoint- 
ments in its traffic department, effective 
October 1: T. P. Ramsey and J. S. Mont- 
gomery as general freight agents (rates), 
with headquarters at Hattiesburg, Miss.; 
Riley E. Davis as general freight agent 
(sales and service), with headquarters 
at Hattiesburg; and J. J. Ray, formerly 
commercial agent at New Orleans, La., 
as general agent at New Orleans. 





OBITUARIES 





The death on October 3 of T. C. Schley, 
deputy comptroller of the Gulf, Mobile 
& Ohio Railroad Co., has been reported 
by R. E. DeNeefe, vice-president and 
comptroller of the company. 

” * = 


August G. Gutheim, 78, attorney and 
interstate commerce law authority, died 








Consistent 
Performance 


is essential for All-American recognition. Similarly, T.I.M.E.’s 
consistency in motor freight hauling has earned them nation- 
wide acclaim for dependable performance. 


T.I.M.E.’s customers enjoy the best in thru-trailer interlin- 
ing, with the advantages of thru-rates and thru-routes to princi- 
pal cities in the United States. Interline carriers are selected on 
the basis of their proven dependability and consistency. 
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5,000 Miles Serving: 
Missouri Oklahoma Mississippi 
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Arkansas Tennessee Florida 


October 6 at Suburban Hospital, Bethes- 
da, Md. Mr. Gutheim entered the federal 
service in 1906 with the Bureau of Cor- 
porations. From 1908 until 1918 he held 
various legal and administrative posi- 
tions with the Interstate Commerce 
Commission. He was born in Cambridge, 
Mass., and practiced law there. inde- 
pendently and as a member of the legal 
and accounting staffs of the Fitchburg 
Railroad and the Boston & Maine Rail- 
road. Mr. Gutheim’s principal World 
War I service was as assistant director of 
the private car division of the American 
Railroad Association, where he directed 
the allocation of privately owned coal 
cars aS @ War measure to secure their 
better distribution. Later this service 
was established on a continuing basis by 
the Association of American Railroads. 
Mr. Gutheim entered private law prac- 
tice in 1922 in Washington, D.C. 


NEWS OF 
TRAFFIC CLUBS 





The Grand Rapids (Mich.) Transpor- 
tation Club will hold its next regular 
meeting on October 20 at the Park Con- 
gregational Church. Walter Curtis, of 
Roadway Express, chairman of the nomi- 
nating committee, will present the slate 
of candidates for club offices. 

i * * 


The next meeting of the Oklahoma 
City (Okla.) Transportation Club will 
be held October 20 at the Beacon Club, 
in the First National Bank Building. 


* * * 


The Traffic Club of Baltimore, Md., 
Inc., will hold a meeting, designated 
as “ladies’ night,” on November 12. 

* * x 


A “steamship night” meeting has been 
planned for October 18 in the Plaza 
hotel, Jersey City, N.J., by the Traffic 
Club of Jersey City, Inc. The club will 
install new officers on November 15 at 
the Union Club in Hoboken, N.J. 


* * * 


The next regular meeting of the Traffic 
Club of Baton Rouge, La., will be held 
October 18 at Spinosa’s. 


* * oa 


The thirty-third annual dinner meet- 
ing of the Transportation Club of Evans- 
ville, Ind., will be held October 18 at 
the McCurdy hotel. 

_ * * % 

The Will County Transportation Club 
of Joliet, Ill, will hold a meeting, 
designated as “industry night” on Octo- 
ber 18. 

* * ” 

The fifth annual fall dance of the 
Traffic Club of Greater Los Angeles, 
Calif., will be held in the Biltmore hot®l 
on October 22. 

a oa * 

The Motor City Traffic Club of Detroit, 
Mich., will hold a “get-acquainted mixed 
card party” October 24 in the Belcrest 
hotel. 

* * * 

The first fall monthly meeting of the 
Traffic Club of Washington, D.C., Inc., 
will be held October 19 in the ballroom 
of the Willard hotel. 

* * 


* 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold a meeting, designated 


\ 




















































MORE THAN 1,274,000 

DIESEL HORSE POWER TO 

HAUL AND SWITCH FREIGHT 
SHIPMENTS 


Be Specific-Ship Union Pacific 





CROSSROADS OF 
THE PACIFIC 








e 7,500,000 Cary 
Consumers—grow- “ 
‘ ing at rate of 280,000 annually. 
e 3 Transcontinental railroad routes—2 coast 

wise—225 trucking firms—Harbor Belt Line 
e Wharves for 90 ships at one time 
e 25 Transit sheds (137 acres)—marginal 
wharves (no barges needed) 
e Deepwater fairways, channels 
and slips 
e 200 world ports served 
by shipping lines 








BOARD OF HARBOR COMMISSIONERS 


Room 1300 © City Hall © Los Angeles 12, Calif. 


tor fast Peoria Gateway 
Terminal Handling 
ify Via 
PEORIA, ILLINOIS 
AND P. & P. U. RY. 


A STRAIGHT LINE '$ 
STILL THE SHORTEST 
’ DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway <° 


L. R. BARNEWOLT, General Agen? 
Union Station, Peoria 2, Illinois 
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his Advertiser’s Index is published as a 
der convenience and not as a part of the 
ertising contract. The inclusion of this 
ex is a last-minute operation and, al- 
ugh we try to make it error proof, we 

“not be responsible for any errors or fail- 
to insert. No allowances will be made 
ony errors or omissions. 


as “truckmen’s night,” on October 17 at 
Eichner’s Restaurant. Roger W. Ger- 
ling, director of sales for Spector Freight 
System, Inc., will be the guest speaker. 

as * ak 


Mrs. Fay Hewitt, traffic manager of 
Food Brokers, Inc., has been reelected 
president of the Woman’s Traffic Club 
of Chicago, Ill. Mrs. Hewitt announced 
plans were being made for the club’s an- 
nual dinner to be held October 27 in the 
Crystal Ballroom of the Sheraton-Black- 
stone hotel. Mrs. Kay Buschell is pro- 
gram chairman. 

~ * XK 

Earl E. Bockstedt, vice-president of the 
Columbian Rope Co., will be the guest 
speaker at a meeting of the Traffic Club 
of Syracuse, N.Y., to be held October 17 
at the Liederkranz Club. The club’s 
Christmas party will be held December 


15 and its annual dinner on January 19. | 
* 


* * 


The Traffic Club of New England, Bos- 
ton, Mass., will hold a meeting October 
18 in the ballroom of the Statler hotel. 
Paul N. Swaffield, advertising manager of 
the Hood Rubber Co., will be guest 
speaker. Other activities planned by the 
club include “ladies’ night” on November 
10 and its annual business meeting on 
December 8, both in the Statler hotel. 

co oe * 

The annual Christmas party of the 
Corpus Christi (Tex.) Traffic Association 
will be held December 7 in the Terrace 
Room of the Driscoll hotel. 

7 * * 


Lawrence J. Brewster, traffic manager 
of the Birmingham Paper Co., and presi- 
dent of the Birmingham (Ala.) Traffic 
and Transportation Club, will be the 


guest speaker at meeting of the North 


Alabama Traffic Club, Florence, Ala., to 
be held in November. 
* * * 

The forty-fourth annual dinner of the 
Transportation Club of Peoria, Ill., will 
be held November 3 in the Grand Ball- 
room of the Pere Marquette hotel. A. E. 
Baylis, vice-president—freight traffic, of 
the New York Central System, will be the 
speaker. 

* ok x 

The Rock River Valley Traffic Club 
of Rockford, Ill, will hold a meeting, 
designated as “railroad and express 
night,” on October 19 at the Verdi Club. 
Other events planned by the club are: 
“Freight forwarders’ night” on Novem- 
ber 16; Christmas party on December 
21; “industry night” on January 18, 
and annual banquet on February 16. 

* * * 


The Traffic Club of Springfield, Mo., 
has set October 27 as the date of its 
annual dinner. John E. Venn, traffic 
manager of the midwest division of Lily 
Tulip Cup Corporation, is president of 
the club. 

* - ca 

Paul Gilligan, traffic manager of Mod- 
ern Transfer Co., Inc., Allentown, Pa., 
was the guest speaker at the regular 
monthly meeting of the Lehigh Valley 
Chapter No. 28 of Delta Nu Alpha Trans- 
portation Fraternity, Inc., held at the 
Lehigh Valley Club on October 3. Mr. 
Gilligan spoke on “Class and Commodity 
Rates, Development, Procedures and 
Problems.” He described the procedure 
of filing and publishing a commodity 
rate, using, as an example, the Middle 
Atlantic Conference. He said the three 
basic necessities for commodity rates 
were volume tonnage, market competi- 
tion, and threat of private carrier com- 
petition. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a. line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 


Payable in Advance 


Situations Wanted 


TRAFFIC MGR. or ASS’T desires permanent 
position. presently, Trf. Mgr. for a well 
known company. Will relocate. Resume and 
particulars on request. Age 28. Married. 
College background. Write Box 790. 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 


C. Brown Company, Publishers, Dubuque, 
Iowa. 











MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 


- @ practical book which will show 
anyone operating one or a_ thou 
trucks how to install or simplify their 
own system of accounting and cost con- 
trol records. Cloth bound, $7.00. 
Traffic Service Corp., 815 Washington Bidg., 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of pacttion, includi 
General Traffic Managers, with many years o 
experience and training, as well as young, am- 
bitious, recent graduates who can be devel: 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
o Traffic Department. 

Just drop 4 line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 

22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 











Where can you get 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 
you ahead of the news! 


Mail the coupon below, 


without obligation. 


Traffic Service Corp. 
815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
sporta reporting service, 
and tell me about your special intro- 


OCTOBER 


17-21—Forty-Third Annual National Safety Con- 
gress and Exposition, Chicago, Ill. 
17-21—American Trucking Associations, Inc. 
(twenty-second annual convention), 
Washington, D.C. 
18-19—Eastern Industrial Traffic League, Wash- 
ington, D.C. 
19-20—Midwest Shippers Advisory Board, Rock- 
ford, Ill. 
24-27—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), Asheville, N.C. 
26-27—Northwest Shippers Advisory Board, 
Sioux Falls, $.D. 
31—American Association of Port Authorities 
(annual convention—Oct. 31-Nov. 4), 
Houston, Tex. 
31—Annual Forum of the Packaging Institute 
(Oct. 31-Nov. 2), New York, N. Y. 


NOVEMBER 


1-3—Air Transport Association of America (air 
traffic conference), San Francisco, Calif. 

3-4—National Agricultural Transportation Com- 
mittee of National Council of Farmers 
Cooperatives (annual meeting), Indian- 
apolis, Ind. 





TRAFFIC V/orip 


TRAFFIC DATES > 





— 


7-8—Central Western Shippers Advisory Board, 
Omaha, Neb. 
15-17—National Freight Claim Council of Amer. 
ican Trucking Associations, Inc., New Or. 
leans, La. 
17-18—National Industrial Traffic League 
(forty-eighth annual convention—execu. 
tive committee meets Nov. 15-16), Chi. 


cago, Ill. 
30—Trans-Missouri-Kansas Shippers Board 
(Nov. 30-Dec. 1) St. Louis, Mo. 
DECEMBER 
7—Ohio Valley Transportation Advisory 


Board, Cincinnati, O. 
15—Allegheny Regional 
Pittsburgh, Pa. 


JANUARY 


24-26—Southwest Shippers Advisory Board, New 
Orleans, La. 


MARCH 


15-16—Pacific Coast Shippers Advisory Board, 
Fresno, Calif. 

21-22—New England Shippers Advisory Board, 
Providence, R.lI. 

27-28—Great Lakes Shippers Advisory Board, 
Toledo, O. 


Advisory Board, 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


18—Traffic Club of Baton Rouge, Baton Rouge, 
La. 

19—Transportation Club of Evansville, Evans- 
ville, Ind. 

20—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 

20—New Jersey Industrial Traffic League, New- 
ark, N.J. 

20—Transportation Club of Des Moines, Inc., 
Des Moines, la. 

27—Traffic Club of Springfield, Springfield, Mo. 

~—— Traffic Club of Chicago, Chicago, 
Ul. 


NOVEMBER 


1—Albuquerque Traffic Club, Albuquerque, 
. NLM, 

3—Transportation Club of Peoria, Peoria, Ill. 

5—San Antonio Traffic Club, San Antonio, Tex. 

8—Transportation Club of Decatur, Decatur, Ill. 


10—Transportation Club of Buffalo, Inc., Buf- 
falo, N.Y. 


14—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


15—Traffic Club of Memphis, Memphis, Tenn. 


15—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 


16—Transportation Club of Bloomington, Bloom- 
ington, Ill. 


16—El Paso Traffic Club, El Paso, Tex. 
16—Waterloo Transportation Club, Waterloo, la. 


18—Los Angeles Transportation Club, Los Ange- 
les, Calif. 


29—Milwaukee Traffic Club, Milwaukee, Wis. 


DECEMBER 
1—Traffic Club of Minneapolis, Minneapolis, 
Minn. 
6—Canton Traffic Club, Inc., Canton, O. 
6—Traffic Club of Detroit, Detroit, Mich. 
6—Appalachian Traffic Club, Kingsport, Tenn. 
6—Traffic Club of Tulsa, Tulsa, Okla. 


8—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 


8—Oklahoma City Transportation Club, Okle- 
homa City, Okla. 


9—Knoxville Traffic and Transportation Club, 
Knoxville, Tenn. 


10—New Bedford Traffic Club, Inc., New Bed: 
ford, Mass. 


13—Green Bay Traffic Club, Green Bay, Wis. 
13—Columbia Traffic Club, Columbia, S.C. 
13—Traffic Club of Fort Smith, Fort Smith, Ark. 


13—Central Arkansas Traffic Club, Inc., Little 
Rock, Ark. 


13—Transportation Club of Louisville, Inc., Lovis 


ville, Ky. 
JANUARY 
19—Bridgeport Traffic Association, Bridgeport, 
Conn. 


19—Traffic Club of Syracuse, Syracuse, N.”- 


26—Traffic Club of New Orleans, New Or 
leans, La. 


26—Traffic Club of Pittsburgh, Pittsburgh, Pe- 
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You avoid annoyance when you ship carload freight by 
Baltimore & Ohio Sentinel Service. First: you and your 
consignee know, by published schedule, precise times 
of departure and arrival at any private or public facility 
and at points of interchange. Secondly: the Automatic 
Records feature of Sentinel Service provides dependable 
information on unexpected car-interruption, and 
reforwarding. 


You can plan with confidence—and smile, when you 
ship via Sentinel Service. Ask our man! 


aed 
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BALTIMORE & OHIO RAILROAD 


Constantly doing things— better ! 








Shippers’ Car Line puts 


10 new “Roller Freight” 
tank cars in service 


...and a train o 
starts! 





benefits 


Y equipping 10 new tank cars with 
Timken® tapered roller bearings, 
Shippers’ Car Line has started a train 
of benefits that begins with Shippers’ 
itself, includes the leasing companies 
or fleet owners and their customers, 
and extends even to the railroads. 
Because tank cars often are used for 
storing commodities as well as trans- 
porting them, they may stand as long 
as three months on a siding. With 
friction-bearing-equipped cars, the 
oil film between axles and “brasses” 
disappears during these long waiting 
periods and moisture in the journal 
box corrodes the journals. Asa result, 
when the car goes back into service, 
the axle is apt to be cut and become 
overheated, and a hot box results. 





Timken tapered roller bearings on 
Shippers’ Car Line’s 10 new cars 
eliminate the hot box problem be- 
cause their lubrication can’t fail. 
“Roller Freight” cars provide greater 
availability, are always ready to roll 
no matter how long they’ve been idle. 
Thus, a train of benefits results all 
along the line. Shippers’ Car Line 
gains a big talking point in the lease 
or sale of cars because of advantages 
to its customers. These customers 
can, in turn, 
provide their 
customers with 
dependable, on- 
time deliveries. 
And the rail- 
roads benefit be- 


TIMKEN 


TRADE-MARK REG. U.S 


TAPERED ROLLER BEARINGS 









ale ey re 


cause Timken bearings eliminate the 
hot box problem, cut terminal bear- 
ing inspection time 90%, reduce cost 
of lubricant as much as 89%. Result: 
train delays are greatly reduced. 
Whether you own, lease, or operate 
cars, “Roller Freight” results in de- 
pendable, on-time deliveries—hence, 
satisfied customers. The Timken 
Roller Bearing Company, Canton ©, 
Ohio. Canadian plant: St. Thomas, 
Ontario. Cable address: ‘*TIMROSCO ’. 
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